








13.2 Technical reserves: annual variations

Total  
31/12/2011

Change
Total  

31/12/2012

A. Non-life 1.203 (126) 1.077

A.1 Premium reserves 413 (22) 391
Premium portion reserve 413 (22) 391
Current risks reserve - - -

A.2 Claims reserves 296 (94) 202
Compensations and direct expenses reserve 203 (94) 109
Settlment costs reserve - - -
Incurred and unreported losses reserve 93 - 93

A.3 Other reserves 494 (10) 484
B. Life business 685.003 (113.215) 571.788

B.1 Actuarial reserves 675.499 (123.074) 552.425
B.2 Outstanding claims reserves 7.869 2.789 10.658
B.3 Other reserves 1.635 7.070 8.705

C. Technical reserves where the investment
     risk is borne by the policyholders

122.439 (4.732) 117.707

C. 1  Reserves relating to investment fund and  
         index-linked contracts

122.439 (4.732) 117.707

C.2 Reserves deriving from the administration of pension funds - - -
D. Total technical reserves 808.645 (118.073) 690.572

 
 
 
Section 15 - Consolidated capital - Items 140, 160, 170, 180, 190, 
200 and 220  
 
Consolidated capital: breakdown

 31/12/2012  31/12/2011

Share capital 104.988 100.500
Share premiums 90.075 49.414
Reserves 426.394 421.281
Valuation reserves 4.582 (34.949)
Profit/(loss) for the year 20.967 15.692
Total 647.006 551.938  
 
 
15.1 "Capital” and “Treasury shares": breakdown

Shares issued
Shares 

subscribed and 
not yet paid up

Total Shares issued
Shares 

subscribed and 
not yet paid up

Total

A. Capital 104.988       -                        104.988       100.500       -                        100.500       
A.1 ordinary shares 104.988         -                       104.988         100.500         -                       100.500         
A.2 preference shares -                    -                       -                    -                    -                       -                    
A.3 other shares -                    -                       -                    -                    -                       -                    

B. Treasury shares -                    -                        -                    -                    -                        -                    
B.1 ordinary shares -                    -                       -                    -                    -                       -                    
B.2 preference shares -                    -                       -                    -                    -                       -                    
B.3 other shares -                    -                       -                    -                    -                       -                    

 31/12/2012  31/12/2011
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15.2 Capital - Number of parent company shares: annual changes

Item/Type Ordinary Others

A. Total shares at start of period 201.000.000 -
- fully paid up 201.000.000 -
- not fully paid up - -

A.1 Treasury shares (-) - -
A.2 Outstanding shares: opening balance 201.000.000 -
B. Increases 8.976.000 -
B.1 New issues 8.976.000 -

- for payment 8.976.000 -
- business combinations - -
- conversion of bonds - -
- exercize of warrants - -
- others 8.976.000 -

- free of charge - -
- for employees - -
- for directors - -
- others - -

B.2 Sale of treasury shares - -
B.3 Other changes - -
C. Decreases - -
C.1 Cancellation - -
C.2 Purchase of own shares - -
C.3 Business sale transactions - -
C.4 Other changes - -
D. Outstanding shares: closing balance 209.976.000 -
D.1 Treasury shares (+) - -
D.2 Total shares at end of period 209.976.000 -

- fully paid up 209.976.000 -
- not fully paid up - -

 
 

15.3 Capital: further information     

  31/12/2012 31/12/2011 

Face value per share (in units of euro) 0,50 0,50 

Shares reserved for option-based issue - - 

Number of contracts in place for the sale of shares - - 

Neither Banca Sella Holding nor any other company included in the consolidation has, during the financial 
year, held, purchased or sold its own shares or those of the Parent Company. 
 
 

15.4 Profit reserves: other information     

  31/12/2012  31/12/2011 

Legal reserve 28.759 28.759 

Statutory reserves 71.765 72.387 

Other 325.870 320.757 

Total reserves 426.394 421.281 
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Section 16 - Capital pertaining to minority interests - Item 210  
 

Capital pertaining to minority interests: breakdown

 31/12/2012  31/12/2011

Share capital 40.390 54.931
Share premiums 42.183 49.315
Reserves 9.401 21.724
Valuation reserves 507 (2.912)
Profit/(loss) for the year pertaining to minority interest 1.737 1.588
Total 94.218 124.646

Table 16.1 is not carried, as it is on the financial statements, within the scope of equity pertaining to third
parties, there are no capital instruments. Below is the breakdown of the equity pertaining to third parties:

 
 
 
 
Other information  
 
1. Guarantees issued and commitments

Transactions
Balance  

31/12/2012
Balance  

31/12/2011

1) Financial guarantees issued 76.276 91.129
a) banks 18.530 20.963
b) customers 57.746 70.166

2) Commercial guarantees issued 247.754 239.540
a) banks 63 63
b) customers 247.691 239.477

3) Irrevocable commitments to disburse funds 478.100 591.556
a) banks 93.443 111.195

i) certain to be drawn down 93.443 111.195
ii) not certain to be drawn down - -

b) customers 384.657 480.361
i) certain to be drawn down 60.992 62.810
ii) not certain to be drawn down 323.665 417.551

4) Commitments underlying credit derivatives: protection sales - -
5) Assets pledged for third party obligations 30.607 46.931
6) Other commitments 76.954 78.445
Total 909.691 1.047.601  
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2. Assets pledged against own liabilities and commitments

Portfolios Balance  31/12/2012 Balance  31/12/2011

1. Financial assets held for trading 345.602 205.268
2. Financial assets carried at fair value - -
3. Financial assets available for sale 228.326 405.537
4. Financial assets held to maturity 111.770 88.831
5. Due from banks 9.755 15.996
6. Due from customers 12.831 1.999
7. Property, plant and equipment - -  
 
The item Financial assets held for trading consists of securities used to guarantee: 
• repurchase agreements; 
• advances from the Bank of Italy; 
• derivative transactions. 

 
The item Financial assets available for sale consists of securities used to guarantee: 
• repurchase agreements. 

 
The item Financial assets held to maturity consists of securities used to guarantee: 
• repurchase agreements; 
• bank drafts at the Bank of Italy; 
• advances from the Bank of Italy; 
• derivative transactions. 

 
The item Due to banks consists of securities used to guarantee: 
• repurchase agreements. 

 
The item Due to customers consists of securities used to guarantee: 
• repurchase agreements. 

 
Repurchase agreements 
There are no specific clauses and conditions associated with this guarantee. 
 
Issue of bank drafts 
Banks authorised to issue bank drafts are required to lodge a deposit at the Bank of Italy. The minimum value 
of the deposit lodged is 20% of the amount of drafts in circulation. The Bank of Italy holds the deposits lodged 
and checks the congruity of the amount with respect to the minimum amount in relation to the circulation of 
bank drafts and the release of the financial instruments deposited. 
Banks with misalignments in the amount of the deposit must take appropriate corrective measures, which, 
depending on the situation, will consist of rectifying the reports at the first favourable occasion or increasing 
the deposits, to be implemented within the 5 days following the notification. If they fail to increase the 
deposits or infringe the regulations on their amount or composition, then the banks may be fined from 516,46 
euro to 25.822,84 euro, in accordance with Article 144, paragraph 1, of Legislative Decree 385/93. 
 
Advances from the Bank of Italy 
For advances granted by the Bank of Italy in order to finance, during the same business day, any temporal 
misalignments between payments and receipts, the Group banks are required to offer their assets as surety, 
which are registered in the specific guarantee securities deposit account opened at the Bank of Italy. 
If the surety is not lodged within the deadline envisaged, and the misalignment continues, the Bank of Italy 
may terminate the contract. Such termination entails the immediate closure of the intraday advance account, 
and consequently an obligation to repay the debt in the said account and reimburse any advances granted. 
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Derivative transactions 
The Banca Sella Group banks adhere to the guarantee system managed by the Clearing and Guarantee House, 
through the payment of margins. The final settlement of Contractual Positions on Derivative Financial 
Instruments may be carried out through differential liquidation in cash or “delivery” of the underlying asset, in 
accordance with the provisions of the relevant Contractual Schedule. 
In the event of default or insolvency, the Clearing and Guarantee House proceeds to close the accounts of the 
party in default and calculates the charges incurred in this operation. 
 
 
 
4. Breakdown of investments relating to unit-linked and index-linked policies

Balance  31/12/2012 Balance  31/12/2011

I. Lands and buildings - -
II. Investments in group companies and subsidary companies - -

1. Shares and holdings - -
2. Bonds - -
3. Loans and advances - -

III. Stakes in mutual funds - -
IV. Other financial investments 624.827 661.818

1. Shares and holdings 303.115 262.000
2. Bonds and other fixed-income securities 314.636 392.710
3. Deposits with credit institutions - -
4. Miscellaneous financial investments 7.076 7.108

V. Other assets - -
VI. Cash 64.770 45.285
Total 689.597 707.103  
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5. Management and intermediation on third parties behalf

Balance  
31/12/2012

Balance  
31/12/2011

109.734.011 77.115.051
55.234.437 38.554.584
55.152.610 38.503.299

81.827 51.285
54.499.574 38.560.467
54.430.611 38.498.639

68.963 61.828
2.795.558 2.998.503

2.681.357 2.865.675
114.201 132.828

35.756.514 35.462.199

- -
- -
- -

12.293.649 12.033.829
1.008.067 1.217.938

11.285.582 10.815.891
16.716.194 16.554.230
6.746.671 6.874.140

116.866.511 140.971.234

- purchases: 59.260.349
- sales:  57.606.162

b) Sales

1. Order execution on customers' behalf

1. settled
2. not settled

2. Portfolio management
a) Individual

4. Other transactions *

1. securities issued by companies included within consolidation

2. not settled

Type of service

2. other securities
b) other third-party securities on deposit (excluding asset management): others

b) Collective
3. Custody and administration of securities

a) Third-party securities on deposit: connected with role of depositary bank 
(excluding asset management)

1. securities issued by companies included within consolidation

a) Purchases
1. settled

The following chart displays the breakdown of Gruppo Banca Sella's indirect deposit:

* The item “Other transactions” includes the volume of work of receiving and sending orders, which is divided 
as follows:

c) own securities deposited with third parties

2. other securities
c) third-party securities deposited with third parties

 
Detail of indirect deposit item

 31/12/2012  31/12/2011

14.081.140 13.814.394

2.795.558 2.998.503

- -

11.285.582 10.815.891

b) Indirect deposit elated to income from insurance activities 607.771 686.186

Total indirect deposit 14.688.911 14.500.580

- Other third-party securities on deposit (excluding asset management): 
   others - other securities

- Third-party securities on deposit: connected with role of depositary 
    bank (excluding asset management) - other securities

a) Indirect deposit referred to management and intermediation on third parties 
     behalf activity (as shown in previous chart)

- Portfolio management

- Custody and administration of securities:
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_PART C_ INFORMATION ON THE CONSOLIDATED INCOME STATEMENT 
 

Section 1 - Interest - Items 10 and 20  
 
1.1 Interest and similar income: breakdown

Item/Technical type
Debt 

securities
Loans and 
advances

Other 
operations

Total  
31/12/2012

Total  
31/12/2011

1. Financial assets held for trading 11.687 - 1.500 13.187 18.266

2. Financial assets at fair value through profit or loss 7.205 - 2.941 10.146 9.153

3. Financial assets available for sale 34.946 - - 34.946 34.032

4. Financial assets held to maturity 35.279 - - 35.279 15.160

5. Due from banks 1.150 1.953 272 3.375 4.636

6. Due from customers 47 373.965 252 374.264 372.762

7. Hedging derivatives X X 7.863 7.863 20.963

8. Other assets X X 243 243 245

Total 90.314 375.918 13.071 479.303 475.217

Interest and similar income accrued on impaired assets

- accrued on non performing loans 362

- accrued on watchlist loans 11.687

- accrued on past due exposures 3.686
'- accrued on restructured exposures 502

Further details  on interest income accrued on non-performing loans, watchlist loans, past-due exposures 
and restructured exposures are reported below:

 31/12/2012

 
 
 
1.1 of witch: attributable to the banking group

Item/Technical type
Debt 

securities
Loans and 
advances

Other 
operations

Total  
31/12/2012

Total  
31/12/2011

1. Financial assets held for trading 11.687 - 1.500 13.187 18.252
2. Financial assets at fair value through profit or loss - - - - -
3. Financial assets available for sale 24.872 - - 24.872 18.697

4. Financial assets held to maturity 27.327 - - 27.327 10.168

5. Due from banks 420 1.948 272 2.640 3.823
6. Due from customers 47 373.965 252 374.264 372.762
7. Hedging derivatives X X 7.863 7.863 20.963
8. Other assets X X 243 243 245
Total 64.353 375.913 10.130 450.396 444.910  
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1.1 of witch: attributable to insurance companies

Item/Technical type
Debt 

securities
Loans and 
advances

Other 
operations

Total  
31/12/2012

Total  
31/12/2011

1. Financial assets held for trading - - - - 14
2. Financial assets at fair value through profit or loss 7.205 - 2.941 10.146 9.153
3. Financial assets available for sale 10.074 - - 10.074 15.335

4. Financial assets held to maturity 7.952 - - 7.952 4.992

5. Due from banks 730 5 - 735 813
6. Due from customers - - - - -
7. Hedging derivatives X X - - -
8. Other assets X X - - -
Total 25.961 5 2.941 28.907 30.307  
 
 
1.3 Interest and similar income: other information

1.3.1 Interest income on financial assets in foreign currencies

Total  31/12/2012 Total  31/12/2011

- on assets in foreign currencies 5.004 4.666

1.3.2 Interest income on financial leasing operations

Total  31/12/2012 Total  31/12/2011

- on financial leasing operations 42.795 46.492  
 
 
1.4 Interest and similar expense: breakdown

Debts Securities
Other 

operations
Total  

31/12/2012
Total  

31/12/2011

1. Due to central banks 4.474 X - 4.474 273
2. Due to banks 4.354 X - 4.354 5.207
3. Due to customers 79.803 X - 79.803 57.228
4. Outstanding securities X 38.189 - 38.189 47.224
5. Financial liabilities held for trading - 749 1.256 2.005 3.000
6. Financial liabilities at fair value through profit or loss 8 - - 8 133
7. Other liabilities and funds X X 388 388 354
8. Hedging derivatives X X 37.610 37.610 53.928

Total 88.639 38.938 39.254 166.831 167.347  
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1.4 of witch: attributable to the banking group

Debts Securities
Other 

operations
Total  

31/12/2012
Total  

31/12/2011

1. Due to central banks 4.474 X - 4.474 273
2. Due to banks 4.354 X - 4.354 5.207
3. Due to customers 79.803 X - 79.803 57.228
4. Outstanding securities X 37.685 - 37.685 46.565
5. Financial liabilities held for trading - 749 1.256 2.005 3.000
6. Financial liabilities at fair value through profit or loss - - - - -
7. Other liabilities and funds X X 64 64 98
8. Hedging derivatives X X 37.610 37.610 53.928

Total 88.631 38.434 38.930 165.995 166.299  
 
 
1.4 of witch: attributable to insurance companies

Debts Securities
Other 

operations
Total  

31/12/2012
Total  

31/12/2011

1. Due to central banks - X - - -
2. Due to banks - X - - -
3. Due to customers - X - - -
4. Outstanding securities X 504 - 504 659
5. Financial liabilities held for trading - - - - -
6. Financial liabilities at fair value through profit or loss 8 - - 8 133
7. Other liabilities and funds X X 324 324 256
8. Hedging derivatives X X - - -
Total 8 504 324 836 1.048  
 
 
1.5 Interest and similar expense: differences on hedging transactions

Item/Segment Total  31/12/2012 Total  31/12/2011

A. Positive differences on hedging transactions 7.863 20.963
B. Negative differences on hedging transactions 37.610 53.928
Balance (A-B) (29.747) (32.965)  
 
1.5.1 attributable to the banking group

Item/Segment Total  31/12/2012 Total  31/12/2011

A. Positive differences on hedging transactions 7.863 20.963
B. Negative differences on hedging transactions 37.610 53.928
Balance (A-B) (29.747) (32.965)  
 
1.6 Interest and similar expense: other information

1.6.1 Interest expense on financial liabilities in foreign currencies

Total  31/12/2012 Total  31/12/2011

- on liabilities in foreign currencies 3.709 3.323  
 
 

  Banca Sella Group 
Annual Report 2012 
                215



Section 2 - Fees - Items 40 and 50  
 
 
2.1 Fee income: breakdown

Type of service/Amount Total  31/12/2012 Total  31/12/2011

a) Sureties issued 3.240 3.279
b) Credit derivatives - -
c) Asset management, brokerage and advisory services: 112.117 115.703

1. Financial instruments trading 1.317 2.171
2. Currency trading 1.298 1.386
3. Portfolio management 43.513 43.170

3.1. individual 23.928 24.869
3.2. collective 19.585 18.301

4. Custody and administration of securities 1.450 2.450
5. Depositary bank - -
6. Placement of securities 18.623 14.014
7. Order reception and transmission activities 32.807 35.232
8. Consultancy activities 705 554

8.1 about investments matters 335 338
8.2 about financial structure matters 370 216

9. Distribution of third party services 12.404 16.726
9.1. Portfolio management 176 229

9.1.1. individual 176 229
9.1.2. collective - -

9.2. Insurance products 12.213 16.021
9.3. Other products 15 476

d) Collection and payment services 106.467 105.222
e) Servicing for securitization transactions 2 2
f) Services for factoring transactions - -
g) Tax collection services - -
h) Multilateral exchange systems management activities - -
i) Current accounts holding and management 23.670 24.566
j) Other services 58.379 59.957
Total 303.875 308.729

Fee income: details on the item "Other services"

 31/12/2012  31/12/2011

Credit and debit cards 10.271 8.499
Expense recovery on loans to customers 1.122 1.297
Fees and commissions on relations with credit institutions 450 135
Safe-deposit box lease 188 178
Recovery of postal, printing and similar expenses. 3.436 3.915
Fees on loans to customers 21.415 32.924
Others 21.497 13.009

Total "Other services" 58.379 59.957

Further detail on the "other services" item is provided below:
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2.1 of witch: attributable to the banking group

Type of service/Amount Total  31/12/2012 Total  31/12/2011

a) Sureties issued 3.240 3.279
b) Credit derivatives - -
c) Asset management, brokerage and advisory services: 110.822 114.415

1. Financial instruments trading 1.317 2.171
2. Currency trading 1.298 1.386
3. Portfolio management 42.218 41.882

3.1. individual 23.928 24.869
3.2. collective 18.290 17.013

4. Custody and administration of securities 1.450 2.450
5. Depositary bank - -
6. Placement of securities 18.623 14.014
7. Order reception and transmission activities 32.807 35.232
8. Consultancy activities 705 554

8.1 about investments matters 335 338
8.2 about financial structure matters 370 216

9. Distribution of third party services 12.404 16.726
9.1. Portfolio management 176 229

9.1.1. individual 176 229
9.1.2. collective - -

9.2. Insurance products 12.213 16.021
9.3. Other products 15 476

d) Collection and payment services 106.467 105.222
e) Servicing for securitization transactions 2 2
i) Current accounts holding and management 23.670 24.566
j) Other services 58.123 59.374

Credit and debit cards 10.271 8.499
Expense recovery on loans to customers 1.122 1.297
Fees and commissions on relations with credit institutions 450 135
Safe-deposit box lease 188 178
Recovery of postal, printing and similar expenses. 3.436 3.915
Fees on loans to customers 21.415 32.924
Others 21.241 12.426

Total 302.324 306.858  
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2.1 of witch: attributable to insurance companies

Type of service/Amount Total  31/12/2012 Total  31/12/2011

c) Asset management, brokerage and advisory services: 1.295 1.288
1. Financial instruments trading - -
2. Currency trading - -
3. Portfolio management 1.295 1.288

3.1. individual - -
3.2. collective 1.295 1.288

4. Custody and administration of securities - -
5. Depositary bank - -
6. Placement of securities - -
7. Order reception and transmission activities - -
8. Consultancy activities - -

8.1 about investments matters - -
8.2 about financial structure matters - -

9. Distribution of third party services - -
9.1. Portfolio management - -

9.1.1. individual - -
9.1.2. collective - -

9.2. Insurance products - -
9.3. Other products - -

d) Collection and payment services - -
e) Servicing for securitization transactions - -
j) Other services 256 583

Total 1.551 1.871  
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2.2 Fee expense: breakdown

Service/Amount Total  31/12/2012 Total  31/12/2011

a) Sureties received 3.009 213
b) Credit derivatives - -
c) Asset management, brokerage and advisory services: 32.761 31.279

1. Financial instruments trading 4.131 4.597
2. Currency trading 2 3
3. Portfolio management 619 642

3.1. own 73 57
3.2. delegated to third parties 546 585

4. Custody and administration of securities 844 1.103
5. Placement of fnancial instruments 1.202 1.435
6. Door-to-door sale of securities, products and services 25.963 23.499

d) Collection and payment services 53.910 50.771
e) Other services 3.831 3.301

Total 93.511 85.564

Fee expense: details on the item "Other services"

 31/12/2012  31/12/2011

Connections with banks 410 557

Loans 854 979
Brokerage activity 1.431 1.356
Others 1.136 409
Total "Other services" 3.831 3.301

Further detail on the "other services" item is provided below:

 
 
 
2.2 of witch: attributable to the banking group

Service/Amount Total  31/12/2012 Total  31/12/2011

a) Sureties received 3.009 213
b) Credit derivatives - -
c) Asset management, brokerage and advisory services: 32.357 30.887

1. Financial instruments trading 4.131 4.597
2. Currency trading 2 3
3. Portfolio management 215 250

3.1. own 2 5
3.2. delegated to third parties 213 245

4. Custody and administration of securities 844 1.103
5. Placement of fnancial instruments 1.202 1.435
6. Door-to-door sale of securities, products and services 25.963 23.499

d) Collection and payment services 53.902 50.768
e) Other services 3.829 3.294

Total 93.097 85.162  
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2.2 of witch: attributable to insurance companies

Service/Amount Total  31/12/2012 Total  31/12/2011

a) Sureties received - -
b) Credit derivatives - -
c) Asset management, brokerage and advisory services: 404 392

1. Financial instruments trading - -
2. Currency trading - -
3. Portfolio management 404 392

3.1. own 71 52
3.2. delegated to third parties 333 340

4. Custody and administration of securities - -
5. Placement of fnancial instruments - -
6. Door-to-door sale of securities, products and services - -

d) Collection and payment services 8 3
e) Other services 2 7
Total 414 402  
 
 
Section 3 - Dividends and similar income - Item 70  
 
 
3.1 Dividends and similar income: breakdown

Dividends
Income from 
UCITS units

Dividends
Income from 
UCITS units

A. Financial assets held for trading 570 - 1.812 87
B. Financial assets available for sale 899 - 903 -
C. Financial assets at fair value through profit or loss - - - -
D. Equity investments - X - X

Total 1.469 - 2.715 87

Total  31/12/2011Total  31/12/2012

Item/Income

 
 
 
3.1 of witch: attributable to the banking group

Dividends
Income from 
UCITS units

Dividends
Income from 
UCITS units

A. Financial assets held for trading 550 - 1.812 -
B. Financial assets available for sale 899 - 903 -
C. Financial assets at fair value through profit or loss - - - -
D. Equity investments - X - X

Total 1.449 - 2.715 -

Item/Income

Total  31/12/2012 Total  31/12/2011
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3.1 of witch: attributable to insurance companies

Dividends
Income from 
UCITS units

Dividends
Income from 
UCITS units

A. Financial assets held for trading 20 - - 87
B. Financial assets available for sale - - - -
C. Financial assets at fair value through profit or loss - - - -
D. Equity investments - X - X

Total 20 - - 87

Total  31/12/2012 Total  31/12/2011

Item/Income

 
 
 
Section 4 - Net gains (losses) on trading activities - Item 80  
 
 
4.1 Net gains/(losses) on trading activities: breakdown

Transaction/Income component
Capital gains 

(A)

Trading 
profits 

(B)

Capital 
losses 

(C)

Trading 
losses 

(D)

Net 
gains/(losses) 
[(A+B)-(C+D)]

1. Financial assets held for trading 7.538 44.006 618 9.758 41.168

1.1 Debt securities 6.951 42.047 296 8.404 40.298
1.2 Equity securities 66 1.438 5 1.342 157
1.3 UCITS units 521 503 317 12 695
1.4 Loans and advances - - - - -
1.5 Others - 18 - - 18

2. Financial liabilities held for trading - 32 2.597 90 (2.655)

2.1 Debt securities - - 2.597 - (2.597)
2.2 Debts - 32 - 90 (58)
2.3 Others - - - - -

3. Other financial assets and 
    liabilities: exchange differences X X X X 4.047

4. Derivative instruments 18.418 43.254 17.343 47.259 (1.358)
4.1 Financial derivatives: 18.418 43.254 17.343 47.259 (1.358)

- On debt securities and interest rates 18.398 31.310 17.343 35.548 (3.183)
- On equity securities and share indices 20 11.919 - 11.711 228
- On currencies and gold X X X X 1.572
- Others - 25 - - 25

4.2 Credit derivatives - - - - -
TOTAL 25.956 87.292 20.558 57.107 41.202  
 

  Banca Sella Group 
Annual Report 2012 
                221



4.1 of witch: attributable to the banking group

Transaction/Income component
Capital gains 

(A)

Trading 
profits 

(B)

Capital 
losses 

(C)

Trading 
losses 

(D)

Net 
gains/(losses) 
[(A+B)-(C+D)]

1. Financial assets held for trading 7.503 44.006 614 9.758 41.137

1.1 Debt securities 6.951 42.047 296 8.404 40.298
1.2 Equity securities 31 1.438 1 1.342 126
1.3 UCITS units 521 503 317 12 695
1.4 Loans and advances - - - - -
1.5 Others - 18 - - 18

2. Financial liabilities held for trading - 32 2.597 90 (2.655)

2.1 Debt securities - - 2.597 - (2.597)
2.2 Debts - 32 - 90 (58)
2.3 Others - - - - -

3. Other financial assets and 
    liabilities: exchange differences X X X X 4.047

4. Derivative instruments 18.418 43.215 16.783 46.187 235
4.1 Financial derivatives: 18.418 43.215 16.783 46.187 235

- On debt securities and interest rates 18.398 31.271 16.783 34.476 (1.590)
- On equity securities and share indices 20 11.919 - 11.711 228
- On currencies and gold X X X X 1.572
- Others - 25 - - 25

4.2 Credit derivatives - - - - -
TOTAL 25.921 87.253 19.994 56.035 42.764  
 
 
4.1 of witch: attributable to insurance companies

Transaction/Income component
Capital gains 

(A)

Trading 
profits 

(B)

Capital 
losses 

(C)

Trading 
losses 

(D)

Net 
gains/(losses) 
[(A+B)-(C+D)]

1. Financial assets held for trading 35 - 4 - 31

1.1 Debt securities - - - - -
1.2 Equity securities 35 - 4 - 31
1.3 UCITS units - - - - -
1.4 Loans and advances - - - - -
1.5 Others - - - - -

2. Financial liabilities held for trading - - - - -

2.1 Debt securities - - - - -
2.2 Debts - - - - -
2.3 Others - - - - -

3. Other financial assets and 
    liabilities: exchange differences X X X X -
4. Derivative instruments - 39 560 1.072 (1.593)

4.1 Financial derivatives: - 39 560 1.072 (1.593)
- On debt securities and interest rates - 39 560 1.072 (1.593)
- On equity securities and share indices - - - - -
- On currencies and gold X X X X -
- Others - - - - -

4.2 Credit derivatives - - - - -

TOTAL 35 39 564 1.072 (1.562)  
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Section 5 - Net gains/(losses) on hedging activities - Item 90  
 
 
5.1 Net gains/(losses) on hedging activities: breakdown

Income component/Amount Total  31/12/2012 Total  31/12/2011

A. Income from:

A.1 Fair value hedging derivatives 11.657 52.136
A.2 Hedged financial assets (fair value) 35.184 42.850
A.3 Hedged financial liabilities (fair value) 284 -
A.4 Cash flow hedging derivatives - -
A.5 Assets and liabilities in foreign currencies - -

Total income from hedging activities (A) 47.125 94.986
B. Expenses for:

B.1 Fair value hedging derivatives 35.984 76.392
B.2 Hedged financial assets (fair value) - -
B.3 Hedged financial liabilities (fair value) 6.432 13.862
B.4 Cash flow hedging derivatives - -
B.5 Assets and liabilities in foreign currencies - -

Total expenses for hedging activities (B) 42.416 90.254

C. Net gains/(losses) on hedging activities (A-B) 4.709 4.732  
 
 
5.1 of witch: attributable to the banking group

Income component/Amount Total  31/12/2012 Total  31/12/2011

A. Income from:

A.1 Fair value hedging derivatives 11.657 52.136
A.2 Hedged financial assets (fair value) 35.184 42.850
A.3 Hedged financial liabilities (fair value) 284 -
A.4 Cash flow hedging derivatives - -
A.5 Assets and liabilities in foreign currencies - -

Total income from hedging activities (A) 47.125 94.986
B. Expenses for:

B.1 Fair value hedging derivatives 35.984 76.392
B.2 Hedged financial assets (fair value) - -
B.3 Hedged financial liabilities (fair value) 6.432 13.862
B.4 Cash flow hedging derivatives - -
B.5 Assets and liabilities in foreign currencies - -

Total expenses for hedging activities (B) 42.416 90.254

C. Net gains/(losses) on hedging activities (A-B) 4.709 4.732  
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Section 6 - Gains (losses) from sale/repurchase - Item 100
 
 
6.1 Gains/(Losses) on sale/repurchase: breakdown

Gains Losses
Net 

gains/(losses)
Gains Losses

Net 
gains/(losses)

Financial assets
1. Due from banks 203 1 202 34 5 29
2. Due from customers 572 3.009 (2.437) 546 3.810 (3.264)
3. Financial assets available for sale 18.616 13.654 4.962 4.310 5.326 (1.016)

3.1 Debt securities 17.745 13.654 4.091 1.422 5.265 (3.843)
3.2 Equity securities 871 - 871 2.888 61 2.827
3.3 UCITS units - - - - - -
3.4 Loans and advances - - - - - -

4. Financial assets held to maturity - - - - - -

Total assets 19.391 16.664 2.727 4.890 9.141 (4.251)
Financial liabilities
1. Due to banks - - - - - -
2. Due to customers 470 - 470 - - -
3. Outstanding securities 1.490 1.761 (271) 5.439 2.618 2.821
Total liabilities 1.960 1.761 199 5.439 2.618 2.821

Total  31/12/2011

Item/Income component

Total  31/12/2012

 
 
6.1 of witch: attributable to the banking group

Gains Losses
Net 

gains/(losses)
Gains Losses

Net 
gains/(losses)

Financial assets
1. Due from banks 25 1 24 34 5 29

2. Due from customers 572 3.009 (2.437) 546 3.810 (3.264)
3. Financial assets available for sale 17.411 11.500 5.911 3.777 2.312 1.465

3.1 Debt securities 16.540 11.500 5.040 889 2.251 (1.362)

3.2 Equity securities 871 - 871 2.888 61 2.827

3.3 UCITS units - - - - - -

3.4 Loans and advances - - - - - -
4. Financial assets held to maturity - - - - - -

Total assets 18.008 14.510 3.498 4.357 6.127 (1.770)
Financial liabilities
1. Due to banks - - - - - -

2. Due to customers 470 - 470 - - -

3. Outstanding securities 1.374 1.761 (387) 5.334 2.457 2.877
Total liabilities 1.844 1.761 83 5.334 2.457 2.877

Total  31/12/2012 Total  31/12/2011

Item/Income component
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6.1 of witch: attributable to insurance companies

Gains Losses
Net 

gains/(losses)
Gains Losses

Net 
gains/(losses)

Financial assets
1. Due from banks 178 - 178 - - -

2. Due from customers - - - - - -
3. Financial assets available for sale 1.205 2.154 (949) 533 3.014 (2.481)

3.1 Debt securities 1.205 2.154 (949) 533 3.014 (2.481)
3.2 Equity securities - - - - - -

3.3 UCITS units - - - - - -

3.4 Loans and advances - - - - - -
4. Financial assets held to maturity - - - - - -

Total assets 1.383 2.154 (771) 533 3.014 (2.481)
Financial liabilities
1. Due to banks - - - - - -

2. Due to customers - - - - - -
3. Outstanding securities 116 - 116 105 161 (56)
Total liabilities 116 - 116 105 161 (56)

Item/Income component

Total  31/12/2012 Total  31/12/2011

 
 
Section 7 - Net gains/(losses) on financial assets and liabilities at
fair value through profit or loss - Item 110  
 
7.1 Net change in asset/liabilities at fair value through profit or loss: breakdown

Transactions/Income component
Capital 
gains
(A)

Realized 
profit

(B)

Capital 
losses

(C)

Realized 
losses

(D)

Net 
gains/(losses)
[(A+B)-(C+D)]

1. Financial assets 38.994 17.694 4.202 2.029 50.457
1.1 Debt securities 18.255 12.308 2.361 1.259 26.943
1.2 Share capital securities 2.320 1.250 720 15 2.835
1.3 UCITS units 18.419 4.136 1.121 755 20.679
1.4 Loans and advances - - - - -

2. Financial liabilities 2.736 733 26.912 14.233 (37.676)
2.1 Debt securities - 15 - - 15
2.2 Due to banks - - - - -
2.3 Due to customers 2.736 718 26.912 14.233 (37.691)

3. Financial assets and liabilities in foreign 
 currency: exchange differences X X X X (56)

4. Credit and financial derivatives - - - - -
Total 41.730 18.427 31.114 16.262 12.725  
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7.1 of witch: attributable to insurance companies

Transactions/Income component
Capital 
gains
(A)

Realized 
profit

(B)

Capital 
losses

(C)

Realized 
losses

(D)

Net 
gains/(losses)
[(A+B)-(C+D)]

1. Financial assets 38.994 17.694 4.202 2.029 50.457
1.1 Debt securities 18.255 12.308 2.361 1.259 26.943
1.2 Share capital securities 2.320 1.250 720 15 2.835
1.3 UCITS units 18.419 4.136 1.121 755 20.679
1.4 Loans and advances - - - - -

2. Financial liabilities 2.736 733 26.912 14.233 (37.676)
2.1 Debt securities - 15 - - 15
2.2 Due to banks - - - - -
2.3 Due to customers 2.736 718 26.912 14.233 (37.691)

3. Financial assets and liabilities in foreign 
 currency: exchange differences X X X X (56)

4. Credit and financial derivatives - - - - -
Total 41.730 18.427 31.114 16.262 12.725  
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Section 8 - Net value adjustments for impairment - Item 130  
 
 
8.1 Net value adjustments for impairment of loans: breakdown

Write-offs Others
From 

interest
Other 

writebacks
From 

interest
Other 

writebacks

A. Due from banks - - (36) - - - - (36) (15)
- Loans and advances - - (36) - - - - (36) (15)
- Debt securities - - - - - - - - -

B. Due from customers (20.157) (142.573) (1.940) 11.486 25.703 - - (127.481) (115.931)
Purchased impaired loans - - - - - - - - -

- Loans and advances - - X - - - X - -
- Debt securities - - X - - - X - -

Other loans (20.157) (142.573) (1.940) 11.486 25.703 - - (127.481) (115.931)
- Loans and advances (20.157) (142.573) (1.940) 11.486 25.703 - - (127.481) (115.931)
- Debt securities - - - - - - - - -

C. Total (20.157) (142.573) (1.976) 11.486 25.703 - - (127.517) (115.946)

Transaction/Income 
component

Writedowns (1) Writebacks (2)
Total   

31/12/2012 
(1)-(2)

Total   
31/12/2011 

(1)-(2)

Specific

Portfolio

Specific Portfolio

 
 

 

8.1 Of which: attributable to the banking group

Write-offs Others
From 

interest
Other 

writebacks
From 

interest
Other 

writebacks

A. Due from banks - - (36) - - - - (36) (15)
- Loans and advances - - (36) - - - - (36) (15)
- Debt securities - - - - - - - - -

B. Due from customers (20.157) (142.573) (1.940) 11.486 25.703 - - (127.481) (115.931)
Purchased impaired loans - - - - - - - - -

- Loans and advances - - X - - - X - -
- Debt securities - - X - - - X - -

Other loans (20.157) (142.573) (1.940) 11.486 25.703 - - (127.481) (115.931)
- Loans and advances (20.157) (142.573) (1.940) 11.486 25.703 - - (127.481) (115.931)
- Debt securities - - - - - - - - -

C. Total (20.157) (142.573) (1.976) 11.486 25.703 - - (127.517) (115.946)

Transaction/Income 
component

Writedowns (1) Writebacks (2)
Total   

31/12/2012 
(1)-(2)

Total   
31/12/2011 

(1)-(2)

Specific

Portfolio

Specific Portfolio
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8.2 Net value adjustments for impairment of financial assets available for sale: breakdown

Write-offs Others From interest Other writebacks

A. Debt securities - - - - - (16.443)
B. Equity securities - (589) X X (589) (72)
C. UCITS units - - X - - -
D. Loans and advances to banks - - - - - -
E. Loans and advances to customers - - - - - (46)
F. Total - (589) - - (589) (16.561)

Total  
31/12/2011

(1)-(2)

Writebacks (2)

Transaction/Income component

Writedowns (1)

Specific Total  
31/12/2012

(1)-(2)

Specific

 
 
 
8.2 of witch attributable to the banking group

Write-offs Others From interest Other writebacks

A. Debt securities - - - - - (6.162)
B. Equity securities - (589) X X (589) (72)
C. UCITS units - - X - - -
D. Loans and advances to banks - - - - - -
E. Loans and advances to customers - - - - - (46)
F. Total - (589) - - (589) (6.280)

Total  
31/12/2011

(1)-(2)

Specific

Writebacks (2)
Total  

31/12/2012
(1)-(2)

Transaction/Income component

Writedowns (1)

Specific
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8.2 of witch attributable to insurance companies

Write-offs Others From interest Other writebacks

A. Debt securities - - - - - (10.281)
B. Equity securities - - X X - -
C. UCITS units - - X - - -
D. Loans and advances to banks - - - - - -
E. Loans and advances to customers - - - - - -
F. Total - - - - - (10.281)

Total  
31/12/2011

(1)-(2)

Specific Specific
Transaction/Income component

Writedowns (1) Writebacks (2)
Total  

31/12/2012
(1)-(2)

 
 
 
8.4 Net writedowns for impairment of other financial transactions: breakdown

Write-offs Others
From 

interest
Other 

writebacks
From 

interest
Other 

writebacks

A. Sureties issued - - (158) - - - - (158) 780

B. Credit derivatives - - - - - - - - -

C. Commitments to disburse funds - - - - - - 7 7 (7)

D. Other transactions (50) (885) (231) 1 384 - - (781) (415)

Total (50) (885) (389) 1 384 - 7 (932) 358

Total   
31/12/2011 

(1)-(2)

Specific

Portfolio

Specific Portfolio
Transaction/Income component

Writedowns (1) Writebacks (2)
Total   

31/12/2012 
(1)-(2)

 
 

 

8.4 of witch attributable to the banking group

Write-offs Others
From 

interest
Other 

writebacks
From 

interest
Other 

writebacks

A. Sureties issued - - (158) - - - - (158) 780

B. Credit derivatives - - - - - - - - -

C. Commitments to disburse funds - - - - - - 7 7 (7)

D. Other transactions (50) (885) (229) 1 384 - - (779) (415)

Total (50) (885) (387) 1 384 - 7 (930) 358

Transaction/Income component

Writedowns (1) Writebacks (2)
Total   

31/12/2012 
(1)-(2)

Total   
31/12/2011 

(1)-(2)

Specific

Portfolio

Specific Portfolio
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8.4 of witch attributable to insurance companies

Write-offs Others
From 

interest
Other 

writebacks
From 

interest
Other 

writebacks

A. Sureties issued - - - - - - - - -

B. Credit derivatives - - - - - - - - -

C. Commitments to disburse funds - - - - - - - - -

D. Other transactions - - (2) - - - - (2) -

Total - - (2) - - - - (2) -

Transaction/Income component

Writedowns (1) Writebacks (2)
Total   

31/12/2012 
(1)-(2)

Total   
31/12/2011 

(1)-(2)

Specific

Portfolio

Specific Portfolio
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Section 9 - Net premiums - Item 150
 
 
9.1 Net premiums: breakdown

Premiums deriving from insurance activity Direct work
Indirect 

work
Total  

31/12/2012
Total  

31/12/2011

A. Life assurance
A.1 Gross premiums written (+) 201.225 - 201.225 202.733
A.2 Reinsurance premiums ceded (-) (1.159) X (1.159) (1.367)
A.3 Total 200.066 - 200.066 201.366
B. Non-life assurance
B.1 Gross premiums written (+) 1.709 - 1.709 1.714
B.2 Reinsurance premiums ceded (-) (705) X (705) (689)
B.3 Change in the gross amount of the premium reserve (+/-) 22 - 22 87
B.4 Change in the reinsurers' share of premiums reserve (+/-) (15) - (15) (46)
B.5 Total 1.011 - 1.011 1.066
C. Total net premiums 201.077 - 201.077 202.432

 
 
 
Section 10 - Balance of other income/expenses from insurance 
operations - Item 160  
 
10.1 Balance of other income/expenses from insurance operations: breakdown

Item Total  31/12/2012 Total  31/12/2011

1. Net change in technical reserves 128.653 128.296
2. Incurred losses paid during the year (361.129) (337.802)
3. Other income/expenses from insurance operations 966 1.068
Total (231.510) (208.438)  
 
 
10.2 Composition of subheading: "Net change in technical reserve"

Net change in technical reserve
Total  

31/12/2012
Total  

31/12/2011

1. Life assurance
A. Actuarial reserves 85.338 112.537

A.1 Gross annual amount 85.852 112.953
A.2 (-) Reinsurers' shares (514) (416)

B. Other technical reserves 2.520 1.757
B.1 Gross annual amount 2.777 2.005
B.2 (-) Reinsurers' shares (257) (248)

C. Technical reserves where the investment risk is borne by the policyholders 40.738 13.950
C.1 Gross annual amount 40.738 13.950
C.2 (-) Reinsurers' shares - -

Total "Life assurance reserves" 128.596 128.244
2. Non-life assurance
Change in other non-life technical reserves other than loss reserves net of reinsurance 
assignments

57 52
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10.3 Composition of subheading: "Losses incurred in the year"

Net change in technical reserve Total  31/12/2012 Total  31/12/2011

Life assurance: expenses for losses, net of reinsurance assignments
A. Amounts paid (355.081) (335.185)

A.1 Gross annual amount (355.902) (335.820)
A.2 (-) Reinsurers' shares 821 635

B. Change in the reserve for outstanding claims (5.712) (2.215)
B.1 Gross annual amount (5.617) (2.159)
B.2 (-) Reinsurers' shares (95) (56)

Total Life assurance losses (360.793) (337.400)

Non-life assurance: expenses for losses, net of recoveries and reinsurance assignments
C. Amounts paid (398) (351)

C.1 Gross annual amount (534) (465)
C.2 (-) Reinsurers' shares 136 114

D. Change in recoveries net of reinsurers' shares - -
E. Changes in loss reserve 62 (51)

E.1 Gross annual amount 94 (75)
E.2 (-) Reinsurers' shares (32) 24

Total Non-life assurance losses (336) (402)  
 
 
10.4 Composition of subheading: "Other income/expenses from insurance operations"

Total  
31/12/2012

Total  
31/12/2011

LIFE ASSURANCE
Income 1.053 1.126
- Other technical income net of reinsurance assignments 348 443
- Income and unrealized capital gains on investments in favour of
   risk-bearing policyholders - -
- Change in fees and other acquisition expenses to be amortized - -
- Fees and shares of profits received from reinsurers 705 683
Expenses (310) (100)
- Other technical expenses net of reinsurance assignments (338) (74)
- Expenses and unrealized capital losses on investments in favour of
   risk-bearing policyholders - -
- Acquisiton fees 46 87
- Other acquisition expenses (7) (8)
- Collection fees (11) (105)
Total Life assurance 743 1.026
NON-LIFE ASSURANCE
Income 265 295
- Other technical income net of reinsurance assignments 16 38
- Change in fees and other acquisition expenses to be amortized - -
- Fees and shares of profits received from reinsurers 249 257
Expenses (42) (253)
- Other technical expenses net of reinsurance assignments (38) (82)
- Acquisiton fees - (85)
- Other acquisition expenses - -
- Collection fees (4) (86)
Total Non-life assurance 223 42  
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Section 11 - Administrative expenses - Item 180  
 
 
11.1 Personnel expenses: breakdown

Type of expense/Amount
Total  

31/12/2012
Total  

31/12/2011

1) Employees 215.368 214.107
a) Wages and Salaries 156.638 154.835
b) Social security contributions 40.428 37.538
c) Severance indemnities 4.083 5.394
d) Pension expenses 502 478
e) Provision for employees' severance indemnities 910 963
f) Provision for pension funds and similar: - -

- defined contribution - -
- defined benefit - -

g) Payments into external supplementary pension funds: 6.630 8.513
- defined contribution 6.630 8.513
- defined benefit - -

h) Costs deriving from share-based payment agreements - -
i) Other employee benefits 6.177 6.386

2) Other working personnel 1.868 2.813
3) Directors andf statuory auditors 5.505 5.070
4) Non-working personnel - -
Total 222.741 221.990  
 
11.1 of witch: attributable to the banking group

Type of expense/Amount
Total  

31/12/2012
Total  

31/12/2011

1) Employees 211.769 210.772
a) Wages and Salaries 154.148 152.501
b) Social security contributions 39.791 36.988
c) Severance indemnities 4.077 5.390
d) Pension expenses 502 478
e) Provision for employees' severance indemnities 843 899
f) Provision for pension funds and similar: - -

- defined contribution - -
- defined benefit - -

g) Payments into external supplementary pension funds: 6.447 8.333
- defined contribution 6.447 8.333
- defined benefit - -

h) Costs deriving from share-based payment agreements - -
i) Other employee benefits 5.961 6.183

2) Other working personnel 1.614 2.363
3) Directors andf statuory auditors 4.879 4.712
4) Non-working personnel - -
Total 218.262 217.847  
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11.1 of witch: attributable to insurance companies

Type of expense/Amount
Total  

31/12/2012
Total  

31/12/2011

1) Employees 3.599 3.335
a) Wages and Salaries 2.490 2.334
b) Social security contributions 637 550
c) Severance indemnities 6 4
d) Pension expenses - -
e) Provision for employees' severance indemnities 67 64
f) Provision for pension funds and similar: - -

- defined contribution - -
- defined benefit - -

g) Payments into external supplementary pension funds: 183 180
- defined contribution 183 180
- defined benefit - -

h) Costs deriving from share-based payment agreements - -
i) Other employee benefits 216 203

2) Other working personnel 254 450
3) Directors andf statuory auditors 626 358
4) Non-working personnel - -
Total 4.479 4.143  
 
 
11.2 Average number of employees per category

Total  31/12/2012 Total  31/12/2011

Employees: 3.929 4.036
- Executives 80 80
- Middle management 980 978
- Remaining employees 2.869 2.978

Other personnel 45 44

Total 3.974 4.080  
 
 
11.2 of witch attributable to the banking group

Total  31/12/2012 Total  31/12/2011

Employees: 3.887 3.993
- Executives 73 73
- Middle management 970 967
- Remaining employees 2.844 2.953

Other personnel 43 42

Total 3.930 4.035  
 
 
11.2 of witch attributable to insurance companies

Total  31/12/2012 Total  31/12/2011

Employees: 42 43
- Executives 7 7
- Middle management 10 11
- Remaining employees 25 25

Other personnel 2 2

Total 44 45  
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11.4 Other employee benefits

Total  31/12/2012 Total  31/12/2011

Costs relating to staff exits 226 576
Benefits for employees’ children 86 185
Benefits in kind 1.651 1.135
Insurance policies stipulated in favour of employees 2.176 1.941
Professional employee update courses 763 722
Travel costs 100 297
Others 1.175 1.530
Total 6.177 6.386  
 
 
11.4 of witch: attributable to the banking group

Total  31/12/2012 Total  31/12/2011

Costs relating to staff exits 226 576
Benefits for employees’ children 86 185
Benefits in kind 1.651 1.135
Insurance policies stipulated in favour of employees 2.047 1.824
Professional employee update courses 749 713
Travel costs 94 285
Others 1.108 1.465
Total 5.961 6.183  
 
 
11.4 of witch: attributable to insurance companies

Total  31/12/2012 Total  31/12/2011

Costs relating to staff exits - -
Benefits for employees’ children - -
Benefits in kind - -
Insurance policies stipulated in favour of employees 129 117
Professional employee update courses 14 9
Travel costs 6 12
Others 67 65
Total 216 203  
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11.5 Other administrative expenses: breakdown

Type of expense/Segments Total  31/12/2012 Total  31/12/2011

Legal and notarial expenses 6.671 7.270
IT assistance and sundry advice 4.589 4.907
Other expenses for professional services 177 199
Printing and stationery 922 1.363
Leasing of electronic machines and software licences 1.275 1.701
Sundry rentals and expenses for services provided by third parties 30.483 26.550
Fees for data transmission 3.795 4.438
Purchase of sundry materials for data processing centre 39 79
Postal and telegraphic expenses 5.542 6.276
Telephone charges 1.762 2.304
Transport expenses 1.603 1.578
Cleaning of premises 1.372 1.640
Surveillance and escort of valuables 3.628 2.999
Electricity and heating 5.301 4.940
Rent of premises 19.593 19.788
Sundry insurance policies 2.491 2.459
Advertising and promotion 1.403 1.545
Entertainment expenses 820 557
Donations 156 247
Membership fees 1.614 1.872
Subscriptions and books 152 198
Gifts to staff 16 27
Personnel studies 14 23
Information and inspections 2.960 3.578
Travelling expenses 2.937 3.137
Expenses for interbank network service 335 512
Expenses for web site 2 -
Pension expenses for financial promoters 814 720
Other fees payable 1.728 2.496
Others 4.064 3.651
Maintenance and repair expenses 9.865 11.033

- Properties owned 223 399
- Properties rented 259 221
- Movables 2.918 3.039
- Hardware and software 6.465 7.374

Indirect taxes and duties 40.422 33.573
- Stamp duty 30.403 25.131
- Substitute tax Pres. Dec. 601/73 1.458 2.000
- Local property tax 1.487 630
- Other indirect taxes and duties 7.074 5.812

Total 156.545 151.660  
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11.5 of witch: attributable to the banking group

Type of expense/Segments Total  31/12/2012 Total  31/12/2011

Legal and notarial expenses 6.521 7.053
IT assistance and sundry advice 4.462 4.831
Other expenses for professional services 172 188
Printing and stationery 904 1.345
Leasing of electronic machines and software licences 1.275 1.701
Sundry rentals and expenses for services provided by third parties 30.234 26.264
Fees for data transmission 3.753 4.393
Purchase of sundry materials for data processing centre 39 79
Postal and telegraphic expenses 5.433 6.181
Telephone charges 1.738 2.277
Transport expenses 1.595 1.567
Cleaning of premises 1.360 1.630
Surveillance and escort of valuables 3.628 2.999
Electricity and heating 5.292 4.935
Rent of premises 19.284 19.473
Sundry insurance policies 2.467 2.439
Advertising and promotion 1.342 1.479
Entertainment expenses 816 554
Donations 156 247
Membership fees 1.413 1.611
Subscriptions and books 150 197
Gifts to staff 16 27
Personnel studies 8 20
Information and inspections 2.960 3.578
Travelling expenses 2.895 3.112
Expenses for interbank network service 335 512
Expenses for web site 2 -
Pension expenses for financial promoters 814 720
Other fees payable 1.697 2.465
Others 3.731 3.369
Maintenance and repair expenses 9.599 10.769

- Properties owned 223 399
- Properties rented 258 221
- Movables 2.900 3.012
- Hardware and software 6.218 7.137

Indirect taxes and duties 40.350 33.532
- Stamp duty 30.400 25.129
- Substitute tax Pres. Dec. 601/73 1.458 2.000
- Local property tax 1.487 630
- Other indirect taxes and duties 7.005 5.773

Total 154.441 149.547  
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11.5 of witch: attributable to insurance companies

Type of expense/Segments Total  31/12/2012 Total  31/12/2011

Legal and notarial expenses 150 217
IT assistance and sundry advice 127 76
Other expenses for professional services 5 11
Printing and stationery 18 18
Sundry rentals and expenses for services provided by third parties 249 286
Fees for data transmission 42 45
Postal and telegraphic expenses 109 95
Telephone charges 24 27
Transport expenses 8 11
Cleaning of premises 12 10
Electricity and heating 9 5
Rent of premises 309 315
Sundry insurance policies 24 20
Advertising and promotion 61 66
Entertainment expenses 4 3
Donations - -
Membership fees 201 261
Subscriptions and books 2 1
Personnel studies 6 3
Travelling expenses 42 25
Other fees payable 31 31
Others 333 282
Maintenance and repair expenses 266 264

- Properties rented 1 -
- Movables 18 27
- Hardware and software 247 237

Indirect taxes and duties 72 41
- Stamp duty 3 2
- Other indirect taxes and duties 69 39

Total 2.104 2.113  
 
Below are details as required by art. 2427 of the Italian Civil Code, paragraph 16—bis in relation to fees paid to 
the independent auditing firm: 

 
Breakdown of fees paid to the independent auditing firm   

     31/12/2012 

Fees due for:     

- legal auditing of the accounts  573 

- other auditing services  25 

- tax consulting  26 

- services other than auditing the accounts   1 

Total   625 
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Section 12 - Net provisions for risks and charges - Item 190  
 
 
12.1 Net provisions for risks and charges: breakdown

Balances  31/12/2012 Balances  31/12/2011

Relating to risks of legal disputes and customer complaints 4.221 4.350
Relating to operational risk 3.600 1.460
Relating to staff expenses 124 3.090
Relating to other risks 2.621 2.185
Reattributions to Income Statement relating to risks of legal disputes and 
customer complaints (1.787) (2.714)
Reattributions to Income Statement relating to operational risk (623) (168)
Reattributions to Income Statement relating to staff expenses (14) (4)
Reattributions to Income Statement relating to other risks (145) (443)
Total 7.997 7.756  
 
The higher provisions for operational risks was made to cover transactions to be carried out in favour of 
customers who had subscribed policies issued by the company C.B.A. Vita with underlying securities issued by 
Lehman. 

 
12.1 of witch: attributable to the banking group

Balances  31/12/2012 Balances  31/12/2011

Relating to risks of legal disputes and customer complaints 3.962 4.350
Relating to operational risk 3.600 1.460
Relating to staff expenses 124 3.090
Relating to other risks 2.519 2.183
Reattributions to Income Statement relating to risks of legal disputes and 
customer complaints (1.787) (2.714)
Reattributions to Income Statement relating to operational risk (623) (167)
Reattributions to Income Statement relating to staff expenses (14) (4)
Reattributions to Income Statement relating to other risks (145) (443)
Total 7.636 7.755  
 
 
12.1 of witch attributable to insurance companies

Balances  31/12/2012 Balances  31/12/2011

Relating to risks of legal disputes and customer complaints 259 -
Relating to operational risk - -
Relating to staff expenses - -
Relating to other risks 102 2
Reattributions to Income Statement relating to risks of legal disputes and 
customer complaints - -
Reattributions to Income Statement relating to operational risk - (1)
Reattributions to Income Statement relating to staff expenses - -
Reattributions to Income Statement relating to other risks - -
Total 361 1  
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Section 13 - Net value adjustments of tangible assets - Item 200

 
13.1 Net value adjustments of tangible assets: breakdown

Asset/Income components Amortization (a)
Writedowns 

for impairment
(b)

Writebacks 
(c)

Net adjustment
(a+b-c)

A. Tangible assets
A.1 Owned 14.035 298 - 14.333

- for business purposes 13.753 298 - 14.051
- for investment 282 - - 282

A.2 Acquired in financial leasing 1.640 - - 1.640
- for business purposes 1.640 - - 1.640
- for investment - - - -

Total 15.675 298 - 15.973

 
 
 
13.1of witch: attributable to the banking group

Asset/Income components Amortization (a)
Writedowns 

for impairment
(b)

Writebacks 
(c)

Net adjustment
(a+b-c)

A. Tangible assets
A.1 Owned 14.008 298 - 14.306

- for business purposes 13.726 298 - 14.024
- for investment 282 - - 282

A.2 Acquired in financial leasing 1.640 - - 1.640
- for business purposes 1.640 - - 1.640
- for investment - - - -

Total 15.648 298 - 15.946

 
 
 
13.1 of witch attributable to insurance companies

Asset/Income components Amortization (a)
Writedowns 

for impairment
(b)

Writebacks 
(c)

Net adjustment
(a+b-c)

A. Tangible assets
A.1 Owned 27 - - 27

- for business purposes 27 - - 27
- for investment - - - -

A.2 Acquired in financial leasing - - - -
- for business purposes - - - -
- for investment - - - -

Total 27 - - 27
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Section 14 - Net value adjustments of intangible assets - Item 210
 
 
 
14.1 Net value adjustments of intangible assets: breakdown

Asset/Income component Amortization (a)
Writedowns for 
impairment (b)

Writebacks (c)
Net adjustments  

(a+b-c)

A. Intangible assets
A.1 Owned 14.006 34 - 14.040

 - Generated internally by the company 1.218 - - 1.218

 - Others 12.788 34 - 12.822
A.2 Acquired in financial leasing - - - -

Total 14.006 34 - 14.040

 
 
14.1 of witch: attributable to the banking group

Asset/Income component Amortization (a)
Writedowns for 
impairment (b)

Writebacks (c)
Net adjustments  

(a+b-c)

A. Intangible assets
A.1 Owned 13.768 34 - 13.802

 - Generated internally by the company 1.218 - - 1.218
 - Others 12.550 34 - 12.584

A.2 Acquired in financial leasing - - - -
Total 13.768 34 - 13.802

 
 
14.1 of witch: attributable to insurance companies

Asset/Income component Amortization (a)
Writedowns for 
impairment (b)

Writebacks (c)
Net adjustments  

(a+b-c)

A. Intangible assets
A.1 Owned 238 - - 238

 - Generated internally by the company - - - -

 - Others 238 - - 238
A.2 Acquired in financial leasing - - - -

Total 238 - - 238
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Section 15 - Other operating expenses and income - Item 220  
 
 
Other operating expenses and income

 31/12/2012  31/12/2011

Total other operating expenses 19.358 17.886
Total other operating income 61.622 51.056

Other operating expenses and income 42.264 33.170  
 
 
15.1 Other operating expenses: breakdown

Total  
31/12/2012

Total  
31/12/2011

Amortization of expenses for improvements on third party assets 2.252 2.531
Losses related to operational risks 6.050 4.247
Refunds of interest on collection and payment transactions 39 42
Financial leasing management expenses 1.106 952
Penalties payable for contract defaults 90 99
Expenses from derivative contracts - -
Expenses for service renderings advanced on behalf of customers 277 198
Insurance premiums advanced on behalf of customers 1.053 882
Costs advanced on behalf of customers 943 1.209
Service renderings related to credit recovery 816 960
Expenses for guaranteed minimum on assets managed - -
Return to customers of Funds-UCITS incentives (Mifid) 1.050 1.276
Losses related to the participation in deposit-guarantee schemes - 510
Others 5.682 4.980
Total 19.358 17.886  
 
 
15.1of witch: attributable to the banking group

Total  
31/12/2012

Total  
31/12/2011

Amortization of expenses for improvements on third party assets 2.252 2.531
Losses related to operational risks 6.050 4.247
Refunds of interest on collection and payment transactions 39 42
Financial leasing management expenses 1.106 952
Penalties payable for contract defaults 90 99
Expenses from derivative contracts - -
Expenses for service renderings advanced on behalf of customers 277 198
Insurance premiums advanced on behalf of customers 1.053 882
Costs advanced on behalf of customers 943 1.209
Service renderings related to credit recovery 816 960
Expenses for guaranteed minimum on assets managed - -
Return to customers of Funds-UCITS incentives (Mifid) 1.050 1.276
Losses related to the participation in deposit-guarantee schemes - 510
Others 5.571 4.979
Total 19.247 17.885  
 

  Banca Sella Group 
Annual Report 2012 
                242



15.1 of witch: attributable to insurance companies
Total  

31/12/2012
Total  

31/12/2011

Financial leasing management expenses - -
Penalties payable for contract defaults - -
Expenses from derivative contracts - -
Expenses for service renderings advanced on behalf of customers - -
Insurance premiums advanced on behalf of customers - -
Costs advanced on behalf of customers - -
Service renderings related to credit recovery - -
Others 111 1
Total 111 1  
 
 
15.2 Other operating income: breakdown

Total  31/12/2012 Total  31/12/2011

Rents and instalments receivable 602 1.092
Charges to third parties and refunds received: 33.253 27.175

- taxes recovered 32.085 25.862
- insurance premiums and refunds 1.168 1.313

Expenses recovered and other revenues on current accounts and deposits 4.435 354
Income from software services 3.589 2.980
Recoveries of interest on collection and payment transactions 11 28
Income on insurance brokerage activities 2.510 2.744
Rents and income from financial leasing 972 806
POS fee income 3.587 2.798
Administrative services rendered to third parties 392 271
Penalties receivable for contract defaults 336 376
Expenses and services rendered in advance on behalf of customers 1.362 1.551
Expenses recovered for services rendered in relation to credit recovery 3.743 3.451
Other income 6.830 7.430
Total 61.622 51.056  
 
Following entry into force of the "Italy Rescue" Decree, during financial year 2012, a new taxation was applied 
on financial instruments, bank current accounts and securities deposit accounts in the form of stamp duty on 
current accounts, certificate of deposit and financial products. It began with the debiting of a fixed amount but 
was changed to a proportion of the total amount invested. The item taxes recovered includes in fact the stamp 
duty recovered on financial products that justify its increase. 
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15.2 of witch: attributable to the banking group

Total  31/12/2012 Total  31/12/2011

Rents and instalments receivable 602 1.092
Charges to third parties and refunds received: 33.253 27.175

- taxes recovered 32.085 25.862
- insurance premiums and refunds 1.168 1.313

Expenses recovered and other revenues on current accounts and deposits 4.435 354
Income from software services 3.589 2.980
Recoveries of interest on collection and payment transactions 11 28
Rents and income from financial leasing 972 806
POS fee income 3.587 2.798
Administrative services rendered to third parties 392 271
Penalties receivable for contract defaults 336 376
Expenses and services rendered in advance on behalf of customers 1.362 1.551
Expenses recovered for services rendered in relation to credit recovery 3.743 3.451
Other income 6.709 7.325

Total 58.991 48.207  
 
 
15.2 of witch: attributable to insurance companies

Total  31/12/2012 Total  31/12/2011

Income on insurance brokerage activities 2.510 2.744
Other income 121 105

Total 2.631 2.849  
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Section 16 - Gains/(Losses) on equity investments - Item 240  
 
16.1 Gains/(losses) on equity investments: breakdown

Income components/Sectors Total  31/12/2012 Total  31/12/2011

1) Jointly-controlled companies
A.  Income - -

1. Revaluations - -
2. Gains on sales - -
3. Writebacks - -
4. Other incomes - -

B. Expenses - -
1. Devaluations - -
2. Impairment losses - -
3. Losses on sales - -
4. Other expenses - -

Net gains/(losses) - -
2) Companies subject to significant influence

A.  Income 256 1.091
1. Revaluations 256 664
2. Gains on sales - 427
3. Writebacks - -
4. Other incomes - -

B. Expenses 1 2.172
1. Devaluations 1 2.172
2. Impairment losses - -
3. Losses on sales - -
4. Other expenses - -

Net gains/(losses) 255 (1.081)
Total 255 (1.081)  
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16.1 of witch: attributable to the banking group

Income components/Sectors Total  31/12/2012 Total  31/12/2011

1) Jointly-controlled companies
A.  Income - -

1. Revaluations - -
2. Gains on sales - -
3. Writebacks - -
4. Other incomes - -

B. Expenses - -
1. Devaluations - -
2. Impairment losses - -
3. Losses on sales - -
4. Other expenses - -

Net gains/(losses) - -
2) Companies subject to significant influence

A.  Income 242 1.091
1. Revaluations 242 664
2. Gains on sales - 427
3. Writebacks - -
4. Other incomes - -

B. Expenses 1 1
1. Devaluations 1 1
2. Impairment losses - -
3. Losses on sales - -
4. Other expenses - -

Net gains/(losses) 241 1.090
Total 241 1.090  
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16.1 of witch: attributable to insurance companies

Income components/Sectors Total  31/12/2012 Total  31/12/2011

1) Jointly-controlled companies
A.  Income - -

1. Revaluations - -
2. Gains on sales - -
3. Writebacks - -
4. Other incomes - -

B. Expenses - -
1. Devaluations - -
2. Impairment losses - -
3. Losses on sales - -
4. Other expenses - -

Net gains/(losses) - -
2) Companies subject to significant influence

A.  Income 14 -
1. Revaluations 14 -
2. Gains on sales - -
3. Writebacks - -
4. Other incomes - -

B. Expenses - 2.171
1. Devaluations - 2.171
2. Impairment losses - -
3. Losses on sales - -
4. Other expenses - -

Net gains/(losses) 14 (2.171)
Total 14 (2.171)  
 
 
Section 18 - Impairment of goodwill - Item 260  
 
18.1 Impairment of goodwill: breakdown

 31/12/2012  31/12/2011

Impairment of goodwill 2.505 920

Total 2.505 920  
 
The item, amounting to 2,5 million euro, includes the effects of the impairment of goodwill relating to Biella 
Leasing and Consel. For further information on impairment tests on goodwill, please refer to the Notes to the 
Accounts, part B – Information on the Balance Sheet – Assets. 
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Section 19 - Gains (losses) on sales of investments - Item 270  
 
 
19.1 Gains/(losses) on sales of investments: breakdown

Income component/Amount Total  31/12/2012 Total  31/12/2011

A. Properties - 4.643
- Gains on sales - 4.643
- Losses on sales - -

B. Altre attività (18) 91
- Gains on sales 17 103
- Losses on sales 35 12

Net gains/(losses) (18) 4.734  
 
 
19.1 of witch: attributable to the banking group

Income component/Amount Total  31/12/2012 Total  31/12/2011

A. Properties - 4.643
- Gains on sales - 4.643
- Losses on sales - -

B. Altre attività (18) 88
- Gains on sales 17 100
- Losses on sales 35 12

Net gains/(losses) (18) 4.731  
 
 
Section 20 - Income taxes for the period on continuing operations - 
Item 290  
 
20.1 Income taxes for the period on continuing operations: breakdown

Component/Amount
Total  

31/12/2012
Total  

31/12/2011

1. Current taxes (-) (58.464) (53.129)

2. Change in current taxes of previous years (+/-) 9.920 20
3. Reduction of current taxes for the year (+) 306 1.682

3.bis Reduction in current taxes for tax credits of Law n.214/2011 (+) 583 78

4. Change in prepaid taxes (+/-) 18.703 24.798
5. Change in deferred taxes (+/-) 4.079 (2.123)

6. Taxes for the period (-) (-1+/-2+3+/-4+/-5) (24.873) (28.674)

 
Sub-item 2) includes an amount of 7,1 million euro, of lower IRES taxes under the terms of Art. 2 paragraph 1-
quater of Italian Law Decree No. 201/2011, which regulated presentation to the Tax Agency of applications for 
an income tax rebate for deduction of the regional business tax on labour costs paid in the financial years from 
2007 to 2011. 
 
Following interpretative clarifications, a downwards adjustments was made in the present income statement – 
of approximately 1,1 million euro – of the net positive impact recognised in the 2011 income statement, after 
making the redemption provided for in Italian Decree Law no. 98/2011, Art. 23, paragraphs from 12 to 14. 
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20.1 of witch: attributable to the banking group

Component/Amount
Total  

31/12/2012
Total  

31/12/2011

1. Current taxes (-) (53.762) (55.074)

2. Change in current taxes of previous years (+/-) 9.886 11
3. Reduction of current taxes for the year (+) 306 1.682

3.bis Reduction in current taxes for tax credits of Law n.214/2011 (+) 583 78

4. Change in prepaid taxes (+/-) 19.163 24.353

5. Change in deferred taxes (+/-) (179) (1.162)
6. Taxes for the period (-) (-1+/-2+3+/-4+/-5) (24.003) (30.112)

 
 
20.1 of witch: attributable to insurance companies

Component/Amount
Total  

31/12/2012
Total  

31/12/2011

1. Current taxes (-) (4.702) 1.945

2. Change in current taxes of previous years (+/-) 34 9

3. Reduction of current taxes for the year (+) - -

3.bis Reduction in current taxes for tax credits of Law n.214/2011 (+) - -

4. Change in prepaid taxes (+/-) (460) 445

5. Change in deferred taxes (+/-) 4.258 (961)

6. Taxes for the period (-) (-1+/-2+3+/-4+/-5) (870) 1.438

 
 
 

Description taxable amount rate  income tax 

Pre-tax profit from current operations 49.096
Nominal rate (*) 33,07% 16.236

Effects net of the participation exemption and dividend taxation 1,12% 548
Non-deductible interest expense (so-called Robin Hood tax) 2,88% 1.414
Change in life reserves (Legislative Decree 78/2010) -0,73% -357
Redemption of goodwill, pursuant to article 23, paragraphs 12 and 14, Legislative Decree no. 98 of -21,53% -10.569
Non-deductible provisions/costs and other 7,31% 3.589
IRES IRAP deductions from the exercise -4,64 2.280

Adjusted rate 17,48% 8.581

Other changes - Irap taxable base 33,18% 16.292

Effective rate 50,66% 24.873

(*)  IRES rate + average IRAP rate of parent company.

20.2 Reconciliation between theoretical tax burden and actual tax burden in the financial statements
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Section 21 - Gains (losses) on assets held for sale after tax - Item 310  
 
 
21.1 Gains (losses) on assets held for sale after tax: breakdown

Income components/Sectors
Totale  

31/12/2012
Totale  

31/12/2011

1. Income 7.162 1.288
2. Expenses (9.023) (6.975)
3. Result of valuations of asset group and associated liabilities - -

4. Gains (losses) on realization - 8.047
5. Taxes and duties 342 -

Profit (loss) (1.519) 2.360  
 
The item Gains/(losses) of groups of assets held for sale includes the operating income and expenses of Sella 
Bank AG, the assets and liabilities of which were classified among groups of assets/liabilities held for sale since 
at the end of the year a sale agreement had been signed, which was then completed on 28 February 2013. 
 
21.1 of witch: attributable to the banking group

Income components/Sectors
Totale  

31/12/2012
Totale  

31/12/2011

1. Income 7.162 1.288
2. Expenses (9.023) (4.031)
3. Result of valuations of asset group and associated liabilities - -

4. Gains (losses) on realization - 8.047
5. Taxes and duties 342 -

Profit (loss) (1.519) 5.304  
 
 
21.1 of witch: attributable to insurance companies

Income components/Sectors
Totale  

31/12/2012
Totale  

31/12/2011

1. Income - -
2. Expenses - (2.944)
3. Result of valuations of asset group and associated liabilities - -

4. Gains (losses) on realization - -
5. Taxes and duties - -

Profit (loss) - (2.944)  
 
 
21.2 Detail of taxes on income and on asset/liability groups held for sale

Balance  31/12/2012 Balance  31/12/2011

1. Current taxes (-) (1.265) -
2. Change in prepaid taxes (+/-) - -
3. Change in deferred taxes (+/-) 1.607 -
Income taxes for the period (-1+/-1+/-3) 342 -  
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Section 22 - Profit (loss) for the year pertaining to minority interest - 
Item 330  
 
22.1 and 22.2 Detail of item 330 "Profit (loss) for the year pertaining to minority interest"

Total  31/12/2012 Total  31/12/2011

Biella Leasing S.p.A. 25 1.239
Banca Patrimoni Sella & C. S.p.A. 1.495 331
Banca Sella Nordest Bovio Calderari S.p.A. - (1.892)
Consel S.p.A. (465) 1.627
CBA Vita S.p.A. 106 (628)
Sella Gestioni SGR S.p.A. 89 20
Brosel S.p.A. 30 177
Sella Bank AG (91) 156
Altre 573 558

Profit for the year pertaining to minority interest 1.737 1.588  
 
 
Section 24 - Equity per share 
 
IAS 33 requires indication of both the equity per base share (base EPS), and the equity per diluted share 
(diluted EPS). Banca Sella Holding does not hold instruments that represent capital that could potentially 
dilute the base EPS, therefore the diluted EPS corresponds to the base EPS.  
 

Equity per share           
  31/12/2012   31/12/2011 

  Ordinary Other   Ordinary Other 

Profit for the period pertaining to the Parent Company (thousands 
of Euro) 20.967 -   15.692 - 

Average number of shares outstanding 209.976.000 -   201.000.000 - 

EPS base (in euros) 0,1 -   0,08 - 
 
 
The base EPS was calculated by dividing the economic result attributable to holders of ordinary Parent 
Company shares (numerator) by the weighted average of ordinary shares (denominator) in circulation during 
the year. With reference to the denominator of the indicator in question, note that the weighted average of the 
ordinary shares in circulation was equal to the total number of ordinary shares in circulation at 31 December 
2012 (that is 209.976.000) as: 
• on 1 January 2012 there were 201.000.000 ordinary Banca Sella Holding shares in circulation; 
• during the course of 2012 Banca Sella Holding did not issue any new ordinary or special shares; 
• on 31 December 2012, Banca Sella Holding did not hold any treasury shares in its portfolio. 
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_PART D_ CONSOLIDATED COMPREHENSIVE INCOME 
 
 

Detailed statement of consolidated comprehensive income

Items Gross 
Amount Income taxes Net Amount

10. Net profit/(Loss) for the year X X 22.704
Other income net of tax

20. Financial assets available for sale: 70.143 (23.387) 46.756
a) fair value changes 59.775 (19.800) 39.975
b) reversal to income statement 10.368 (3.587) 6.781

- impairment losses - - -
- gain/losses from disposal 10.368 (3.587) 6.781

c) other changes - - -
30. Tangible assets 50 27 77
40. Intangible assets - - -
50. Hedges on foreign investments: - - -

a) fair value changes - - -
b) reversal to income statement - - -
c) other changes - - -

60. Hedges on cash flows: - - -
a) fair value changes - - -
b) reversal to income statement - - -
c) other changes - - -

70. Foreign exchange differences: - - -
a) fair value changes - - -
b) reversal to income statement - - -
c) other changes - - -

80. Non-current assets held for sale: - - -
a) fair value changes - - -
b) reversal to income statement - - -
c) other changes - - -

90. Actuarial Gains (Losses) on defined benefit plans (5.962) 1.641 (4.321)

100. Share of valuation reserves connected with investments carried at equity: 438 - 438

a) fair value changes 438 - 438
b) reversal to income statement - - -

- impairment losses - - -
- gain/losses from disposal - - -

c) other changes - - -
110. Total other income net of tax 64.669 (21.719) 42.950
120. Comprehensive profit (Item 10+110) X X 65.654
130 Consolidated comprehensive profit pertaining to minority ionterest X X 4.567
140

Consolidated comprehensive profit pertaining to Parent Company X X 61.087
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_PART E_ INFORMATION ON RISKS AND ASSOCIATED HEDGING POLICIES 
 
As required by Bank of Italy Circular No. 263 of 27 December 2006 on capital adequacy, exposure to risks and the 
general features of systems designed to identify, measure and manage risks, the qualitative and quantitative 
information on the Notice to the Public at the consolidated level is published on the Banca Sella Group website, 
www.gruppobancasella.it, Investor Relations section. 
 
 

» SECTION 1 - BANKING GROUP RISKS  
 
1.1 Credit risk 
 
QUALITATIVE INFORMATION 
 
1. General aspects 

The Banca Sella Group considers the measurement and management of credit risk to be of crucial 
importance. The activity of loan supplies has always looked towards traditional business forms, supporting family 
financing needs and providing the necessary support to businesses – in particular small and medium sized 
enterprises – in order to support growth projects, consolidation phases and financial needs during negative phases 
of the economic cycle. With regards to the credit risk, no operations are present in innovative or complex financial 
products. 

The lending policies and processes for the disbursement and monitoring of loans are consequently defined 
so as to combine customer needs with the need to ensure the maintenance of quality for the lending business.  

Specifically, credit risk control activities are the responsibility of the Risk Management service (Credit 
Risk Management Unit) of Banca Sella Holding and the Credit Quality Control service of Banca Sella. The former 
has the task of monitoring and quantifying the credit risk assumed by the Group companies, assessing its 
sustainability and, through the use of shared instruments, facilitating effective and proactive management. On the 
other hand, the second is dedicated to more traditional monitoring, mainly focused on analysis of individual risk 
positions and trend analysis of certain variables held to be significant in terms of controlling credit risk. 
 
2. Credit risk management policies 
 
2.1 Organisational Aspects 

In general, requests for financing are presented directly to the branches of the respective Group banks. 
In the process of credit disbursement, applications must first be assessed by a specific decision-making 

structure in the branch. In support of the assessment process, the banks are equipped with scoring and rating 
systems which are applied differently to the different customer classes: retail, small business, SMEs and Corporate. 
In accordance with the limits of its autonomy, the branch may accept the application, reject it or, sometimes, 
modify it (for example requesting further guarantees or proposing a reduction in the amount applied for or a 
different type of loan or advance). 

In 2012, in the Group banks with the greatest credit volumes, offices were opened throughout the 
territory specialised in business credit line inquiries as well as those for large loans to private individuals. 

Depending on the amount and type of credit requested, applications for loans or advances are decided by 
different bodies within the structure of each Group bank, from the branches up to the Board of Directors. If the 
procedure provides for the acquisition of guarantees in the form of pledges, sureties or mortgages, the process 
requires detailed examination of the documents acquired. The conclusion of this examination is necessary for the 
application process to be completed and for the guarantees themselves to be used for the weighting of capital 
absorption.  

After disbursement, borrowing positions must be reviewed regularly in order to check maintenance of the 
creditworthiness and to evaluate any new needs of the customer. In support of this activity, at the beginning of 
each month an automatic procedure refers the dossiers to be reviewed to the relevant branches. 
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In order to monitor the trend of the account, the internal procedure was entirely reviewed to classify 
customers even more precisely according to the anomalies that may arise from their accounts. Four risk categories 
were defined and a detailed sheet with possible irregularities is available to all customers. Depending on the 
seriousness of the problem, a specific management process was defined so as to guarantee customer service and 
eliminate trend anomalies. 
 
2.2 Systems of management, measurement and control 

The systems of management, measurement and control of exposure to credit risk involve the whole credit 
process, which includes the following stages: initial preliminary stage, periodic reassessment of paperwork, trend 
inspection and possible management of problematic credit lines, revocation and recovery. 

The Parent Company’s Credit Risk Management service has the task of developing credit risk 
measurement methods and supporting the creation of specific models for the assessment of risk components on the 
individual loan portfolios.  

The Credit Risk Management service also carries on supervisory work preparing regular reports at every 
level and laying down common guidelines. The regular analyses concern, among other things, the distribution of 
customers by rating class and the development of risk profiles covering the entire loan portfolio or particular sub-
portfolios characterized by specific risk conditions. The activities performed by the Risk Management Service also 
include the monitoring of risk limits and danger thresholds relating to credit quality and risk concentration. 

As regards the assessment of the risk of default, there are different management processes and analysis 
tools according to a segmentation of customers in keeping with the parameters laid down in the Basel 2 
Standardized Approach, as confirmed in Bank of Italy Circular 263/2006, 11th update of 31 January 2012. The 
customersegmentation makes it possible, among other things, to divide enterprises into four size classes, labelledin 
ascending order: small businesses, small and medium-sized enterprises, corporate enterprises and largecorporate 
enterprises. 

Each enterprise is associated with a summary risk judgement attributed according to an internal rating 
model. During 2012, the Risk Management service completed the revision of the rating model for small business, 
and small/medium-sized enterprises, with methodological assistance from Crif. The new internal rating model was 
released to production in October 2012. Starting from that date, there have been two internal rating models in use 
at Banca Sella: one for small business customers and small/medium-sized enterprises and one for corporate and 
large corporate customers. The process of assigning ratings covers all types of companies in a generalised way: in 
fact, the assessments cover enterprises operating in the industrial, commercial, service and multi-year production 
segments, as well as farms, cooperatives, non-profit organisations and financial companies.  

The internal rating in use at the Italian banks of the Banca Sella Group is an automatic judgement 
integrated into the corporate information systems and consists of the following components which intervene to a 
different extent in the assessment depending on the type of counterparty (small business and small/medium-sized 
enterprises or corporate and large corporate): 

• Financial information (accounting data). For corporate and large corporate enterprises a real and proper 
statutory accounting rating is calculated; this can be calculated for every customer or potential customer. 
An indispensable premise for calculation of the statutory accounting rating is possession of financial 
statements containing a Balance Sheet and an Income Statement. The statutory accounting score is also the 
maximum level of detail obtainable for the following categories of customer: financial companies, leasing 
companies, factoring companies and holdings companies. For small business customers and small/medium-
sized enterprises a number of statutory accounting indicators are calculated, contributing to the final 
assessment of the customers' creditworthiness. 

• Qualitative information For corporate and large corporate enterprises an enterprise rating is calculated. 
This derives from the integration between the statutory accounting rating and the qualitative component 
obtained after the account manager fills in a specific questionnaire. Like the statutory accounting rating, 
the enterprise rating is calculated on every corporate and large corporate borrower or potential borrower. 
In the case of a new customer, it represents the most detailed assessment possible of creditworthiness and 
is assimilable to an "acceptance rating" as it is based on quantitative and qualitative data that do not 
depend on performance variables. In view of the need to contain the volatility of the enterprise rating, the 
difference between this rating and the statutory accounting rating is opportunely limited to no more than 
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one class. For small business customers and small/medium-sized enterprises compilation of the qualitative 
questionnaire is provided for but this information does not affect the final judgement on the customer. 

• Performance information (the bank's internal data and Central Credit Register data). For corporate and 
large corporate businesses, integration between the enterprise rating and the behavioural component 
makes it possible to determine the overall rating which represents the most detailed assessment possible of 
the creditworthiness of a corporate or large corporate customer. For small business customers and 
small/medium-sized enterprises a number of performance indicators are calculated, contributing to the 
final assessment of the customers' creditworthiness. The performance component can only be calculated 
for companies with performance data monitored for at least three months out of a six-month time frame.  

The internal rating models in existence at the Italian banks of the Banca Sella Group consist of nine classes 
for performing positions: from SA1 (least risky customers) to SA9 (most risky customers) for small business 
customers and small/medium-sized enterprises, from AAA (least risky customers) to C (most risky customers) for 
corporate and large corporate enterprises.  

No rating is assigned if one of the essential elements for determination of the rating – such as for example 
definitive financial statements valid at the time – is missing. 

The loan disbursement and monitoring process also provides for the addition (for information purposes 
only) of a performance scoring model for continuous assessment of the probability of default associated with 
private customers. The scoring model for private customers has been re-estimated by the Risk Management 
service, with the methodological support of Crif, and will be released into production during 2013.. Like the 
internal rating, the performance scoring leads to a summary final classification made up of nine classes. The main 
difference with respect to the internal rating lies in the fact that, as it concerns a precise customer segment, the 
relative weight of the single components of the model takes into due consideration the different risk characteristics 
of the counterparties. 

In 2012 work continued on assigning and updating ratings to business borrowers, further consolidating the 
already significant levels of coverage achieved in previous years. The activity of the Rating Committee also 
continued. This is both an advisory board and a decision-making body and its tasks include resolving to override 
the ratings of business customers. Override resolutions take place in accordance with the powers assigned to the 
Committee and in compliance with specific guidelines. Causes must lie in a specific list of grounds and there will 
be an audits system in place in order to guarantee the homogeneity, integrity and efficiency of these measures, in 
any case only to be implemented with regards to residual cases that are not easy to standardise or not considered by 
the model. 

The supervisory regulations known as Basel 2 were immediately interpreted as an opportunity to refine 
the credit risk measurement techniques and to ensure supervision through the use of techniques with a growing 
degree of sophistication. Although its capital requirement against credit risk is determined according to the First 
Pillar through the Standardized Approach, the Group firmly undertakes all the necessary organizational and 
methodological actions aimed at proving that its internal rating system is substantially in line with the 
requirements provided for in the supervisory legislation (so-called experience tests). 

The Group is also aware of the importance of all the risk factors that are connected with credit risk but not 
measured by the instruments provided in the First Pillar of Basel 2, such as the concentration risk (in its dual 
single-name and sectoral meaning) and residual risk (the risk that credit risk mitigation techniques prove, after the 
fact, to be less effective than expected). Alongside scrupulous observance of the supervisory legislation on the 
subject of large risks and the quantification of internal capital to cover concentration risk under the terms of the 
Second Pillar of Basel 2, the Parent Company has defined precise guidelines designed to mitigate concentration risk 
through fragmentation, both at the level of single entities, and in terms of business sector/geographical area. The 
loan disbursement process also provides for growing decision-making limits on the basis of the amounts being lent. 
Individual loan applications for which the total exposure of the debtor and of any group of customers associated 
with it exceeds certain thresholds are always examined by the Parent Company. Exposure to concentration risk is 
monitored monthly on the basis of objective indicators, such as the Herfindahl index, of which precise thresholds 
have been set to limit the overall exposure in individual business sectors/geographical areas and dimensional 
classes. As far as residual risk is concerned, the Parent Company has adopted a special process with the purpose of 
checking the acceptability of guarantees according to each specific and general requirement prescribed by the 
Supervisory Authority. 
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At the same time as drafting the ICAAP Report (analysis of capital adequacy in accordance with the 
Second Pillar of Basel 2) and therefore at least once a year, the Parent Company carries out stress tests on the 
consolidated loan portfolio. The stress test procedures consist of analysing the sensitivity of internal capital against 
the credit risk should specific negative events occur that, although extreme, are plausible (such as, for example, a 
deterioration in the decline rate of the loans portfolio). 

With specific reference to the new Basel 3 regulations, for which the Banca Sella Group was involved in 
the sixth quantitative impact study run by the Basel Committee (known as QIS6), the changes envisaged in terms 
of credit and counterparty risk do not significantly impact the risk profile of the portfolio. 

 
Banca Sella's Credit Control service carries out second-level control activities regarding the correct 

disbursement and management of credit in the Group companies. 
More specifically, the service operates through: 

• remote control of the correct supply of loans and management of branches in anomalous trends; 
• control of the correct exercise of delegated powers; 
• control of the trend of anomalies held to be most symptomatic of credit risk situations; 
• control of compliance with internal regulations on the disbursement and management of loans; 
• it also carries out certain credit management monitoring activities for the companies Biella Leasing and 

Consel. The activities carried out in outsourcing are governed by specific contracts with precise service 
levels and penalty clauses. 

 
The various monitoring purposes, the different areas to be observed and reporting timing are such as to 

require the adoption of different and complementary instruments, whose use and specific operation techniques are 
such as to avoid report overlaps.  

 
Within the scope of its performance monitoring work, the Credit Quality service employs the following 

information procedures: 
 
ARC - AUTOMATIC RISK CLASSIFICATION - procedure. The procedure classifies all positions in the 

Credit Portfolio of the Group Banks (borrowers or with overdrafts in use) into 4 classes on the basis of the credit 
risk: 

• ARC class 1 (green): positions with no anomalies and positions with a low level of anomalies;  
• ARC class 2 (yellow): positions with more serious anomalies, not such as to jeopardize continuation of the 

relationship, but which need to be remedied;  
• ARC class 3 (red): anomalous positions which provide for action on the basis of the type of anomaly in 

being, the amount of the exposure and the amount past-due understood as the sum of instalments unpaid 
and unauthorised current account overdraft;  

• ARC class 4 (black): positions with significant anomalies such as to require immediate action to remedy 
them.  
Purpose: The ARC procedure is aimed at: 

• classifying the loan portfolio according to the credit risk associated with customers;  
• making available a customer risk record useful for monitoring and managing credit risk; the record is 

integrated into the platform in CRM and enables all the indicators used to calculate policies to be 
displayed on one screen, together with other information useful for managing the position.  
The data are updated every week. 
Monitoring credit risk: the credit risk management process is carried out on the CRM Platform where 

there is a section devoted to monitoring credit risk entitled “Credit Alarms”. 
It contains contracts which show anomalies in relation to: ARC Risk and unauthorised current account 

overdrafts and unpaid instalments.  
The CRM quickly provides the contacts to be worked to reduce the risk of losses on loans. The CRM also 

shows information on the customer including of a commercial nature so as to obtain a complete view of the said 
customer. The players that intervene in the CRM monitoring process are: the Branch, the Phone Collection, the 
Anomalous Loan Auditors and the Deciders.  

Performance Anomaly Classes (from May 2012 the SIA - Summary Performance Anomaly Indicator - has 
been replaced) 
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Purpose: Their purpose is to identify immediately customer relationships which have the greatest 
performance anomalies within the classifications already made by the ARC - Automatic Risk Classification - 
procedure. They make it possible to: 

• define the seriousness of the relationships;  
• set action priorities.  

The 12 new classes represent probability of default in the short term. A higher class corresponds to a more 
critical customer relationship. Class 12 in fact includes all positions marked as “Subjective Watchlist”. The class can 
be viewed in the ARC risk record integrated into the CRM. 

The data are updated every week. 
 
TABLEAU DE BORD 
This tool enables viewing of the trend of specific performance data with the possibility of segmenting the 

portfolio reports at the level of the Bank, a Territory, a District and a Branch. 
Purpose: the Tableau de Bord has the purpose of monitoring the trend of specific performance anomalies 

and measuring the achievement of the targets assigned (unauthorised current account overdrafts, Frozen current 
accounts, Delinquency Ratio, Past-due invoices, Past-due resolutions, Past-due foreign loans, Subject-to-collection 
portfolio non-payments, Loan performance by ARC risk classes, Non-revoked watchlist positions, Past-due, 
Objective Restructured positions, PD). 

Users: the data contained in the Tableau de Bord are available to the internal Offices and the Distribution 
Network. 

Data updating period: the data are updated every month and refer to the figures in being at the end of the 
month. Unauthorised overdrafts and Delinquency ratios are instead updated daily. 

 
The special focus on signs of tension represented by excess of current account overdraft limits and late 

payment of instalments through the development of computer signalling procedures that are able to guarantee 
more timely intervention was reinforced. This intervention aims to solve the trend anomaly, seeking the best 
solution with the customer to allow him to obtain regular reimbursement of the benefit he has enjoyed, at the 
same time safeguarding the portfolio credit risk. 

 
In Banca Sella, a team operates which is devoted to positions involved in restructuring in accordance with 

Art. 67, paragraph 3 and Art. 182-bis of the Bankruptcy Law. The team has the following objectives: 
• to anticipate situations of irreversible customer economic and financial decline; 
• to protect the quality of the balance sheet assets;  
• to support worthy customers and those with suitable prospects of recovery;  
• to develop customised financial solutions;  
• to promote agreements with consortia guaranteeing loans, entities, and loan guarantee companies. 

 
2.3 Credit risk mitigation techniques 

In the light of the significant attention paid to the work of loan disbursement, approval for credit is 
granted only after a particularly detailed initial selection of possible borrowers. In the first place, the assessment of 
creditworthiness is founded on the actual ability of borrowers to fulfil the commitments assumed exclusively on 
the basis of their capacity to generate adequate cash flows. However, in the process of disbursement and 
monitoring of loans, forms of protection from credit risk given by the technical type and by the presence of 
sureties are not neglected, above all with reference to customers associated with a higher probability of default.  

The sureties normally acquired from counterparties are those typical of the banking business, primarily: 
personal guarantees and real guarantees on property and financial instruments. The Group does not have recourse 
either to the use of clearing agreements related to balance-sheet and “off-balance-sheet” transactions or to the 
purchase of credit derivatives. 

The Group is well aware that credit risk mitigation techniques are more effective if they are acquired and 
managed so as to comply with the requirements of the Basel 2 standard in all its aspects: legal, rapid realisation, 
organisational and specific to each guarantee.. Effective compliance with the admissibility requisites is the result of 
a complex process, which is differentiated on the basis of the type of credit risk attenuation technique, which 
involves numerous players: from the Distribution staff who deal with the guarantee acquisition process to the 
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Parent Company’s Risk Management Service which handles the stage of verifying the admissibility of these 
guarantees. 

With specific reference to the guarantee acquisition stage, the process is backed by a special software 
procedure which intervenes between the approval stage and the stage of disbursement of the loan and manages 
acquisition of the guarantees (pledges, mortgages and sureties), tying disbursement to a positive outcome of the 
controls envisaged. 

As regards the guarantee admissibility verification stage, starting out from the input data from the 
software procedure supporting the acquisition of new guarantees, the Parent Company’s Risk Management Service 
works in two ways: 
• statistical revaluations (known as surveillance) of the value of properties mortgaged for all contracts for 

which Bank of Italy Circular 263/2006, 11th update of 31 January 2012, permits recourse to this type of 
valuation. To this end the Group makes use of a database on property market trends divided by geographical 
area and type of property acquired from an external supplier; 

• checks on the general and specific admissibility of all credit risk mitigation tools. To this end a special 
software procedure has been developed which, for each guarantee, certifies compliance with the general and 
specific admissibility requisites at each date of calculation of capital requirements. 

 
With specific reference to personal guarantees, the specific admission requirements for guarantors are 

quite strict and, substantially, they exclusively recognise guarantees issued by sovereign states, public bodies, 
multilateral development banks, supervised brokers and companies with good credit rating for the purposes of 
capital requirement mitigation against credit risk. It can be noted that the Group continued, also in 2012, to make 
use, when possible, of the guarantees issued by the Guarantee Fund for SMEs, which, thanks to the presence of the 
Italian State as counter-guarantor, allow for mitigating the credit risk to comply with regulatory ratios. In the 
belief that the personal guarantees issued by entities that do not fall within the standard list may as well provide 
effective credit risk mitigation for management purposes, it shall be common practice to also accept individual 
persons or companies without external rating as guarantors, if necessary.  

As a general rule, the credit disbursement procedure does not include the purchase of guarantees 
involving contractual obligations that may undermine their validity. The process for verifying admissibility of 
guarantees involves the analysis by legal experts both in standard and non-standard contracting (of which one 
example can be seen in the individual conventions stipulated with Confidi). Additionally, as further monitoring of 
the requirement for legal certainty, a second level audit is carried out on each contract, on the completeness and 
correctness of the documentation. This is the task of the Group Guarantees Controls Service and the Group Service 
Centre. 

No concentration conditions were recognized for guarantee categories (in terms of credit or market risk). 
In particular: 
• real guarantees on property: both mortgage loans and real-estate leasing transactions are mainly aimed at 

private customers or small enterprises. This allows maintaining a high level of risk sharing; 
• real guarantees on financial instruments and personal sureties: despite the diversification of issuers and 

guarantors, we highlight that the Italian government is the issuer/guarantor towards whom the loan 
portfolio is most exposed. 

 
2.4 Impaired financial assets 

The Banca Sella structure that manages the work of recovery of disputed loans for the Banca Sella Group, 
works for Banca Sella itself, for Banca Patrimoni & Sella and the for leasing company Biella Leasing.  

Alongside its management functions, following the contractual terms for the task received, the service is 
responsible for: 
• calling in loans for new positions in default; 
• pursuing timely actions to recover loans in default and acquiring further guarantees to cover exposure; 
• promptly calculating expected losses in an analytical manner at the level of individual customer accounts; 
• periodically checking the adequacy of the recovery forecasts and the terms of recoverability of the credit; 
• optimising the costs/results of the legal measures taken to recover the credit;  
• making losses recorded at the end of court and out-of-court procedures definitive. 
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The decision-making power in relation to the assessment of recoveries and waiver proposals for 
arrangements with customers as regards Banca Sella is attributed in part directly to the manager of the service and 
in part to single managers within the range of the powers granted to the single CEOs of Banca Sella, while for the 
other companies managed in outsourcing, the powers are granted to the single CEOs of the companies.  

The scope of the Banca Sella legal division exclusively involves the management and analytical assessment 
of non-performing and watchlist impaired loans with revocation of credit lines. 

In accordance with IAS 39, impaired loans are subject to an analytical assessment process and the amount 
of adjustment of each loan is the difference between the present value of the expected future flows, calculated by 
applying the original effective interest rate, and the carrying value at the moment of the assessment. 

The forecast of recoverability of the credit takes account of: 
• the amount of the recovery value as the sum of the expected cash flows estimated on the basis of the types of 

guarantees given and/or acquirable, their estimated realization value, the costs to be sustained and the debtor’s 
desire to pay; 

• recovery times estimated on the basis of the types of guarantees, the in-court or out-of-court liquidation 
methods for the guarantees, bankruptcy proceedings and the geographical area to which the loan belongs; 

• discounting rates; for all credits measured at the amortized cost the original effective rate of return is used, 
whereas for revocable credit lines the interest rate considered is that at the moment of default.  

On the first-time adoption of the IASs, as regards analytical assessments and the definition of the effective 
interest rate – seeing the objective impossibility of retrieving the original rates from impaired loan accounts as no 
electronic format was available – the Banca Sella Group decided to use: 
• the nominal rate applied at 31 December 2004 in the bank records, relatively to the individual default account: 

depending on the case, this rate may correspond to the rate adopted at the default, the rate deducible at the 
injunction or the one agreed upon with the customer with a discharge plan; however, these rates have been 
reduced to the usury rate threshold at 31 December 2004; 

• for all accounts with a zero rate at 31 December 2004, the last rate applied to the account before the zeroing, if 
available; when this information is not available, the legal rate is adopted. 

Banca Sella's legal disputes service analyses the recoverability of each position without using estimation 
models for expected cash flows. Instead, a specific repayment schedule is drawn up on the basis of the features of 
each position, taking into account the guarantees given and/or acquirable and any agreements reached with the 
customers. 
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QUANTITATIVE INFORMATION 
 
A. CREDIT QUALITY 
 

For the purpose of providing quantitative information on credit quality, the term “credit exposure” is used 
excluding capital securities and units of UCITs, whilst the term "exposure" includes these elements.  
 
A.1 Credit exposuers: amounts, value adjustments, trend, economic and geographical distribution 
 
 
A.1.1 Distribution of financial assets by portfolio and credit quality (book values)
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1. Financial assets held 
for trading - - 137 - 326.514 - 1 326.652

2. Financial assets 
available for sale - - 2.424 - 784.246 - 283.464 1.070.134

3. Financial assets held 
to maturity - - - - 708.050 - 200.995 909.045

4. Due from banks - - - - 329.813 - 10.342 340.155
5. Due from customers 258.951 239.841 27.912 83.649 8.011.503 - 243 8.622.099
6. Financial assets at fair 

value through profit or loss - - - - - - 380.524 380.524
7. Financial assets

 held for sale - - - - 92.431 - - 92.431
8. Hedging derivatives - - - - 28.530 - - 28.530

Total  31/12/2012 258.951 239.841 30.473 83.649 10.281.087 - 875.569 11.769.570
Total  31/12/2011 205.746 266.355 20.125 38.970 10.153.154 - 975.047 11.659.397

Other companies

TotalPortfolio/Quality

Banking group
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A.1.2 Distribution of financial assets by portfolio and credit quality (gross and net values)
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A. Banking group
1. Financial assets held for trading 137 - 137 X X 326.514 326.651

2. Financial assets available for sale 2.424 - 2.424 784.246 - 784.246 786.670
3. Financial assets held to maturity - - - 708.050 - 708.050 708.050

4. Due from banks - - - 329.864 51 329.813 329.813

5. Due from customers 1.082.653 472.300 610.353 8.054.878 43.375 8.011.503 8.621.856

6. Financial assets at fair value through
profit or loss - - - X X - -

7. Financial assets held for sale - - - 92.431 - 92.431 92.431

8. Hedging derivatives - - - X X 28.530 28.530

Total A 1.085.214 472.300 612.914 9.969.469 43.426 10.281.087 10.894.001
B. Other companies included in 

 the consolidation
1. Financial assets held for trading - - - X X 1 1

2. Financial assets available for sale - - - 283.464 - 283.464 283.464
3. Financial assets held to maturity - - - 200.995 - 200.995 200.995

4. Due from banks - - - 10.342 - 10.342 10.342

5. Due from customers - - - 243 - 243 243

6. Financial assets at fair value through
profit or loss - - - X X 380.524 380.524

7. Financial assets held for sale - - - - - - -

8. Hedging derivatives - - - X X - -

Total B - - - 495.044 - 875.569 875.569
Total  31/12/2012 1.085.214 472.300 612.914 10.464.513 43.426 11.156.656 11.769.570
Total  31/12/2011 927.815 396.619 531.196 10.271.953 44.337 11.128.201 11.659.397
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Impaired assets

 
 
Totally attributable to the company Banca Sella: 
 
Positions subject to collective agreements  

of which overdue 

up to 3 months from 3 to 6 months 
from 6 months to 

1 year over 1 year 
Total remaining debt at 

31/12/12 

amount overdue amount overdue amount overdue 
amount 
overdue 

   
101.869  120 17 

   
4  

  
- 
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A.1.3 Banking group - Cash and off balance sheet exposure to banks: gross and net amounts

Exposure type/amount
Gross 

exposure
Specific value 
adjustments

Portfolio value 
adjustments

Net exposure

A. CASH EXPOSURES
a) Non-performing exposures - - X -
b) Watchlist exposures - - X -
c) Restructured exposures - - X -
d) Past due exposures - - X -
e) Other assets 590.276 X 51 590.225

TOTAL A 590.276 - 51 590.225
B. OFF BALANCE SHEET EXPOSURE

a) Impaired - - X -
b) Others 75.975 X - 75.975

TOTAL B 75.975 - - 75.975
TOTAL A+B 666.251 - 51 666.200  
 
 
A.1.6 Banking group - Cash and off balance sheet credit exposures to customers: gross 
and net amounts

Exposure type/Value
Gross 

exposure
Specific value 
adjustments

Portfolio value 
adjustments

Net exposure

A. CASH EXPOSURE
a) Non-performing exposures 660.925 401.974 X 258.951

b) Watchlist exposures 303.478 63.637 X 239.841

c) Restructured exposures 31.564 1.228 X 30.336
d) Past due exposures 89.110 5.461 X 83.649

e) Other assets 9.685.091 X 43.375 9.641.716

TOTAL A 10.770.168 472.300 43.375 10.254.493
B. OFF BALANCE SHEET EXPOSURES

a) Impaired 12.485 30 X 12.455

b) Others 889.812 X 1.900 887.912

TOTAL B 902.297 30 1.900 900.367
TOTAL (A+B) 11.672.465 472.330 45.275 11.154.860  
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A.1.7 Banking group - Cash credit exposures to customers: trend in gross impaired exposures 

Description/Category
Non-

performing 
exposures 

Watchlist 
exposures

Restructured 
exposures

Past due 
exposures

A. Initial gross exposure 549.900 315.665 21.579 40.546
- of which: exposures sold but not derecognized 2.415 392 - -

B. Increases 267.322 305.654 16.136 96.636
B.1 Inflows from performing loans 18.990 275.557 6.084 93.447
B.2 Transfers from other categories of impaired exposures 181.020 20.869 9.811 1.978
B.3 Other increases 67.312 9.228 241 1.211
C. Decreases 156.297 317.841 6.151 48.072
C.1 Outflows to performing loans 719 46.531 52 15.254
C.2 Write-offs 108.525 647 59 18
C.3 Collections 40.440 18.463 762 8.673
C.4 Realizations through sales 3.453 - - -
C.5 Transfers to other categories of impaired exposures 114 185.031 5.190 23.343
C.6 Other decreases 3.046 67.169 88 784
D. Final gross exposure 660.925 303.478 31.564 89.110

- of which: exposures sold but not derecognized 3.689 4.605 - -  
 
 
A.1.8 Banking group - Cash credit exposures to customers: trend in total value adjustments

Description/Category
Non-

performing 
exposures

Watchlist 
exposures

Restructured 
exposures

Past due 
exposures

A. Initial total adjustments 344.161 49.428 1.454 1.576
- of which: exposures sold but not derecognized 668 24 - -

B. Increases 204.853 60.067 1.081 5.202
B.1 Writedowns 131.337 42.718 575 2.795
B.1.bis Losses on sale 2.976 - - -
B.2 Transfers from other categories of impaired exposures 31.874 913 487 49
B.3 Other increases 38.666 16.436 19 2.358
C. Decreases 147.040 45.858 1.307 1.317
C.1 Writebacks on valuation 18.640 4.865 866 394
C.2 Writebacks on collection 12.672 1.963 53 74
C.2.bis Gains on sale 2.576 - - -
C.3 Write-offs 108.832 647 59 18
C.4 Transfers to other categories of impaired exposures 38 32.224 329 732
C.5 Other decreases 4.282 6.159 - 99
D. Final total adjustments 401.974 63.637 1.228 5.461

- of which: exposures sold but not derecognized 1.050 1.094 - -  
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A.2 Classification of exposures on basis of external and internal ratings 
 
A.2.1 Banking group - Distribution of cash and off balance sheet exposures by external rating classes

Class 1 Class 2 Class 3 Class 4 Class 5 Class 6

A. Cash exposures 789.558 1.573.704 62.451 15.770 - - 8.415.254 10.856.737
B. Derivatives - - - - - - 48.771 48.771

B.1 Financial derivatives - - - - - - 48.771 48.771
B.2 Credit derivatives - - - - - - - -

C. Guarantees issued 15 - 45 - - - 323.970 324.030
D. Commitments to disburse funds - - - - - - 495.980 495.980
E. Others - - - - - - - -
Total 789.573 1.573.704 62.496 15.770 - - 9.283.975 11.725.518

Exposures 
External Rating Classes

Unrated Total

 
 

In the light of the composition of the credit portfolio at Group level, composed mainly of exposures towards private clientèle and small-medium Italian companies 
without an external rating, the distribution of the cash and off-balance sheet exposures according to external rating classes appears significant only for certain Group 
banks.  

The table above shows the distribution of exposures by external rating classes assigned by Fitch to the customers of the Banca Sella Group. With reference to the 
exposure to Banks it should be noted that all counterparties with which relations are maintained have a rating higher than investment grade. 
 
A.2.2 Banking group - Distribution of cash and off balance sheet exposures by internal rating classes

AAA AA A BBB BB B CCC CC C

A. Cash exposures 91.969 110.197 289.127 289.623 271.811 235.814 141.240 1.976.459 31.423 7.453.159 10.890.822
B. Derivatives - - - - - - - 38.792 - 9.979 48.771

B.1 Financial derivatives - - - - - - - 38.792 - 9.979 48.771
B.2 Credit derivatives - - - - - - - - - - -

C. Guarantees issued 42.253 10.035 8.500 13.208 17.962 5.297 12.599 44.564 81 169.531 324.030
D. Commitments to disburse funds - - - - - - - 168.689 - 332.887 501.576
E. Others - - - - - - - - - - -
Total 134.222 120.232 297.627 302.831 289.773 241.111 153.839 2.228.504 31.504 7.965.556 11.765.199

Unrated Total
Internal rating classes

Exposures 

 
With regard to internal ratings, all the Group's Italian banks of have an internal model for assigning companies a credit rating. The internal rating system 

includes, for terminological conformity with the scale adopted by external rating agencies, nine credit rating classes for creditworthy customers, from AAA (the less risky) 
to C (the riskiest). At present, internal ratings are not used for calculating capital requirements. 

The table above shows the distribution of exposures by rating classes of the business customers of the Banca Sella Group. The “No rating” column includes both 
exposures to companies with no internal rating and exposures to customers belonging to a different segment from the “companies” segment.  
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A.3 Distribution of guaranteed exposures by type of guarantee 
 
A.3.1 Banking group - Guaranteed credit exposure to banks
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1. Guaranteed cash 
exposure:

1.1 Totally guaranteed 16.203 - 624 17.430 - - - - - - - - - - 18.054
- of wich: impaired - - - - - - - - - - - - - - -

1.2 Partially guaranteed - - - - - - - - - - - - - - -
- of wich: impaired - - - - - - - - - - - - - - -

2. Guaranteed "off balance 
sheet" exposure

2.1 Totally guaranteed - - - - - - - - - - - - - - -
- of wich: impaired - - - - - - - - - - - - - - -

2.2 Partially guaranteed - - - - - - - - - - - - - - -
- of wich: impaired - - - - - - - - - - - - - - -

Total
(1)+(2)
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A.3.2 Banking group - Guaranteed credit exposure to customers
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1. Guaranteed cash 
exposure:

1.1 Totally guaranteed 5.281.177 7.006.599 - 342.266 32.665 - - - - - 494 1.661 7.126 895.978 8.286.789

- of wich: impaired 388.970 537.568 - 3.173 600 - - - - - - 800 1.190 93.656 636.987

1.2 Partially guaranteed 160.445 10.060 - 31.520 6.369 - - - - - 9.745 - 25 - 57.719

- of wich: impaired 20.844 6.628 - 3.421 423 - - - - - 116 - 25 - 10.613
2. Guaranteed "off balance

sheet" exposure

2.1 Totally guaranteed 248.505 57.738 - 42.898 10.348 - - - - - - 432 3.853 4.349 119.618

- of wich: impaired 5.638 2.355 - 51 109 - - - - - - - - 1.769 4.284

2.2 Partially guaranteed 19.618 - - 1.805 902 - - - - - - - 24 933 3.664
- of wich: impaired 55 - - - 20 - - - - - - - - 933 953

Total
(1)+(2)
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B. CREDIT EXPOSURES DISTRIBUTION AND CONCENTRATION 
 

B.1 Banking group - Distribution by segment of cash and off balance sheet exposures to customers
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A. Cash exposures
A.1  Non-performing

    exposures - - X - 1 X 3.932 1.546 X - 2 X 155.923 209.836 X 99.096 190.589 X

A.2 Watchlist exposures - - X - - X 10 38 X - - X 179.808 49.240 X 60.023 14.359 X

A.3 Restructured

   exposures - - X - - X - - X - - X 22.032 798 X 8.304 430 X

A.4 Past due 
   exposures - - X 39 3 X 381 15 X - - X 55.048 2.128 X 28.181 3.315 X

A.5 Other exposures 1.592.458 X 5 19.732 X 1 174.791 X 158 4.484 X - 4.406.145 X 32.516 3.444.106 X 10.695

Total A 1.592.458 - 5 19.771 4 1 179.114 1.599 158 4.484 2 - 4.818.956 262.002 32.516 3.639.710 208.693 10.695

B. "Off balance sheet"
exposures
B.1 Non-performing 

  exposures - - X - - X - - X - - X 1.765 11 X 28 - X

B.2 Watchlist exposures - - X - - X - - X - - X 9.383 18 X 436 - X

B.3 Other impaired assets - - X - - X 6 - X - - X 724 1 X 113 - X
B.4 Other exposures 110.561 X - 937 X - 65.210 X 47 1.399 X 3 585.420 X 1.758 123.694 X 92

Total B 110.561 - - 937 - - 65.216 - 47 1.399 - 3 597.292 30 1.758 124.271 - 92

Total (A+B)
 31/12/2012

1.703.019 - 5 20.708 4 1 244.330 1.599 205 5.883 2 3 5.416.248 262.032 34.274 3.763.981 208.693 10.787

Total (A+B)
 31/12/2011

1.162.101 - - 27.271 118 2 248.822 2.241 274 4.388 1 2 5.429.714 213.399 32.810 3.913.059 180.885 12.949

Exposure/Counterparty

Insurance companies Non-financial companies Other subjects
Governments and 

Central Banks
Other public bodies Financial companies
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B.2 Banking group - Geographical distribution of cash and off balance sheet credit exposures 
to customers (book value)
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A. Cash exposures
A.1 Non-performing exposures 255.167 (400.741) 3.765 (1.135) 19 (27) - (6) - (65)
A.2 Watchlist exposures 239.828 (63.486) 9 (146) 4 (5) - - - -

A.3 Restructured exposures 30.336 (1.228) - - - - - - - -

A.4 Past due exposures 83.621 (5.461) 28 - - - - - - -

A.5 Other transactions 9.455.969 (43.283) 166.723 (68) 7.476 (10) 1.043 - 10.505 (14)
TOTAL A 10.064.921 (514.199) 170.525 (1.349) 7.499 (42) 1.043 (6) 10.505 (79)
B. Off balance sheet exposures

B.1 Non-performing exposures 1.793 (11) - - - - - - - -
B.2 Watchlist exposures 9.819 (18) - - - - - - - -

B.3 Other impaired assets 843 (1) - - - - - - - -

B.4 Other exposures 757.271 (1.900) 125.574 - 2.269 - 20 - 2.087 -

TOTAL B 769.726 (1.930) 125.574 - 2.269 - 20 - 2.087 -
TOTAL (A+B)  31/12/2012 10.834.647 (516.129) 296.099 (1.349) 9.768 (42) 1.063 (6) 12.592 (79)
TOTAL (A+B)  31/12/2011 10.472.260 (440.076) 282.290 (2.371) 19.603 (102) 1.059 (24) 10.143 (108)

ASIA
REST OF THE 

WORLD

Exposure/Geographical area

ITALY
OTHER EUROPEAN 

COUNTRIES
AMERICA

  
B.2 Banking group - Geographical distribution of cash and off balance sheet credit exposures 
to customers (book value)
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A. Cash exposures
A.1 Non-performing exposures 106.108 (149.108) 50.091 (56.963) 32.306 (60.246) 66.662 (134.424)

A.2 Watchlist exposures 99.097 (25.083) 55.859 (8.008) 30.935 (9.470) 53.937 (20.925)

A.3 Restructured exposures 23.883 (992) 3.166 (155) 441 (10) 2.846 (71)

A.4 Past due exposures 39.802 (2.076) 12.235 (543) 14.096 (1.072) 17.488 (1.770)

A.5 Other transactions 3.856.985 (20.627) 1.231.823 (6.912) 2.749.130 (6.516) 1.618.031 (9.228)

TOTAL A 4.125.875 (197.886) 1.353.174 (72.581) 2.826.908 (77.314) 1.758.964 (166.418)
B. Off balance sheet exposures

B.1 Non-performing exposures 649 (7) 96 (1) 1.042 (3) 6 -

B.2 Watchlist exposures 6.555 (13) 2.243 (2) 183 (1) 838 (2)

B.3 Other impaired assets 423 - 107 - 43 - 270 (1)

B.4 Other exposures 379.134 (1.219) 69.843 (181) 226.229 (213) 82.065 (287)

TOTAL B 386.761 (1.239) 72.289 (184) 227.497 (217) 83.179 (290)
TOTAL (A+B)  31/12/2012 4.512.636 (199.125) 1.425.463 (72.765) 3.054.405 (77.531) 1.842.143 (166.708)
TOTAL (A+B)  31/12/2011 4.647.485 (198.080) 1.453.161 (63.574) 2.452.819 (66.171) 1.918.795 (112.251)

Exposure/Geographical area

NORTH WEST NORTH EAST CENTER SOUTH AND ISLANDS
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B.3 Banking group - Geographical distribution of cash and off balance sheet credit exposures 
to banks (book value)
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A. Cash exposures
A.1 Non-performing exposures - - - - - - - - - -
A.2 Watchlist exposures - - - - - - - - - -
A.3 Restructured exposures - - - - - - - - - -
A.4 Past due exposures - - - - - - - - - -
A.5 Other transactions 365.281 (4) 157.049 (46) 3.973 (1) 3.011 - 60.911 -

TOTAL A 365.281 (4) 157.049 (46) 3.973 (1) 3.011 - 60.911 -
B. Off balance sheet exposures

B.1 Non-performing exposures - - - - - - - - - -
B.2 Watchlist exposures - - - - - - - - - -
B.3 Other impaired assets - - - - - - - - - -
B.4 Other exposures 29.940 - 45.227 - 760 - - - 48 -

TOTAL B 29.940 - 45.227 - 760 - - - 48 -
TOTAL (A+B)  31/12/2012 395.221 (4) 202.276 (46) 4.733 (1) 3.011 - 60.959 -
TOTAL (A+B)  31/12/2011 591.783 (12) 346.515 (40) 6.474 (1) 3.904 - 521 -

ASIA
REST OF THE 

WORLD

Exposure/Geographical area

ITALY
OTHER 

EUROPEAN 
COUNTRIES

AMERICA
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B.3 Banking group - Geographical distribution of cash and off balance sheet credit exposures 
to banks (book value)
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A. Cash exposures
A.1 Non-performing exposures - - - - - - - -
A.2 Watchlist exposures - - - - - - - -
A.3 Restructured exposures - - - - - - - -
A.4 Past due exposures - - - - - - - -
A.5 Other transactions 147.262 (2) 26.823 - 184.904 (2) 6.292 -

TOTAL A 147.262 (2) 26.823 - 184.904 (2) 6.292 -
B. Off balance sheet exposures

B.1 Non-performing exposures - - - - - - - -
B.2 Watchlist exposures - - - - - - - -
B.3 Other impaired assets - - - - - - - -
B.4 Other exposures 9.234 - 537 - 18.942 - 1.227 -

TOTAL B 9.234 - 537 - 18.942 - 1.227 -
TOTAL (A+B)  31/12/2012 156.496 (2) 27.360 - 203.846 (2) 7.519 -
TOTAL (A+B)  31/12/2011 152.881 (11) 161.989 - 275.943 (1) 969 -

CENTER
SOUTH AND 

ISLANDS

Exposure/Geographical area

NORTH WEST NORTH EAST

 
 
 

B.4 Large risks   
Amount   

 - non weighted 1.831.415 

 - weighted 35.362 

Number 3 
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C. SECURITIZATION TRANSACTIONS AND ASSET TRANSFERS 
 
C.1 Securitization transactions 
 
QUALITATIVE INFORMATION 
 

Beginning in financial year 2000 the Bank has carried out four securitization transactions of a traditional 
kind. 

Two of these, concluded before 1st January 2006, were carried out by Banca Sella S.p.A., now Banca Sella 
Holding S.p.A., and involved performing mortgage loans. The assets associated with these transactions were 
conferred, on 1st January 2006, by Banca Sella Holding S.p.A. (formerly Sella Holding Banca S.p.A.) to the "new" 
Banca Sella S.p.A.. 

On 31 October 2010 the securitization carried out with Secursel S.r.l. in 2000 was concluded. Banca Sella 
bought back the loans from the vehicle company, which provided for the early reimbursement of the securities 
still existing. 

On 4 April 2008 and on 08 January 2009, and 9 January 2012 Banca Sella S.p.A. completed three 
securitization transactions, again of performing mortgage loans. 

The transactions were conducted in order to diversify the types of funding in order to improve the 
correlation of maturities between funding and lending. 

The role of servicer in the four securitization transactions was always played by the originators (Banca 
Sella S.p.A.). 

Banca Sella S.p.A, as the originator of the transactions, subscribed the entire amount of the junior titles 
issued in relation to the various securitizations. The securities are still held by the same. In addition, in regards to 
the securitizations of 2008, 2009 and 2012, the Bank subscribed the entire amount of the securities issued. These 
securities can be used as collateral for repurchase agreements with the ECB.  

The risk of the assets sold is still borne by Banca Sella S.p.A., which, consequently, monitor performance 
constantly, preparing also regular reports. 

For transactions completed during 2005, 2008, 2009 and 2012, the assets sold continue to be represented in 
the financial statements in that the sale did not substantially transfer the risks to third-parties. 

A brief account of the securitization transactions is provided below. 
 

a) Banca Sella S.p.A. securitization of performing loans – financial year 2005 
The transaction was completed at two subsequent moments: on 04 October 2005 the agreement to 

purchase the loans was entered into by the special purpose vehicle Mars 2600 S.r.l., while the securities financing 
the acquisition of the credit were issued on 20 October 2005. 

The portfolio, which was transferred without recourse, consisted of performing residential mortgage loans 
granted by Banca Sella S p A to residents of Italy. 

The transaction entailed the sale without recourse to the special purpose vehicle, of receivables guaranteed 
by mortgages for a total of 263,3 million euro, inclusive of the principal amount of the loans and the interest 
accrued up to the date of sale. 

In exchange for these transactions Mars 2600 S.r.l. issued Class A notes amounting to 248,9 million euro, 
Class B notes amounting to 11 million euro, Class C notes amounting to 3,5 million euro and Class D notes 
amounting to 3,5 million euro. 

The Class A, B and C notes are quoted on the Luxembourg stock exchange. Moody's currently gives the 
following ratings: A2 for the class A securities (at issue Aaa) – A2 for the class B securities – Baa2 for the class C 
securities. Class D securities are not listed, have not rating and are were subscribed by Banca Sella S.p.A.. 

At 31 December 2012 the securities in classes A-B-C had generated interest in the amount of 0,8 million 
euro. The Class D securities in the 2012 recorded interest in the amount of 0,9 million euro. 

Banca Sella S.p.A. is responsible for collecting the receivables sold and for the cash desk and payment 
services under the terms of a servicing agreement which as consideration provides for a servicing fee, to be paid 
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twice a year, equivalent to 0,45% quarterly of the amount of collections of the performing monetary receivables. 
During the course of the year, the servicing fees collected by Banca Sella S.p.A. were 0,07 million euro.  

Mars 2600 S.r.l. completed, together with the issuing of the securities, an interest rate swap contract with 
Banca Sella, through B.N.P. and Sella Holding Banca, in order to hedge the interest rate risk inherent in the 
structure due to the difference between the indexing parameter of the securities issued and the different indexing 
parameters of the portfolio acquired. 

The sum paid for the subscription of the class D securities was used for the creation of a cash reserve. 
 

b) Banca Sella S.p.A. securitization of performing loans – financial year 2008 
The transaction was completed at two subsequent moments: the purchase of the loans was completed by 

the special purpose vehicle Mars 2600 S.r.l. on 4 April 2008, while the securities were issued on 22 April 2008. 

The portfolio, which was transferred without recourse, consisted of performing residential mortgage loans 
granted by Banca Sella S p A to residents of Italy. 

The transaction entailed the sale without recourse to the special purpose vehicle, of receivables guaranteed 
by mortgages for a total of 217,4 million euro, inclusive of the principal amount of the loans and the interest 
accrued up to the date of sale. 

In exchange for these transactions Mars 2600 S.r.l. issued Class A notes amounting to 207,3 million euro, 
Class B notes amounting to 8,1 million euro, Class C notes amounting to 2,8 million euro and Class D notes 
amounting to 6,5 million euro. 

The Class A, B and C notes are quoted on the Luxembourg stock exchange. Moody's currently gives the 
following ratings: A2 for the class A securities (at issue Aaa) - A2 for the class B securities – Baa2 for the class C 
securities. The same securities have the following ratings from Standard & Poor's: AA+ for the class A securities 
(AAA when the rating was first assigned) - AA for the class B securities – AA- for the class C securities. The class D 
securities are not listed and have not rating. 

The total amount of the notes was subscribed by Banca Sella S.p.A..  

At 31 December 2012 the Class A-B-C notes earned interest of 1,8 million euro. The class D securities 
recorded interest of 0,6 million net of commission expenses. There are not state of mortgage renegotiations. 

Banca Sella S.p.A. is responsible for collecting the receivables sold and for the cash desk and payment 
services under the terms of a servicing agreement which as consideration provides for a servicing fee, to be paid 
twice a year, equivalent to 0,45% quarterly of the amount of collections of the performing monetary receivables. 
At 31 December 2012 the servicing fees collected by Banca Sella S.p.A. were 0,087 million euro. 

Mars 2600 S.r.l. completed, together with the issuing of the securities, an interest rate swap contract with 
Banca Sella, through B.N.P. Paribas and Banca Sella Holding, in order to hedge the interest rate risk inherent in the 
structure due to the difference between the indexing parameter of the securities issued and the different indexing 
parameters of the portfolio acquired. 

The sum paid for the subscription of the class D securities was used for the creation of a cash reserve. 
 

c) Banca Sella S.p.A. securitization of performing loans – financial year 2009 
The transaction was completed at two subsequent moments: the purchase of the loans was completed by 

the special purpose vehicle Mars 2600 S.r.l. on 08 January 2009, while the securities were issued on 29 January 
2009. 

The portfolio, which was transferred without recourse, consisted of performing residential mortgage loans 
granted by Banca Sella S p A to residents of Italy. 

The transaction entailed the sale without recourse to the special purpose vehicle, of receivables guaranteed 
by mortgages for a total of 226,6 million euro, inclusive of the principal amount of the loans and the interest 
accrued up to the date of sale. 
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In exchange for these transactions Mars 2600 S.r.l. issued Class A notes amounting to 212,9 million euro, 
Class B notes amounting to 4,6 million euro, Class C notes amounting to 9,1 million euro and Class D notes 
amounting to 4,6 million euro. 

The Class A, B and C notes are quoted on the Luxembourg stock exchange. Moody's currently gives the 
following ratings: A2 for the class A securities (at issue Aaa) – A2 for the class B securities – Baa2 for the class C 
securities. The same securities have the following ratings from Standard & Poor's: AA+ for the class A securities 
(AAA when the rating was first assigned) - AA for the class B securities – A- for the class C securities. The class D 
securities are not listed and have not rating. 

The total amount of the notes was subscribed by Banca Sella S.p.A..  

At 31 December 2012 the Class A-B-C notes earned interest of 2,7 million euro. In 2012, the class D 
securities recorded interest of 1,4 million net of commission expenses for renegotiation of the guarantees which the 
bank paid to Mars S.r.l. in the amount of 0,03 million euro. 

Banca Sella S.p.A. is responsible for collecting the receivables sold and for the cash desk and payment 
services under the terms of a servicing agreement which as consideration provides for a servicing fee, to be paid 
twice a year, equivalent to 0,45% quarterly of the amount of collections of the performing monetary receivables. 
At 31 December 2012 the servicing fees collected by Banca Sella S.p.A. were 0,088 million euro. 

Mars 2600 S.r.l. completed, together with the issuing of the securities, an interest rate swap contract with 
Banca Sella, through B.N.P. Paribas (since June 2011) and Banca Sella Holding, in order to hedge the interest rate 
risk inherent in the structure due to the difference between the indexing parameter of the securities issued and the 
different indexing parameters of the portfolio acquired. 

The sum paid for the subscription of the class D securities was used for the creation of a cash reserve. 
 
d) Banca Sella S.p.A. securitisation of performing loans – financial year 2012 

The transaction was completed at two subsequent moments: the purchase of the loans was completed by the 
special purpose vehicle Mars 2600 S.r.l. on 09 January 2012, while the securities were issued on 14 March 2012. 

The portfolio, which was transferred without recourse, consisted of performing residential mortgage loans 
granted by Banca Sella S p A to residents of Italy. 

The transaction entailed the sale without recourse to the special purpose vehicle, of receivables guaranteed by 
mortgages for a total of 398,8 million euro, inclusive of the principal amount of the loans and the interest 
accrued up to the date of sale. 

In exchange for this transaction Mars 2600 S.r.l. issued Class A1 notes amounting to 112,9 million euro, Class 
A2 notes amounting to 235,4 million euro, and Class D notes amounting to 48 million euro. 

The Class A1 and A2 notes are quoted on the Luxembourg stock exchange. Moody's currently gives the 
following ratings: A2 both for class A1 and class A2 notes (at issue it was Aa2). The same securities have the 
following ratings from DBRS: AA both for class A1 and class A2 notes. Class D notes are not listed and have no 
rating. 

The total amount of the notes was subscribed by Banca Sella S.p.A..  

At 31 December 2012 the Class A1 and A2 notes earned interest of about 5,8 million euro. The Class D notes 
earned interest in FY 2012 of 7,1million euro. Banca Sella S.p.A. is responsible for collecting the receivables 
sold and for the cash desk and payment services under the terms of a servicing agreement which as 
consideration provides for a servicing fee, to be paid quarterly, equivalent to 0,45% of the amount of collections 
of the performing pecuniary loans made during the reference quarter. At 31 December 2012 the servicing fees 
collected by Banca Sella S.p.A. were approximately 0,2 million euro. 

“THIRD PARTY” SECURITISATION OPERATIONS 
Banca Sella Holding's company-owned portfolio includes ABSs issued in securitisations of non-residential 

loans carried out by banks in the United Kingdom. The total held at 31 December 2012 amounted to approximately 
0,8 million euro, thus representing a residual part of the whole portfolio, about 0,12%. 
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C.1.1 Banking group - Exposures deriving from securization transactions divided by quality of underlying assets
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A. With own
underlying 
assets
a) Impaired - - - - - 934 - - - - - - - - - - - -
b) Others - 16.070 - 4.004 3.500 2.566 - - - - - - - - - - - -

b) With third party
underlying 
assets
a) Impaired - - - - - - - - - - - - - - - - - -
b) Others - 768 - - - - - - - - - - - - - - - -

Senior Mezzanine Junior

Quality of underlying 
assets/ Exposures

Cash exposures Guarantees given Credit lines

Senior Mezzanine Junior Senior Mezzanine Junior
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C.1.2 Banking group - Exposures deriving from main "own" securization transactions divided by type of securized asset and type of exposures
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A. Subject to total 
derecognition

A.1 Secursel S.r.l.

- Performing loans - - - - - - - - - - - - - - - - - -

A.2 Secursel S.r.l.

- Leasing instalments - - - - - - - - - - - - - - - - - -
B. Subject to partial 

derecognition - - - - - - - - - - - - - - - - - -

C. Not derecognized 16.070 - 4.004 - 3.500 - - - - - - - - - - - - -
C.1 Mars 2600 S.r.l.

- Performing loans 16.070 - 4.004 - 3.500 - - - - - - - - - - - - -

Senior Mezzanine Junior

Type of securized 
assets/Exposures

Cash exposures Guarantees given Credit lines

Senior Mezzanine Junior Senior Mezzanine Junior

 
 
C.1.3 Banking group - Exposures deriving from main "third party" securization transactions divided by type of securized asset  and type
of exposures

Cash exposures Guarantees given Credit lines

Senior Mezzanine Junior Senior Mezzanine Junior Senior Mezzanine Junior
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Securization: BUMF Commercial 
Mortagage Backed Securities 768 - - - - - - - - - - - - - - - - -

Type of underlying 
assets/Exposures
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C.1.4 Banking group - Exposures to securizations divided by portfolio of financial assets
and by type

Exposure/ 
Portfolio

Financial 
assets held 
for trading

Financial 
assets at fair 
value through 
profit or loss

Financial 
assets 

available for 
sale

Financial 
assets held 
to maturity

Loans & 
receivables

Total  
31/12/2012

Total  
31/12/2011

1. Cash exposure
- " Senior" - - - - 768 768 2.603
- " Mezzanine" - - - - - - -
- " Junior" - - - - - - -

2. Off balance sheet 
exposures

- " Senior" - - - - - - -
- " Mezzanine" - - - - - - -
- " Junior" - - - - - - -

 
 
C.1.5 Banking group - Total amount of securized assets underlying junior securities 
or other forms of credit support

Assets/Amount Traditional securizations Synthetinc securizations

A. Own underlying assets
A. 1 Subject to total derecognition

1. Non performing exposures - X

2. Watchlist exposures - X

3. Restructured exposures - X
4. Past due exposures - X

5. Other assets - X

A.2 Subject to partial derecognition

1. Non performing exposures - X
2. Watchlist exposures - X

3. Restructured exposures - X

4. Past due exposures - X

5. Other assets - X
A.3 Not derecognized

1. Non performing exposures 712 -

2. Watchlist exposures 642 -
3. Restructured exposures - -

4. Past due exposures 192 -

5. Other assets 74.676 -

B. Third parties' underlying assets
B.1 Non performing exposures - -

B.2 Watchlist exposures - -

B.3 Restructured exposures - -

B.4 Past due exposures - -
B.5 Other assets - -  

 
C.1.6 Banking group - Interests in vehicle companies

Company name Headquarter Interest %

Vehicle company - Mars 2600 Srl Treviso 10%  
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C.1.7 Banking group - Servicer activity - collection of securized receivables and redemption of 
securities issued by special purpose vehicles
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Banca Sella S.p.A. Mars 2600 Srl 1.546 74.676 552 16.848 2% 73% - - - -

Percentage redemptions 
(end of period data)

Senior Mezzanine Junior

Securized 
assets 

(end of period 
data)

Recievables 
collected 

during the 
year
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company
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C.2 Sales transactions 
 
a. financial assets sold but not fully derecognised 
 
QUALITATIVE INFORMATION 
 
These are repurchase agreements with Group companies for underlying bonds (mostly issued by Group banks). 
 
 
C.2.1 Banking group - Financial assets sold but not derecognized: book value and full value

A B C A B C A B C A B C A B C A B C 2012 2011

A. Cash assets
1. Debt securities - - - - - - 77.366 - - 37.490 - - - - - - - - 114.856 54.895
2. Share capital securities - - - - - - - - - X X X X X X X X X - -
3. UCITS - - - - - - - - - X X X X X X X X X - -
4. Loans and advances - - - - - - - - - - - - - - - 76.222 - - 76.222 91.382
B. Derivative instruments - - - X X X X X X X X X X X X X X X - -
Total  31/12/2012 - - - - - - 77.366 - - 37.490 - - - - - 76.222 - - 191.078

of wich impaired - - - - - - - - - - - - - - - 1.546 - - 1.546
Total  31/12/2011 5.629 - - - - - 24.840 - - 24.426 - - - - - 91.382 - - 146.277

of wich impaired - - - - - - - - - - - - - - - 1.772 - - 1.772

KEY
A= financial assets sold and fully recognized (book value)
B= financial assets sold and partially recognized (book value)
C= partially recognized financial assets (full value)

Financial assets held 
to maturity

Due from 
banksTechnical type/ Portfolio

Financial assets held 
for trading

Financial 
assets at fair 
value through 
profit or loss

Financial assets 
available for sale

Due from customers Total
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C.2.2. Banking group - Financial liabilities against financial assets sold but not derecognized: book value

Liability/Asset portfolio
Financial 

assets held for 
trading

Financial 
assets at fair 
value through 
profit or losso

Financial 
assets 

available for 
sale

Financial 
assets held to 

maturity

Due from 
banks

Due from 
customers

Total

1. Due to customers
a) against fully recognized assets - - 76.774 38.158 1.921 50.394 167.247
b) against partially recognized assets - - - - - - -

2. Due to banks
a) against fully recognized assets - - - - - - -
b) against partially recognized assets - - - - - - -

3. Outstanding securities
a) against fully recognized assets - - - - - - -
b) against partially recognized assets - - - - - - -

Total  31/12/2012 - - 76.774 38.158 1.921 50.394 167.247
Total  31/12/2011 5.813 - 24.757 21.845 2.978 68.540 123.933  
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C.2.3 Sale transactions with liabilities having recourse only to the assets sold: fair value

A B A B A B A B A B A B 31/12/2012 31/12/2011

A. Cash assets
1. Debt securities -     -     -     -     77.366     -     37.490    -     -            -     -        -         114.856         54.895           
2. Share capital securities -     -     -     -     -          -     X X X X X X -                -                
3. UCITS -     -     -     -     -          -     X X X X X X -                -                
4. Loans and advances -     -     -     -     -          -     -         -     -            -     -        -         -                -                
B. Derivative instruments -    -    X X X X X X X X X X -               -               

Total assets -    -    -    -    77.366   -    37.490  -    -           -    -       -       114.856       54.895         
C. Associated liabilities
1. Due from customers -     -     -     -     76.774     -     38.158    -     1.921         -     -        -         X X
2. Due from banks -     -     -     -     -          -     -         -     -            -     -        -         X X
3. Outstanding securities -     -     -     -     -          -     -         -     -            -     -        -         x x

Total liabilities -    -    -    -    76.774   -    38.158  -    1.921       -    -       -       X X

Net value 31/12/2012 -    -    -  -  592      -  (668) -  (1.921) -  -     -     (1.997) X

Net value 31/12/2011 (184) -    -    -    83          -    2.581     -    (2.978) -    -       -       X (498)

Key:
A = financial assets sold and fully recognized
B = Financial assets sold and partially recognized

Financial assets 
held to maturity 

(fair value)

Due from banks 
(fair value)

Due from 
customers (fair 

value)
Total

Technical type/ Portfolio

Financial 
assets held for 

trading

Financial 
assets at fair 
value through 
profit or losso

Financial assets 
available for sale
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1.2 Banking group - Market risk 
Market risk relates to unexpected variations in market factors such as interest rates, exchange rates and 

share prices that may cause fluctuations in the value of a position held in the trading book and in the values of 
investments arising from commercial operations and strategic choices (banking book). 

The management and control of market risks (interest rate risk, price risk, exchange rate risk) is provided 
for by Group Regulations which lay down the rules under which the single Group companies may take on 
exposures to these types of risk. 

The entity on which the market risks of the Banca Sella Group are concentrated is the Parent Company 
Banca Sella Holding, which carries on the financing activities. 

 
 

1.2.1 INTEREST RATE RISK AND PRICE RISK – REGULATORY TRADING BOOK 
For the compilation of this section we will consider the financial instruments (assets and liabilities) falling 

within the “regulatory trading book”, as defined in the provision on market risk regulatory reporting (cf. Circular 
no. 155 of 18 December 1991 “Instructions for the compilation of reports on the regulatory capital and prudential 
coefficients” issued by the Bank of Italy and following amendments). 

 
 

QUALITATIVE INFORMATION 
 
A. General aspects 

Interest rate risk derives from the possibility that a fluctuation in interest rates may have a negative effect 
on the value of the regulatory trading book arising from the financial positions assumed by the the Banca Sella 
Group within the assigned limits and powers. 

The price risk inherent in the trading book is mainly a result of trading on the bank’s own behalf in debt 
and equity securities and UCITS. 

The Bank’s trading book includes assets held as financial instruments for its own account. Most of these 
instruments can be traded on regulated markets (mainly fixed and variable-income securities). The rate risk and 
the price risk arising from it are often mitigated by having recourse to rate derivatives in regulated markets.  

The goals and strategies underlying the trading activity involving the own securities portfolio aim to limit 
risks and maximize returns on the portfolio itself in the restricted and prudential field of action laid down in the 
Group rules on the subject. 

The Parent Company Banca Sella Holding is also the market broker for third-party trading carried on by 
customers of the Banca Sella Group. 

 
B. Interest rate risk and price risk management processes and measurement methods 

The Parent Company's Finance Department has the mission of managing market risk and coordinating the 
finance activities of the Banca Sella Group (management of owned portfolios, treasury and management of 
minority shares), also carrying out the specialised activities within the Parent company (trading on own account). 

The Parent Company’s Risk Management service is responsible for the market risk monitoring methods of 
all Group companies, and also has an advisory and recommendatory role in the definition of methodological 
guidelines for the creation of Group risk measurement and control models.  

For prudential purposes to measure the interest rate and price risks inherent in the regulatory trading 
book, the Banca Sella Group applies the “standardized approach” defined in Bank of Italy Circular No. 263/2006, 
and subsequent updates. Hence, capital absorption to cover market risk is represented by the sum of the capital 
requirements for each individual risk that makes up market risk, on the basis of the so-called building block 
approach. 
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QUANTITATIVE INFORMATION 
 

1. Regulatory trading book: distribution for remaining duration (re-pricing date) of the financial assets and 
liabilities in cash and financial derivatives. 

The table is omitted in as much as a sensitivity analysis is provided. 
 
2. Regulatory trading book: distribution of exposures in equity securities and equity indices by main quotation 
market countries. 

It is not considered necessary to fill in the Table as the overall exposure to shares and stock exchange 
indexes, equal to 0,45% (4,6 million euro) of the Banca Sella Group regulatory trading books, is concentrated solely 
on domestic securities. 
 
3. Regulatory trading book: internal models and other methods used for sensitivity analysis. 

For management purposes, the trading book market risk is measured and monitored on the basis of the 
VaR (value at risk), which is basically assessed according to the historical simulation approach. VaR measures the 
maximum potential loss which, within a certain confidence interval, may occur if a certain portfolio is held with 
positions unchanged for a certain period of time. Historical simulation involves daily revaluation of position on the 
basis of the market price trends over an appropriate time interval. The empirical distribution of gains/losses that 
results is analysed to determine the effect of extreme market swings on the portfolios. The percentile distribution 
corresponding to the confidence interval set gives the VaR. 

The Group Risk Management service carries out checks on the rend in the VaR (time horizon 10 days and 
3 months, confidence interval 99%) for the own portfolios of the companies in the Banca Sella Group and analyses 
the sensitivity factors including: portfolio duration, effects of sudden interest rate shocks, and finally, checks on the 
operational limits on investments in securities. 

The average duration of the trading book is 1,00 year while the sensitivity, estimated on a parallel 
movement of +100 basis points of the interest rate curve is about 11,15 million euro (about 1,00% of the portfolio).  

The trend in the VaR of the Banca Sella Group (confidence interval 99%, time horizon 3 months, 
historical method) is shown in the chart below: These values have always remained within the prudential limits set 
by the Parent Company. 
 
Banca Sella Group – trading book 
Market risk VaR (time horizon 3 months – confidence interval 99%) 
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The Risk Management service also monitors own-account trading operations. 
The trend of the VaR (horizon 10 days, confidence interval 99%) of Banca Sella Holding's trading activity 

is shown in the table below:  
 

 

Trading Book - Finance Area
Time horizon 10 day, confidence interval 99%

at 31 Dec 12 30 Jun 12
VaR Average VaR Minimum VaR Maximum VaR Average VaR Minimum VaR Maximum

Risk Type
Fixed Income € 630.078         113.880       2.510.090    568.603       113.880         1.746.818      
Foreign Exchange € 2.625            431             102.930       3.438          599               102.930         
Equities € 130.796         -                 889.014       144.807       -                   398.083         
Equity Derivatives € 81.861           -                 350.920       86.906         -                   350.920         
Derivatives OTC € 858               858             858             858             858               858              
Treasury € 41.018           18.277         68.928         46.520         23.709           68.928          

Total VaR(b) € 887.237       133.447       3.922.740    851.133       139.046       2.668.537    

(b) The Value-at-Risk is calculated as the sum of the individual VaR by risk type

 VaR Decomposition - Banca Sella Holding  at 31.12.2012

 
 
1.2.2  INTEREST-RATE RISK AND PRICE RISK – BANKING BOOK 

 
QUALITATIVE INFORMATION 
 
A. Interest rate risk and price risk: general aspects, management procedures and measurement methods 

The main sources of interest rate risk generated in the banking book can be traced back to: 
• maturity mismatches (risk connected with the exposure of positions to changes in the slope and the shape of 

the yield curve); 
• mismatches arising from the imperfect correlation between changes in charged and paid interest rates on the 

various instruments (so-called indexing risk) 
 
Interest rate risk is mainly generated by deposits and loans to customers, bank portfolio fixed-rate 

securities and interbank deposits (made and received), as well as derivative instruments created to mitigate 
exposure to the fair value interest rate risk generated by them. The Group’s policy is to provide a high hedge to 
fixed-rate items, while strategic and management choices are aimed at minimising the volatility of the total 
economic value when the rate structure changes. 

 
B. Fair value hedging activities 

Hedging transaction strategies are mainly aimed at mitigating the exposure to interest rate risk inherent in 
financial instruments, deriving predominantly from forms of disbursement of credit (macro-hedges, such as 
mortgage loans and consumer credit, and regular leasing instalments) or bond loans issued by the Banca Sella 
Group, held in the banking book (micro-hedges). 

Exposure to interest rate risk inherent in the disbursement of loans is hedged by derivative instruments 
such as amortising interest rate swaps and cap options, on the basis of the amount of the loan portfolio disbursed 
and the average maturities of this portfolio. Other interest rate swaps are implemented when fixed-rate bonded 
loans are issued. Further hedging is put in place with the aim of mitigating the interest rate risk or the exchange 
rate risk of simple derivatives such as domestic currency swaps, currency options, overnight interest swaps traded 
by customers of the Group’s banks. 

The Parent Company generally adopts measurement methods and techniques based on the Black-Scholes, 
Monte Carlo and Net Present Value models using a number of parameters, which vary depending on the financial 
instrument to be measured. These parameters, which are approved by the Parent Company's Risk Management 
service, are chosen and set up on the calculation software at the moment of a request for measurement of a new 
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derivative instrument. Every time the fair value of the financial instrument is calculated, the above parameters are 
rechecked and updated both by the area that performs the calculation and by the Parent Company’s Risk 
Management service. 

 
C. Cash flow hedging activities 

Due to the substantial balance of assets and liabilities, no hedging is provided for interest rate risk on cash 
flow generated by variable rate items. 

 
D. Foreign investment hedging activities 

Due to the small amount of foreign investments, no hedging is put in place for the interest rate risks 
arising from them. 

QUANTITATIVE INFORMATION 
 
1. Banking book: distribution for remaining duration (re-pricing date) of the financial assets and liabilities.  

The table is omitted in as much as a sensitivity analysis is provided. 
 
2. Banking book: - Internal models and other methods used for sensitivity analysis 

Internal interest rate risk management and audit processes are based on an organizational structure, which 
provides that the information is analysed at operational level and critically assessed by the Group’s ALM 
Committee every month. This Committee also provides appropriate operational guidelines. For management 
purposes, besides the 20% risk indicator limit defined in the regulation, the internal organization has been 
provided with more prudential danger thresholds, which, when exceeded, imply the assessment of operational 
strategies aimed at reducing the exposure. 

The rate risk is measured using owned models for the processing of items in liabilities with undefined 
contractual due dates (on demand items). For all other assets and liabilities items, the rules defined by Bank of Italy 
Circular no. 263/2006, 11th update of 31 January 2012, are used. The audit is carried out taking into consideration 
all the positions assumed on and off the balance sheet, but limited to interest-bearing assets and liabilities.  

To calculate the internal capital, parallel shifts are hypothesised to the rate curve, respectively of +200 
basis points (rise) and -100 basis points (lowering, compatible with the constraint of a non-negativity of rates).  

 
The sensitivity analysis figures at 31 December 2012 show a low risk for the banking book (see the table 

below for total and percentage impact on the economic value).  
 

Shift Total Sensitivity Regulatory Capital Sensitivity % 

+200 bps / -100 bps 31,39 1.034,1 3% 
 

Amounts in euro millions 
 

The price risk of the portfolio is attributable mainly to equity interests held by the Parent Company and 
by Banca Patrimoni Sella & C. for long-term investment purposes. These positions are adopted following the 
decisions of the Board of Directors and managed by the Finance Department of the Parent company on the basis of 
the instructions of the Board of Directors itself.  
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1.2.3 EXCHANGE RATE RISK  
 
QUALITATIVE INFORMATION 
 
A. Exchange rate risk: general aspects, management processes and measurement methods 

Currency transactions mainly take place at the Parent Company's Finance Department, the Treasury of which 
carries out lending and inter-bank funding operations in foreign currency, and manages the exchange risk connected 
with currency imbalances. Exchange rate risk is monitored through the application of the “standardised approach” 
defined by Bank of Italy Circular No. 263/2006 and subsequent updates, which during the year never showed an 
absorption greater than 2% of Shareholders’ Equity. 

The Risk Management division of the Group monitors exchange risk exposure values and reports them to 
the Group’s ALM Committee. This body, with the assistance of the Parent Company Treasury, assesses possible 
hedging actions, if exposures towards currencies are judged to be too high.  

 
B. Exchange rate risk hedging activities 

Over the years, Banca Sella Holding has progressively reduced its market making activity on the exchange 
market. The transactions conducted during the financial year can be mainly traced back to rate risk hedging 
activities for the Group’s banks and companies. 

Micro-hedging is instead put in place, with third parties, with the aim of mitigating the risk of simple 
derivatives such as domestic currency swaps, currency options and forward contracts traded by customers with the 
Bank. 
 

1. Distribution by currency of denomination of assets, liabilities and derivatives
Currencies

 US Dollar 
 Swiss 
Franc 

 British 
pound 

 Australian 
dollar 

 Japanese 
Yen 

 Other 
currencies 

A. Financial assets 46.566 92.850 4.857 2.984 3.580 9.661
A.1 Debt securities 29 19.139 - 2 - 27

A.2 Equity securities 13 2 667 - - -
A.3 Loans and advances to banks 24.079 31.816 2.742 1.953 792 7.051

A.4 Loans and advances to customers 22.445 20.198 1.448 1.029 2.788 2.583

A.5 Other financial assets - 21.695 - - - -

B. Other assets 6.820 9.430 789 143 100 3.836
C. Financial liabilities 199.046 30.171 9.171 5.371 1.384 6.096

C.1 Due to banks 8.418 17 - 63 612 215

C.2 Due to customers 190.628 30.154 9.171 5.308 772 5.881

C.3 Debt securities - - - - - -

C.4 Other financial liabilities - - - - - -

D. Other liabilities 7.209 5.616 2 - - 1.032
E. Financial derivatives 152.795 (32.260) 4.557 2.230 (2.283) (1.246)

- Options - - - - - -

+ Long positions 25.814 1.635 7.520 319 520 44

+ Short positions 25.814 1.635 7.520 319 520 44

- Others 152.795 (32.260) 4.557 2.230 (2.283) (1.246)

+ Long positions 209.910 14.185 6.617 11.045 7.736 6.293
+ Short positions 57.115 46.445 2.060 8.815 10.019 7.539

Total assets 289.110 118.100 19.783 14.491 11.936 19.834
Total liabilities 289.184 83.867 18.753 14.505 11.923 14.711
Imbalance (+/-) (74) 34.233 1.030 (14) 13 5.123

 Item 
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1.2.4 DERIVATIVE INSTRUMENTS 
 
The 1st amendment of 18 November 2009 to Circular 262/2005 issued by the Bank of Italy requires that the 

derivative tables do not include spot exchange rates and securities. 
 

A. Financial derivatives  
 
A.1 Regulatory trading book: notional end-of-period and average amounts

Over the 
counter

Central 
counterparts

Over the 
counter

Central 
counterparts

1. Debt securities and interest rates 737.592 30.300 348.635 36.700

a) Options 81.349 - 89.976 -
b) Swap 656.243 - 258.659 -

c) Forward - - - -

d) Futures - 30.300 - 36.700
e) Others - - - -

2. Equity securities and equity indices - 5.635 - 8.400

a) Options - 2.835 - -

b) Swap - - - -
c) Forward - - - -

d) Futures - 2.800 - 8.400

e) Others - - - -

3. Currencies and gold 369.740 - 718.613 -
a) Options 133.542 - 198.886 -

b) Swap 80.669 - 119.559 -

c) Forward 155.529 - 400.168 -

d) Futures - - - -
e) Others - - - -

4. Goods - - - -

5. Other underlying assets - - - -

Total 1.107.332 35.935 1.067.248 45.100
Average amounts 1.640.071 34.518 1.896.384 102.156

Ulderlying assets/Type of derivatives

Total  31/12/2012 Total  31/12/2011
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A.2 Banking book: notional end-of-period and average amounts

A.2.1 For hedging

Over the 
counter

Central 
counterparts

Over the 
counter

Central 
counterparts

1. Debt securities and interest rates 1.746.939 - 2.393.344 -

a) Options - - - -

b) Swap 1.746.939 - 2.393.344 -
c) Forward - - - -

d) Futures - - - -

e) Others - - - -
2. Equity securities and equity indices - - - -

a) Options - - - -

b) Swap - - - -

c) Forward - - - -
d) Futures - - - -

e) Others - - - -

3. Currencies and gold - - - -

a) Options - - - -
b) Swap - - - -

c) Forward - - - -

d) Futures - - - -
e) Others - - - -

4. Goods - - - -

5. Other underlying assets - - - -

Total 1.746.939 - 2.393.344 -
Average amounts 1.823.633 - 1.729.949 -

Ulderlying assets/Type of derivatives

Total  31/12/2012 Total  31/12/2011

 
 
A.2.2 Other derivatives

Over the 
counter

Central 
counterparts

Over the 
counter

Central 
counterparts

1. Debt securities and interest rates 3.315.378 - 3.391.119 -

a) Options 3.315.378 - 3.391.119 -

b) Swap - - - -

c) Forward - - - -

d) Futures - - - -

e) Others - - - -

2. Equity securities and equity indices - - - -

a) Options - - - -

b) Swap - - - -

c) Forward - - - -

d) Futures - - - -

e) Others - - - -

3. Currencies and gold 33.712 - 29.819 -

a) Options 25.452 - 29.819 -

b) Swap 6.315 - - -

c) Forward 1.945 - - -

d) Futures - - - -

e) Others - - - -

4. Goods - - - -

5. Other underlying assets - - - -

Total 3.349.090 - 3.420.938 -
Average amounts 3.025.104 - 1.900.237 -

Ulderlying assets/Type of derivatives

Total  31/12/2012 Total  31/12/2011
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A.3 Financial derivatives: positive fair value - breakdown by products

Over the 
counter

Central 
counterparts

Over the 
counter

Central 
counterparts

A. Regulatory trading book 14.224 20 21.914 -
a) Options 1.953 20 4.236 -
b) Interest rate swap 10.959 - 7.520 -
c) Cross currency swap 83 - 3 -
d) Equity swap - - - -
e) Forward 591 - 9.197 -
f) Futures - - - -
g) Others 638 - 958 -

B. Banking book - hedging 28.530 - 26.633 -
a) Options - - - -
b) Interest rate swap 28.530 - 26.633 -
c) Cross currency swap - - - -
d) Equity swap - - - -
e) Forward - - - -
f) Futures - - - -
g) Others - - - -

C. Banking book - other derivatives 5.713 - 10.669 -
a) Options 5.702 - 10.669 -
b) Interest rate swap - - - -
c) Cross currency swap - - - -
d) Equity swap - - - -
e) Forward 11 - - -
f) Futures - - - -
g) Others - - - -

Total 48.467 20 59.216 -

Total  31/12/2011
Portfolios/Type of derivatives

Positive fair value

Total  31/12/2012
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A.4 Financial derivatives: negative fair value - breakdown by products

Over the 
counter

Central 
counterparts

Over the 
counter

Central 
counterparts

A. Regulatory trading book 14.059 - 26.705 -
a) Options 1.911 - 4.177 -
b) Interest rate swap 10.669 - 15.951 -
c) Cross currency swap 134 - 4 -
d) Equity swap - - - -
e) Forward 566 - 4.533 -
f) Futures - - - -
g) Others 779 - 2.040 -

B. Banking book - hedging 165.738 - 128.917 -
a) Options - - - -
b) Interest rate swap 165.738 - 128.917 -
c) Cross currency swap - - - -
d) Equity swap - - - -
e) Forward - - - -
f) Futures - - - -
g) Others - - - -

C. Banking book - other derivatives 9.540 - 16.608 -
a) Options 9.379 - 16.608 -
b) Interest rate swap - - - -
c) Cross currency swap - - - -
d) Equity swap - - - -
e) Forward 161 - - -
f) Futures - - - -
g) Others - - - -

Total 189.337 - 172.230 -

Negative fair value

Total  31/12/2012 Total  31/12/2011Portfolios/Type of derivatives
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A.5 Over the counter financial derivatives: regulatory trading book - notional values, gross 
positive and negative fair value by counterparts - contracts not covered by netting agreements

Contracts not covered by 
netting agreements

Governments 
and central 

banks

Other 
public 

boduies
Banks

Financial 
companies

Insurance 
companies

Non 
financial 

companies

Oter 
subjects

1) Debt securities and 
 interest rates

- notional value - - 462.170 85.118 5.000 181.787 3.517

- positive fair value - - 2.755 305 - 7.975 150

- negative fair value - - 2.388 7.988 270 181 30
- future exposure - - 80 746 25 929 14

2. Equity securities and
 equity indices

- notional value - - - - - - 1
- positive fair value - - - - - - -

- negative fair value - - - - - - -

- future exposure - - - - - - -

3. Currencies and gold
- notional value 17.432 - 197.806 18.999 - 116.847 18.656

- positive fair value - - 934 90 - 1.719 296

- negative fair value 254 - 1.330 203 - 1.233 182

- future exposure 177 - 2.046 193 - 2.570 444
4) Other values

- notional value - - - - - - -

- positive fair value - - - - - - -

- negative fair value - - - - - - -
- future exposure - - - - - - -
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A.7 Over the counter financial derivatives: banking book - notional values, gross positive 
 and negative fair value by counterparts - contracts not covered by netting agreements

Contracts not covered by 
netting agreements

Governments 
and central 

banks

Other 
public 

boduies
Banks

Financial 
companies

Insurance 
companies

Non 
financial 

companies

Oter 
subjects

1) Debt securities and 
 interest rates

- notional value - 973 2.086.349 60.997 - 1.052.714 1.861.284

- positive fair value - - 34.152 - - - -

- negative fair value - - 152.521 13.263 - 200 9.093
- future exposure - 2 14.867 606 - 8.136 15.030

2. Equity securities and
 equity indices

- notional value - - - - - - 8.259
- positive fair value - - - - - - 11

- negative fair value - - - - - - 161

- future exposure - - - - - - -

3. Currencies and gold
- notional value - - 19.089 - - 2.047 4.316

- positive fair value - - 40 - - 10 30

- negative fair value - - 40 - - - -

- future exposure - - 325 - - 106 220
4) Other values

- notional value - - - - - - -

- positive fair value - - - - - - -

- negative fair value - - - - - - -
- future exposure - - - - - - -

 
 
A.9 Residual life of over the counter financial derivatives: notional value

Underlying asset/Residual life Up to 1 year
From 1 year 
to 5 years

More than 5 
years

Total

A Regulatory trading book 949.485 147.466 10.381 1.107.332
A.1 Financial derivatives on debt securities and interest rates 581.602 145.609 10.381 737.592
A.2 Financial derivatives on equity securities and equity indices - - - -
A.3 Financial derivatives on exchange rates and gold 367.883 1.857 - 369.740
A.4 Financial derivatives on other securities - - - -

B. Banking book 470.057 1.209.899 3.416.073 5.096.029
B.1 Financial derivatives on debt securities and interest rates 436.345 1.209.899 3.416.073 5.062.317
B.2 Financial derivatives on equity securities and equity indices - - - -
B.3 Financial derivatives on exchange rates and gold 33.712 - - 33.712
B.4 Financial derivatives on other securities - - - -

Total  31/12/2012 1.419.542 1.357.365 3.426.454 6.203.361

Total  31/12/2011 1.832.577 1.512.132 3.536.817 6.881.526  
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1.3 Banking group - Liquidity risk 
 
QUALITATIVE INFORMATION 
 
A. Liquidity risk: general aspects, management procedures and measurement methods 

Liquidity risk corresponds to the risk arising from the inability to meet promises to pay, which 
may be caused by an inability to raise funds (funding liquidity risk) or by the presence of asset liquidity 
limits (market liquidity risk)1.  

Liquidity monitoring and management operations for the Banca Sella Group are formalised in 
the Group’s Liquidity Policy, which contains both liquidity risk management guidelines and the 
strategies to be followed in critical situations. These strategies are an integral part of the emergency 
plan called the Contingency Liquidity Plan. 

The governance model defined for managing and controlling the Banca Sella Group's liquidity 
risk is based on the following principles: 

• conformity of liquidity risk management and monitoring processes and methods with 
prudential supervisory indications; 
• decision-sharing and clarity on responsibilities of management, controlling and operating 
bodies; 
 

The Group's liquidity monitoring follows the directives issued in Circular 263/2006 (Title V, 
chapter 2) and subsequent updates, supplementing the national regulations with the standards 
governed by the Basel Committee (Basel III: International framework for liquidity risk measurement, 
standards and monitoring") which will be applied starting on 1 January 2015. 

 
The liquidity level is managed by the Banca Sella Holding Finance Department, which in case 

of need promptly takes remedial actions with the support of the ALM Committee. The second level 
audits of liquidity risk are performed by the Parent Company Risk Management Service.  

 
The Group Liquidity Policy includes, besides the traditional analysis of short-term liquidity 

indicators, the constant monitoring of a wide number of indicators focused on the trend of short- and 
medium/long-term systemic and specific liquidity.  

Below is the trend of the Banca Sella Group short-term liquidity indicator, which provides 
indications about the ability to fulfil the obligations taken both with regular customers and banks in 
case of a sudden liquidity strain. The minimum limit for this indicator is prudentially established at 
12%. The effective level of the indicator was always above this threshold during the year, testifying to 
the fact that the liquidity reserves are sufficient to account for the commitments made, even under 
conditions of stress. 

This indicator, a management one, is calculated daily by the Parent Company Risk 
Management Service. 

                                                 
1 Bank of Italy Circular No. 263/2006 and subsequent updates, Title III, Chap.1, Annex A 
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Banca Sella Group short-term liquidity indicator trend 

 

Short term liquidity indicator - Historical trend
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In addition to the information provided by liquidity indicators, the Risk Management service of 

Banca Sella Holding and the Finance Department of the Banca Sella Group are responsible for carrying out 
stress analyses on the liquidity reserve of the Group itself.  

 
The approach underlying the stress analysis consists in assessing, through the use of a Maturity 

Ladder2, the ability to withstand a liquidity crisis (measured in days), of the entire Banca Sella Group if a 
systemic or specific crisis situation arises. The ability to withstand is calculated under the assumption that the 
business structure and the capital profile of the Group will not be altered. The stress scenarios used are based 
on those envisaged in Basel III, integrated with internal hypotheses in order to make the analysis better 
representative of the Bank's operations. 

 
The Maturity Ladder is realized through the time-band mapping (horizon up to 3 months) of current 

and expected cash flows, together with items regarded as “potential liquidity reserves”. This instrument 
allows assessing in various operational scenarios (business as usual and stress scenario) the net financial 
position as to liquidity in different time buckets. 

 
The stress test has always demonstrated cash and cash equivalents or easily cashed assets for the 

Group that are adequate to face any crises, of either systemic or specific origin. 
 

 
 
 
 
                                                 
2 A Maturity Ladder is the projection of the net financial position over time 
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Stress Scenario: Projection of cumulative net financial position and liquidity ratio (Stress test at 31 December 
2012) 
 

Stress Scenario: Projection of cumulative net financial position and liquidity ratio (31/12/2012)
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The scenario analyses envisaged by the Banca Sella Group are structured from different stress 
hypotheses, in compliance with the provisions of Bank of Italy Circular no. 263/2006 (New provisions of 
prudential supervision for banks, Title III, Chapter 1) and subsequent updates, and consider the onset of 
events that may alter some items during the various bands comprising the maturity ladder. 

 
The two hypotheses, which are linked to an equal number of occurrence configurations (frequency 

of onset) and severity (impact on the bank) are:  
• acute tension in individual banks that requires extraordinary counter-measures, often linked to 

interventions lying outside the actual bank;  
• systemic crisis, involving the market as a whole. 

 
 
QUALITATIVE INFORMATION 

 
As regards the information to be provided at the foot of the table, required by the first update of 

Bank of Italy Circ. 262/2005, in relation to financial assets involved in securitisation operations in which the 
Bank has subscribed, on issue, all the liabilities issued by the vehicle company, see Part E – C. Securitisation 
Transactions, Qualitative information, of the present consolidated financial statements. 
 
 

Net cumulative balance stress scenario 
Net cumulative balance business as usual 
Ratio liquidity stress scenario
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1. Time distribution of financial assets and liabilities by residual contractual term - currency of denomination:

Currency of denomination: Euro

Item/Time band On demand
More than 
1 day to 7 

days

More than 
7 day to 
15 days

More than 
15 days to 
1 month

More than 
1 month 

to 3 
months

More than 
3 months 

to 6 
months

More than 
6 months 
to 1 year

More than 
1 year to 5 

years

More than 5 
years

No fixed 
term

Cash assets 1.199.655 274.534 131.900 225.644 820.311 686.831 857.848 3.711.406 2.775.896 34.570
A.1 Government securities 623 146 64 130 14.040 116.495 90.834 936.486 417.728 -
A.2 Other debt securities 4.049 38 39 6.231 45.367 27.929 72.285 104.501 6.765 -
A.3 UCITS units 6.974 - - - - - - - - 5.046
A.4 Loans and advances 1.188.009 274.350 131.797 219.283 760.904 542.407 694.729 2.670.419 2.351.403 29.524

- Banks 76.663 115.350 - 1.387 36 53 78.958 5.413 201 25.963
- Customers 1.111.346 159.000 131.797 217.896 760.868 542.354 615.771 2.665.006 2.351.202 3.561

Cash liabilities 7.031.529 128.150 61.610 122.458 643.819 466.676 245.239 1.390.887 329.539 774
B.1 Deposits and current accounts 6.923.216 13.175 25.890 62.828 249.096 333.457 146.354 94.212 10.173 774

- Banks 67.554 800 - - - - - 3.505 9.936 -
- Customers 6.855.662 12.375 25.890 62.828 249.096 333.457 146.354 90.707 237 774

B.2 Debt securities 136 24.003 575 8.292 278.307 51.709 28.660 622.523 239.695 -
B.3 Other liabilities 108.177 90.972 35.145 51.338 116.416 81.510 70.225 674.152 79.671 -
Off balance sheet transactions 264.746 75.673 22.362 24.079 31.470 (23.034) (9.647) (52.648) (47.801) (186)
C.1 Financial derivatives with equity swaps - - - - - - - - - -

- Long positions (350) (124.488) (3.830) (6.097) (23.738) (73.754) (13.335) (52.717) (35.705) -
- Short positions 350 200.723 26.246 30.405 56.502 53.659 8.665 45.174 41.490 -

C.2 Financial derivatives without equity swaps - - - - - - - - - -
- Long positions (45.396) (552) - - - (537) (1.000) (6.172) (6.046) -
- Short positions 211.430 - - - - - - - - -

C.3 Deposits and loans receivable - - - - - - - - - -
- Long positions - - - - - - - - - -
- Short positions - - - - - - - - - -

C.4 Irrevocable commitments to disburse funds - - - - - - - - - -
- Long positions (196.148) (1.515) (54) (229) (1.296) (2.860) (3.987) (62.326) (47.554) (8.926)
- Short positions 291.283 1.505 - - - - - 23.367 - 8.740

C.5 Financial guaranties issued 3.577 - - - 2 458 10 26 14 -
C.6 Financial guaranties received - - - - - - - - - -
C.7 Credit derivatives with equity swaps

- Long positions - - - - - - - - - -
- Short positions - - - - - - - - - -

C.8 Credit derivatives without equity swaps
- Long positions - - - - - - - - - -
- Short positions - - - - - - - - - -  
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Currency of denomination: Swiss Franc

Item/Time band
On 

demand

More than 
1 day to 7 

days

More than 
7 day to 
15 days

More than 
15 days to 
1 month

More than 
1 month 

to 3 
months

More than 
3 months 

to 6 
months

More than 
6 months 
to 1 year

More than 
1 year to 5 

years

More than 
5 years

No fixed 
term

Cash assets 25.695 3.376 3.328 4.408 15.628 339 43 6.135 1.437 -
A.1 Government securities - - - - 13.378 - - 5.760 - -
A.2 Other debt securities - - - - - - - - - -
A.3 UCITS units - - - - - - - - - -
A.4 Loans and advances 25.695 3.376 3.328 4.408 2.250 339 43 375 1.437 -

- Banks 19.481 - - - - - - - - -
- Customers 6.214 3.376 3.328 4.408 2.250 339 43 375 1.437 -

Cash liabilities 27.470 - - - 1.492 1.163 930 - - -
B.1 Deposits and current accounts 26.803 - - - 1.492 1.163 930 - - -

- Banks 17 - - - 895 - 1 - - -
- Customers 26.786 - - - 597 1.163 929 - - -

B.2 Debt securities - - - - - - - - - -
B.3 Other liabilities 667 - - - - - - - - -
Off balance sheet transactions (265) 11.076 8.012 - - 787 - - - -
C.1 Financial derivatives with equity swaps - - - - - - - - - -

- Long positions - (8.044) (2.543) - (22) (673) (1.254) - - -
- Short positions - 19.120 10.555 - 22 1.460 1.254 - - -

C.2 Financial derivatives without equity swaps - - - - - - - - - -
- Long positions (4) - - - - - - - - -
- Short positions 7 - - - - - - - - -

C.3 Deposits and loans receivable - - - - - - - - - -
- Long positions - - - - - - - - - -
- Short positions - - - - - - - - - -

C.4 Irrevocable commitments to disburse funds - - - - - - - - - -
- Long positions - - - - - - - - - -
- Short positions - - - - - - - - - -

C.5 Financial guaranties issued (268) - - - - - - - - -
C.6 Financial guaranties received - - - - - - - - - -
C.7 Credit derivatives with equity swaps

- Long positions - - - - - - - - - -
- Short positions - - - - - - - - - -

C.8 Credit derivatives without equity swaps
- Long positions - - - - - - - - - -
- Short positions - - - - - - - - - -  
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Currency of denomination: US Dollar

Item/Time band
On 

demand

More than 
1 day to 7 

days

More than 
7 day to 
15 days

More than 
15 days to 
1 month

More than 
1 month 

to 3 
months

More than 
3 months 

to 6 
months

More than 
6 months 
to 1 year

More than 
1 year to 5 

years

More than 
5 years

No fixed 
term

Cash assets 30.060 2.409 1.371 4.097 5.708 709 34 1 - -
A.1 Government securities - - - - - - - - - -
A.2 Other debt securities 1.326 - - - 10 - 17 1 - -
A.3 UCITS units - - - - - - - - - -
A.4 Loans and advances 28.734 2.409 1.371 4.097 5.698 709 17 - - -

- Banks 22.317 1 - - - - 4 - - -
- Customers 6.417 2.408 1.371 4.097 5.698 709 13 - - -

Cash liabilities 124.244 1.393 294 9.844 22.672 25.741 14.028 - - -
B.1 Deposits and current accounts 122.142 1.393 294 9.844 22.672 25.741 14.028 - - -

- Banks 77 - - 8.343 - - - - - -
- Customers 122.065 1.393 294 1.501 22.672 25.741 14.028 - - -

B.2 Debt securities - - - - - - - - - -
B.3 Other liabilities 2.102 - - - - - - - - -
Off balance sheet transactions (846) (48.305) (30.300) (24.268) (37.038) 3.073 1.135 - - -
C.1 Financial derivatives with equity swaps - - - - - - - - - -

- Long positions (148) (81.666) (35.515) (30.827) (59.282) (11.509) (4.142) (76) (63) -
- Short positions 148 33.361 5.215 6.559 22.244 14.582 5.277 76 63 -

C.2 Financial derivatives without equity swaps - - - - - - - - - -
- Long positions (604) - - - - - - - - -
- Short positions 583 - - - - - - - - -

C.3 Deposits and loans receivable - - - - - - - - - -
- Long positions - - - - - - - - - -
- Short positions - - - - - - - - - -

C.4 Irrevocable commitments to disburse funds - - - - - - - - - -
- Long positions - (125) - - - - - - - -
- Short positions - 125 - - - - - - - -

C.5 Financial guaranties issued (825) - - - - - - - - -
C.6 Financial guaranties received - - - - - - - - - -
C.7 Credit derivatives with equity swaps

- Long positions - - - - - - - - - -
- Short positions - - - - - - - - - -

C.8 Credit derivatives without equity swaps
- Long positions - - - - - - - - - -
- Short positions - - - - - - - - - -  
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Currency of denomination: British Pound

Item/Time band
On 

demand

More than 
1 day to 7 

days

More than 
7 day to 
15 days

More than 
15 days to 
1 month

More than 
1 month 

to 3 
months

More than 
3 months 

to 6 
months

More than 
6 months 
to 1 year

More than 
1 year to 5 

years

More than 
5 years

No fixed 
term

Cash assets 2.772 - 166 - 1.092 - - - - -
A.1 Government securities - - - - - - - - - -
A.2 Other debt securities - - - - - - - - - -
A.3 UCITS units - - - - - - - - - -
A.4 Loans and advances 2.772 - 166 - 1.092 - - - - -

- Banks 2.597 - 147 - - - - - - -
- Customers 175 - 19 - 1.092 - - - - -

Cash liabilities 7.283 - 153 606 211 152 786 - - -
B.1 Deposits and current accounts 7.259 - 153 606 211 152 786 - - -

- Banks 29 - - - - - - - - -
- Customers 7.230 - 153 606 211 152 786 - - -

B.2 Debt securities - - - - - - - - - -
B.3 Other liabilities 24 - - - - - - - - -
Off balance sheet transactions 5 (2.768) - (140) (74) (735) - - - -
C.1 Financial derivatives with equity swaps - - - - - - - - - -

- Long positions - (4.905) - (913) (2.577) (3.003) (1.976) - - -
- Short positions - 2.137 - 773 2.503 2.268 1.976 - - -

C.2 Financial derivatives without equity swaps - - - - - - - - - -
- Long positions (23) - - - - - - - - -
- Short positions 28 - - - - - - - - -

C.3 Deposits and loans receivable - - - - - - - - - -
- Long positions - - - - - - - - - -
- Short positions - - - - - - - - - -

C.4 Irrevocable commitments to disburse funds - - - - - - - - - -
- Long positions - - - - - - - - - -
- Short positions - - - - - - - - - -

C.5 Financial guaranties issued - - - - - - - - - -
C.6 Financial guaranties received - - - - - - - - - -
C.7 Credit derivatives with equity swaps

- Long positions - - - - - - - - - -
- Short positions - - - - - - - - - -

C.8 Credit derivatives without equity swaps
- Long positions - - - - - - - - - -
- Short positions - - - - - - - - - -  
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Currency of denomination: Japanese Yen

Item/Time band
On 

demand

More than 
1 day to 7 

days

More than 
7 day to 
15 days

More than 
15 days to 
1 month

More than 
1 month 

to 3 
months

More than 
3 months 

to 6 
months

More than 
6 months 
to 1 year

More than 
1 year to 5 

years

More than 
5 years

No fixed 
term

Cash assets 853 978 340 1.018 288 83 3 - - -
A.1 Government securities - - - - - - - - - -
A.2 Other debt securities - - - - - - - - - -
A.3 UCITS units - - - - - - - - - -
A.4 Loans and advances 853 978 340 1.018 288 83 3 - - -

- Banks 46 484 176 88 - - - - - -
- Customers 807 494 164 930 288 83 3 - - -

Cash liabilities 1.302 - - - - 81 - - - -
B.1 Deposits and current accounts 1.250 - - - - 81 - - - -

- Banks 612 - - - - - - - - -
- Customers 638 - - - - 81 - - - -

B.2 Debt securities - - - - - - - - - -
B.3 Other liabilities 52 - - - - - - - - -
Off balance sheet transactions 122 3.374 - - 1.144 (42) (176) - - -
C.1 Financial derivatives with equity swaps - - - - - - - - - -

- Long positions - (4.201) - - (608) (42) (176) - - -
- Short positions - 7.575 - - 1.752 - - - - -

C.2 Financial derivatives without equity swaps - - - - - - - - - -
- Long positions (39) - - - - - - - - -
- Short positions 161 - - - - - - - - -

C.3 Deposits and loans receivable - - - - - - - - - -
- Long positions - - - - - - - - - -
- Short positions - - - - - - - - - -

C.4 Irrevocable commitments to disburse funds - - - - - - - - - -
- Long positions - (768) - - - - - - - -
- Short positions - 768 - - - - - - - -

C.5 Financial guaranties issued - - - - - - - - - -
C.6 Financial guaranties received - - - - - - - - - -
C.7 Credit derivatives with equity swaps

- Long positions - - - - - - - - - -
- Short positions - - - - - - - - - -

C.8 Credit derivatives without equity swaps
- Long positions - - - - - - - - - -
- Short positions - - - - - - - - - -  
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Currency of denomination: Australian Dollar

Item/Time band
On 

demand

More than 
1 day to 7 

days

More than 
7 day to 
15 days

More than 
15 days to 
1 month

More than 
1 month 

to 3 
months

More than 
3 months 

to 6 
months

More than 
6 months 
to 1 year

More than 
1 year to 5 

years

More than 
5 years

No fixed 
term

Cash assets 1.070 787 - 158 942 - - 2 - -
A.1 Government securities - - - - - - - - - -
A.2 Other debt securities - - - - - - - 2 - -
A.3 UCITS units - - - - - - - - - -
A.4 Loans and advances 1.070 787 - 158 942 - - - - -

- Banks 972 787 - 158 - - - - - -
- Customers 98 - - - 942 - - - - -

Cash liabilities 3.501 - - - 1.082 - 674 - - -
B.1 Deposits and current accounts 3.467 - - - 1.082 - 674 - - -

- Banks 61 - - - - - - - - -
- Customers 3.406 - - - 1.082 - 674 - - -

B.2 Debt securities - - - - - - - - - -
B.3 Other liabilities 34 - - - - - - - - -
Off balance sheet transactions (29) (6.192) - - 2.752 - - - - -
C.1 Financial derivatives with equity swaps - - - - - - - - - -

- Long positions - (9.428) - - (766) - (39) (39) - -
- Short positions - 3.236 - - 3.518 - 39 39 - -

C.2 Financial derivatives without equity swaps - - - - - - - - - -
- Long positions (56) - - - - - - - - -
- Short positions 27 - - - - - - - - -

C.3 Deposits and loans receivable - - - - - - - - - -
- Long positions - - - - - - - - - -
- Short positions - - - - - - - - - -

C.4 Irrevocable commitments to disburse funds - - - - - - - - - -
- Long positions - (787) - - - - - - - -
- Short positions - 787 - - - - - - - -

C.5 Financial guaranties issued - - - - - - - - - -
C.6 Financial guaranties received - - - - - - - - - -
C.7 Credit derivatives with equity swaps

- Long positions - - - - - - - - - -
- Short positions - - - - - - - - - -

C.8 Credit derivatives without equity swaps
- Long positions - - - - - - - - - -
- Short positions - - - - - - - - - -  
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Currency of denomination: other currencies

Item/Time band
On 

demand

More than 
1 day to 7 

days

More than 
7 day to 
15 days

More than 
15 days to 
1 month

More than 
1 month 

to 3 
months

More than 
3 months 

to 6 
months

More than 
6 months 
to 1 year

More than 
1 year to 5 

years

More than 
5 years

No fixed 
term

Cash assets 7.502 10 175 54 219 1.235 6 21 - -
A.1 Government securities - - - - - - - - - -
A.2 Other debt securities - - - - - - 6 21 - -
A.3 UCITS units - - - - - - - - - -
A.4 Loans and advances 7.502 10 175 54 219 1.235 - - - -

- Banks 6.542 - 175 54 - - - - - -
- Customers 960 10 - - 219 1.235 - - - -

Cash liabilities 7.558 - - 115 1 - 363 - - -
B.1 Deposits and current accounts 5.379 - - 115 1 - 363 - - -

- Banks 2.184 - - - - - - - - -
- Customers 3.195 - - 115 1 - 363 - - -

B.2 Debt securities - - - - - - - - - -
B.3 Other liabilities 2.179 - - - - - - - - -
Off balance sheet transactions (4) 1.653 (68) - (192) - - 1 - -
C.1 Financial derivatives with equity swaps - - - - - - - - - -

- Long positions - (5.726) (68) - (228) - (7) (2) - -
- Short positions - 7.379 - - 36 - 7 3 - -

C.2 Financial derivatives without equity swaps - - - - - - - - - -
- Long positions (50) - - - - - - - - -
- Short positions 46 - - - - - - - - -

C.3 Deposits and loans receivable - - - - - - - - - -
- Long positions - - - - - - - - - -
- Short positions - - - - - - - - - -

C.4 Irrevocable commitments to disburse funds - - - - - - - - - -
- Long positions - - - - - - - - - -
- Short positions - - - - - - - - - -

C.5 Financial guaranties issued - - - - - - - - - -
C.6 Financial guaranties received - - - - - - - - - -
C.7 Credit derivatives with equity swaps

- Long positions - - - - - - - - - -
- Short positions - - - - - - - - - -

C.8 Credit derivatives without equity swaps
- Long positions - - - - - - - - - -
- Short positions - - - - - - - - - -  
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1.4 Banking group - Operational risks 
 

QUALITATIVE INFORMATION 
 
A. Operational risk: general aspects, management procedures and measurement methods 

Operational risk is the risk of suffering losses deriving from the inadequacy or failure of procedures, 
human resources and internal systems, or from external events. This type includes, among others, losses deriving 
from internal/external frauds, human errors, business interruptions, unavailability of systems, contractual non-
fulfilment and natural catastrophes. Operational risk includes legal risk, but does not include strategic and 
reputational risks.  

The Parent Company, Banca Sella Holding, performs a function of management and coordination for the 
control of exposure to the risks assumed by the Banca Sella Group companies in carrying on their ordinary and 
extraordinary business, delegating the operational aspects to the Risk Management service. This service has the 
responsibility to measure, monitor and manage the Group’s exposure to the risks indicated under the First and 
Second Pillars of Basel 2, continuously improving the instruments and methods for assessing quantitative and 
qualitative risk exposure aspects.  

The operational risk measurement, management and control systems adopted by the Banca Sella Group 
can be summed up in the operational risk management framework, which is made up of: 
• collection of quantitative data related to operating loss (data collection) and the income statement (net 

banking income); 
• mitigation and control organizational structures; 
• operational risk exposure assessment; 
• output and tools to assist in managing operational risk. 

 
Through the data collection activity the necessary information is collected to assess the exposure to 

operational risk of the Group as a whole and of individual Companies. In addition, the data collection activity 
allows to promptly inform the Risk Management service about operational risks taking place inside the Group and 
the respective operating loss, in order to take remedial action. The operational risk detection instruments include: 
• the computer applications for the collection of operating losses (Anomaly Detection procedure to support 

the "Control Cycle" process); 
• the Risk Self Assessment (RSA) is a qualitative and quantitative analysis for operational risk exposure, whose 

added value consists of estimating the Group’s expected and unexpected losses (quantification of possible risk 
events both in terms of economic impact and frequency of occurrence) attributed to the various corporate 
processes mapped and validated at the Group’s Company;  

• operating risk loss data from external sources (DIPO - Italian Operational Loss Database, joined by the Banca 
Sella Group)3; 

• the factors of the operating context and the internal control system, that is specific KPIs (Key Performance 
Indicators) or KRIs (Key Risk Indicators) that reflect improvement or worsening of the bank/group's risk 
profile following actions taken or reinforcement of controls (e.g.: service level indicators, anomalies and 
inspection findings, process ratings and business growth). These factors are part of the calculation of the 
Internal Operational Risk Rating4. 

 
The Control Cycle is an internal process that has been effectively adopted by the entire Group for several 

years for the processing of anomalies and removing the effects and the causes that generated them. This process, 
through the use of a specific software application, presides over the work of surveying, monitoring and managing 
all the anomalous events that occur in all the Group companies, so as to facilitate the consequent follow-up 
activities.  

 

                                                 
3 DIPO information also allow internal operating loss data to be compared with the industry-wide operating loss data. 
4 The "internal operational risk rating" is a summary indicator, calculated internally and ordered into discrete risk classes in 
increasing order from 1 to 5 (where 5 is the maximum value) that make it possible to represent the operational risk exposure of 
a given Service, Area or Group company.  
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The beforehand and after the fact organisational protections, established to mitigate and control operational 
risk, make it possible to monitor and limit the occurrence of operational risk events and their associated losses. In 
fact, effective organisational protections allow for timely identification of any inefficiencies and the establishment 
of appropriate mitigation strategies. 

Among the main organisational supervisory items adopted by the Banca Sella Group to mitigate and 
control operating risk, in addition to the above-mentioned Control Cycle process, are activities of mapping and 
validating company processes, certifying and reporting service levels and line controls, and controls by means of 
the so-called "alarm bells" (automatic processing in order to detect and/or prevent any internal and/or external 
anomalies).  

In the context of company process validation, each process is “assigned” a rating of the operational risk 
inherent in a process (which assesses the risk factors on the process without taking into account the mitigating 
effect of existing audits) and a rating of the residual operational risk of the process (obtained by assessing the 
mitigating effect of audits of the inherent risks). The risk ratings are measured on a discrete scale with values from 
1 (minimum risk) to 5 (maximum risk).  

The introduction of new processes or the modification of existing processes with a residual operational risk 
rating equal to or higher than 4, is previously examined and assessed by the Operational Risk Committee. 

With a view to pursuing the continuous improvement of the Group’s capacity to intercept symptoms of 
process vulnerability in advance and have an immediate perception of the areas most greatly exposed to risks, in 
2012 a reorganisation project was continued involving business processes with an “end-to-end" approach5. This 
project involves processes being regrouped into macro-processes and then into macro-classes. An operational risk 
rating will also be assigned, not only to the individual process but also to the higher levels of regrouping, with a 
view to providing an overview of the areas of intervention under the scope of the entire process chain and 
planning action to reduce comprehensive exposure to operational risk.  

Further operational risk mitigation support is provided by Banca Sella's “Operational Control” division, 
aimed at mitigating risks through second level operational controls on the “administrative service” area of the bank 
itself and centralized first level controls and outsourced second level controls for the Group Companies. The work 
performed by this service, formalized in outsourcing contracts and provided with service levels, consist of 
systematic and sample checks aimed at mitigating operational risks. In particular, we mention the control carried 
out through so-called “warning signals”, that is to say automatic processing on a number of areas (such as: company 
data and authorizations; personal credit and loans; flows; credit cards; operativeness of representatives) with the 
purpose to identify and prevent any internal and/or external anomalies. 

 
Risk monitoring translates also into specific reporting functions at all levels of the corporate organization, 

in accordance with the legislation which states that timely information must be provided on the subject of 
operational risks. The Control Cycle provides the information basis which, at the occurrence of the anomaly and 
according to a precise escalation, generates and sends communication flows to the parties concerned. 

In addition, in order to enable assessment of the performance of management of operational risk, the Risk 
Management and Audit service produces regular summary and detailed statements which sum up for each Group 
company and for the Group as a whole the degree of risk assumed in relation to: 
• anomalous events and operating losses reported in the Control Cycle database (highlighting the more serious 

anomalies);  
• the outcome of line audits; 
• the trend in service levels; 
• the trend of the “internal operational risk rating”. 

This evidence is disclosed, at different levels of details and according to severity, to the managers 
overseeing risks, the CEOs, appointed committees and corporate bodies.  

Regarding legal cases pending, note that the companies of the Banca Sella Group are involved in a number 
of legal proceedings of various types and legal proceedings originating from the ordinary performance of their 
activities. In as much as it is not possible to predict the final results with certainty, it is held that any unfavourable 

                                                 
5 The process is defined as end-to-end when it is set up in such a way as to form a "value flow" in complete logic of satisfying the 
intended purposes of the customer, whether internal or external, starting from the request and running through to delivery of 
the service. 
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results of said proceedings would not have, either singularly or as a whole, important negative effects on the 
financial and economic situation of the Banca Sella Group. 

For the purposes of calculation of the capital requirement to cover exposure to operational risk, the 
method adopted is the Basic Indicator Approach (BIA). In the Basic Approach the capital requirement is calculated 
applying to the average of the last three observations of net banking income available a regulatory ratio of 15%. 

 
QUANTITATIVE INFORMATION 

The graphs below, resulting from the processing of the information contained in the Group's Loss Data 
Collection, illustrate the operating loss data relevant to the period 01/01/2012-31/12/2012, classified by type of 
event according to Basel 2 and subdivided in terms of impact and frequency. 
 
 

Banca Sella Group
breakdown of gross losses
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Banca Sella Group
composition frequency
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» SECTION 2 - INSURANCE COMPANY RISKS 
 

The Banca Sella Group holds a majority interest in two Insurance Companies located respectively in 
Ireland and Italy and specialised in terms of their products and customers. The first caters for private customers 
and offers products aimed mainly at meeting needs to diversify investments, while the second, which focusses on a 
diversified audience of customers, offers a complete product line, hence, with the presence of risks connected to 
human life expectancy. 
 
Sella Life Ltd. 

The insurance activities of Sella Life deal exclusively with Class III of Life Business, and in particular 
"Linked" products. Due to their nature, these products do not have a financial risk for the Company in that said risk 
is completely transferred to the policy holder. 

The insurance cover provided by the company for the products that it sells amounts to at most 101% of the 
value of the policy and therefore the risk of mortality is covered by the company’s own funds. 
 
C.B.A. Vita S.p.A.  

CBA Vita mainly operates in the life insurance field and, to a very small extent, in the accident and health 
insurance fields.  

The main risks assumed by the company in the course of its activities are described below, as well as the 
acceptance and management of such risks. 
 

Mortality Risk  
It is the risk of the unfavourable trend recorded in the actual loss ratio compared with the trend estimated 

when the policy premium was calculated. 
CBA Vita has a diversified risk assumption policy depending on the type of premium. Special attention is 

paid when opening temporary polices payable on death, for which the existing procedures envisage precise 
methods based on the amount of capital being insured and the age of the insured individual, within pre-established 
limits on age and capital. 

CBA Vita provides life-assurance reinsurance cover that is commensurate with the products marketed and 
adopts conservation levels that are more than appropriate for company equity (in compliance with the general 
directive issued by the Board of Directors in accordance with the provisions of ISVAP memorandum no. 574/D of 
2005. 

The quality of the assumption can be seen by comparing the effective mortality of the portfolio with 
theoretical mortality for the same, which shows in 2012 effective mortality inferior to theoretical mortality. 

 

Morbidity risk  
It is the risk of the unfavourable trend recorded in the actual morbidity ratio compared with the trend 

estimated when the policy premium is calculated and new invalidating pathologies arise. 
CBA Vita has a diversified risk assumption policy depending on the type of premium. Particular attention 

is paid when accepting LTC policies for which the procedures adopted require precise acceptance criteria. 
CBA Vita sets aside a part of the premium collected to face up to the worsening of the risk associated with 

the ageing of policyholders in order to cope with the obligations deriving from insurance activities (set-up of 
ageing reserve).  

CBA Vita avails itself of re-insurance cover that is commensurate with the products marketed and adopts 
conservation levels that are more than adequate for the Company’s capital structure (in compliance with the 
framework directive adopted by the Board of Directors in accordance with the provisions of ISVAP Circular No. 
574/D of 2005). 

 

Longevity Risk 
This is the risk due to the trend of increasing life expectancy on life assurance policies which directly 

provide an income or, when they mature, permit customers to opt for an annuity instead of cashing in the accrued 
capital with pre-set conversion ratios. 
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Some life insurance policies directly provide income or, when they mature, permit customers to opt for an 
annuity instead of cashing in the accrued capital with pre-set conversion ratios. For these contracts, the Company 
is therefore exposed to longevity risk, due to the gradual trend of longer human life. This risk has been limited in 
new capital contracts with income options for some years now, as the calculation of the conversion coefficient is 
postponed to the time at which the option is exercised. 

For existing portfolio contracts, with guaranteed income coefficients calculated with non-updated 
demographic foundations, reserves have been appropriately added to. 

 

Financial Risk  
Market risk relates to unexpected variations in market factors such as interest rates, exchange rates and 

share prices that may cause fluctuations in the value of a position held in the Company's portfolio and the 
investments allocated to insurance products. 

CBA Vita sells, among other things, products with performance that can be revalued on the basis of the 
performance obtained by their own Separate Management, with a guaranteed minimum. 

 The Company is therefore exposed to the risk of obtaining, from the underlying investments, returns 
inferior to those guaranteed to the insured parties.  

The risk connected with these policies is periodically monitored and assessed to ensure optimum 
allocation of financial resources, with a view to ALM (Asset-Liability Management) 

In order to cover the risk of a possible disparity between the expected rates of return from the investments 
hedging the separately-managed technical reserves and the commitments assumed the mathematical reserves of 
the company have been increased by 3,079 million in compliance with ISVAP Regulation No. 21 of 28 March 
2008. 

The Liability Adequacy Test, carried out for IAS/IFRS purposes, conducted using the modelling that has 
already been set up for the analysis specified in Regulation 21 with an extension of the assessments to the 
contractual maturity of the portfolio, has shown that the additional mathematical reserves calculated using local 
principles are adequate. 

Lastly, financial risks include a limited number of index policies that were taken out in past years, where 
counterparty risk is borne by the company. In addition during the year, three new index-linked policies were 
released and distributed by the Banca Sella Group banks for a total of 10 million. 

Unlike for the index-linked products marketed in the past, the Company, in accordance with the 
provisions of ISVAP Regulation N° 32 of 11 June 2009, guarantees the capital at maturity and any coupons 
contractually provided for. The underlying securities are Italian government bonds. 

In the context of CBA Vita's company portfolio, management and control of market risk is governed by a 
framework resolution on investments, approved by the Company's Board of Directors, which lays down the rules 
with which the company can expose itself to this type of risk. 

The average duration of the Banca Sella Group company-owned portfolio at 31 December 2012 is equal to 
1,58 years while sensitivity, estimated on a parallel movement of +100 basis points in the yield curve, is 
approximately -2,13 million euro (1,58% of the portfolio). 

The Risk Management Service of Banca Sella Holding (the Parent Company of the Banca Sella Group) is 
responsible for the insurance company's business risk monitoring methods, and also has an advisory and 
recommendatory role in the definition of methodological guidelines for the creation of risk measurement and 
control models. It performs the market risk measurement activity through audits of the positions deriving from the 
Group's single entities, in order to ensure monitoring the total exposure and to promote its mitigation if it is 
considered excessive. 

For operating purposes, the Banca Sella Group measures market risk using the Value-at-Risk (VaR) model, 
calculated according to the historical simulation approach. VaR measures the maximum potential loss which, 
within a certain confidence interval, may occur if a certain portfolio is held with positions unchanged for a certain 
period of time. 

The so-called historical VaR is used with a confidence interval of 99% and a reference period of 3 months 
for the company-owned portfolios. 

Historical simulation involves daily revaluation of position on the basis of the market price trends over an 
appropriate time interval. The empirical distribution of gains/losses that results is analysed to determine the effect 
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of extreme market swings on the portfolios. The percentile distribution corresponding to the confidence interval 
set gives the VaR. 

The chart below shows the maximum estimate of potential loss on a time horizon of 3 months surveyed on 
CBA Vita's own floating portfolio. This potential loss at 31 December 2012 was 6,68 million (4,96% of the 
portfolio). 

  
CBA Vita – Company-owned Portfolio 
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Reinsurance risk 
As a general rule, the reinsurers with which CBA Vita works must meet quality, commitment and 

solvency requirements. 
In particular, the selection criteria for reinsurance partners imply the choice of high-rated reinsurers and a 

continuous monitoring of the total exposure for individual reinsurers, grouped by consistent rating classes. 
The Risk Management Service ensures that the company’s exposure to individual reinsurers complies with 

the following limits, established by the Board of Directors: 
- 75% of the total exposure or 10 million for reinsurers with an A or higher rating; 
- 25% of the total exposure or 3 million for reinsurers whose rating is lower than A. 
The following table indicates the Group's exposure to reinsurers at 31 December 2012 and their related 

rating class: 
 

Reinsurance
Rating 
Mody's

Rating 
S&P

Rating 
Fitch

Exposure at 
31/12/2012 

(euro)

Exposure at 
31/12/2012 (% 

of tota l)
Maximum 

exposure (euro)

Swiss Reinsurance Company A1 AA- A+ 374.447 8,56% 10.000.000
Score Global Life (rating parent company Scor SE) A1 A+ A+ 839.936 19,43% 10.000.000
Hannover A.G. AA- A+ 729.936 16,95% 10.000.000
Cardiff (rating parent company BNP Paribas) A2 A+ A+ 2.091.593 55,06% 10.000.000
Total 4.035.912 100%  
 
 
 

» SECTION 3 - OTHER COMPANIES' RISKS 
 

This type of business does not exist within the Banca Sella Group. 
 

CBA Vita – Company-owned Portfolio 
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_PART F_ INFORMATION ON CONSOLIDATED CAPITAL 
 

As required by Bank of Italy Circular No. 263 of 27 December 2006 on capital adequacy, 
exposure to risks and the general features of systems designed to identify, measure and manage risks, 
the qualitative and quantitative information on the Notice to the Public at the consolidated level is 
published on the Banca Sella Group website, www.gruppobancasella.it, Investor Relations section. 
 

» SECTION 1 - CONSOLIDATED CAPITAL 
 
A. QUALITATIVE INFORMATION 
 

In the light of its strategic development lines and objectives, the Group has adopted the 
measures necessary to guarantee adequate capital requirements. 

An initial audit is performed during preparation of the Group’s three year strategic plan, 
comparing the growth trends of activities that affect the magnitude of risks with the expected 
evolution of the capital structure. Respect for capital adequacy is obtained via: 
• pay out policies; 
• issues of subordinated bonds. 

As of 31 December 2012, the excess Regulatory Capital with respect to the compulsory levels is 
of an amount in line with the risk profile adopted by the Group, permitting development in keeping 
with the expected growth targets. 
 
B. QUANTITATIVE INFORMATION 

B.1 Consolidated equity: breakdown by type of company

 Banking 
group 

 Insurance 
companies 

 Other 
companies 

 Consolidation 
Eliminations and 

adjustments   
 Total 

Capital 573.218 55.837 - (483.677) 145.378

Share premiums 459.993 - - (327.735) 132.258
Reserves 487.515 4.902 - (56.622) 435.795

Advancend on dividends - - - - -

Equity instruments - - - - -

(Treasury shares) - - - - -

Valuation reserves: (27) 666 - 4.450 5.089

- Financial assets available
  for sale 1.546 576 - (1.516) 606
- Tangible assets - - - - -

- Intangible assets - - - - -

- Foreign investments hedges - - - - -

- Cash flow hedges - - - - -

- Exchange rate differences - - - - -

- Non current assets held
  for sale - - - - -
- Actuarial  profits (losses) on
  defined benefit pension plans (1.621) (151) - - (1.772)

- Quote of valuation reserves 
  for minority equity interests 
  accounted with equity method - 241 - - 241

- Special revaluation laws 48 - - 5.966 6.014

Profit (loss) for the year (+/-) of the 
group and of th ird parties 35.837 2.772 - (15.905) 22.704
Shareholders' equity 1.556.536 64.177 - (879.489) 741.224

 

  Banca Sella Group 
Annual Report 2012 
                309



 
B.2 Valuation reserves of financial assets available for sale: breakdown

Banking group

Pos. Neg. Pos. Neg. Pos. Neg. Pos. Neg. Pos. Neg.

1. Debt securities 1.413 389 576 - - - (1.516) - 473 389

2. Equity securities 453 - - - - - - - 453 -

3. UCITS units 74 5 - - - - - - 74 5

4. Loans and advances - - - - - - - - - -

Total                   
31/12/2012 1.940 394 576 - - - (1.516) - 1.000 394
Total                    
31/12/2011 211 30.162 36 15.724 - - - 511 247 46.397

Key
Pos. = Positive reserve

Neg. = Negative reserve

Asset/Amount

Consolidation 
Eliminations and 

adjustments  
Total

Insurance 
companies

Other 
companies

 
B.3 Valuation reserves of financial assets available for sale: annual changes

Debt 
securities

Equity 
securities

UCITS units
Loans and 
advances

1. Opening balance (46.356) 211 (5) -
2. Increases 51.823 747 87 -

2.1 Increases in fair value 42.253 189 82 -
2.2 Reversal to income statement of negative reserves 9.567 558 5 -

  - following impairment - 513 - -
  - following real ization 9.567 45 5 -

2.3 Other changes 3 - - -
- of which: bus iness combinations - - - -

3. Decreases 5.383 505 13 -
3.1 Reductions in fair value 385 32 13 -
3.2 Impairment losses - - - -
3.3 Reversal to income statement from positive

    reserves: following realization 437 473 - -

3.4 Other changes 4.561 - - -

- of which: bus iness combinations - - - -
4. Closing balance 84 453 69 -
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» SECTION 2 - BANK REGULATORY CAPITAL AND CAPITAL RATIOS 
 
 
2.1 Scope of application of the regulation 

 
The regulatory capital and capital ratios have been calculated on the basis of the figures in the 

balance sheet and income statement determined by applying the IAS/IFRS international accounting 
standards, in accordance with Circular no 155/91 of the Bank of Italy, containing “Instructions for 
preparing reports on regulatory capital and prudential ratios”. 

Application of the instructions contained in the said circular involves a different method of 
consolidation for insurance companies included in Consolidated Financial Statements. Hence the said 
companies, consolidated using the line-by-line method for the financial statements, have been 
consolidated using the net equity method for the purposes of the capital and prudential ratios. 

 
 

2.2 Bank regulatory capital 
 

A. QUALITATIVE INFORMATION  
 

1. Tier 1 capital 
This comprises: 
• Share capital 
• Share premiums 
• Capital reserves 
• Profit for the period  

net of intangible fixed assets and negative valuation reserves on securities available for sale and 
50% of equity investments in credit, financial and insurance institutions equal to or greater than 10% 
of the company in which the interest is held. 

 
2. Tier 2 and Tier 3 capital 
This comprises: 
• Positive valuation reserves of tangible assets 
• Hybrid capital instruments 
• Subordinated liabilities 

net of intangible fixed assets and negative valuation reserves on securities available for sale and 
50% of equity investments in credit, financial and insurance institutions equal to or greater than 10% 
of the company in which the interest is held. 

 
The main contractual characteristics of the instruments included in the calculation of the 
supplementary capital and the third level are summarized in the following table: 
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Issuer Interest 
rate

Interest 
type

Issue date Maturity 
date

Currency

Original 
amount 

(euro 
thousand)

Contribution 
to regulatory 

capital 
(euro 

thousand)

Banca Sella Holding S.p.A. 1,50% variable 16-Sep-02 16-Mar-13 Euro 50.000 49.921

Banca Sella Holding S.p.A. 1,55% variable 1-Sep-03 1-Sep-14 Euro 24.612 24.570

Banca Sella Holding S.p.A. 1,80% variable 15-Jul-04 15-Jul-15 Euro 18.560 18.559

Banca Sella S.p.A. 1,29% variable 3-Jun-09 3-Jun-19 Euro 850 850

Banca Sella S.p.A. 1,01% variable 15-Jul-09 15-Jul-19 Euro 438 438

Banca Sella S.p.A. 0,89% variable 10-Sep-09 10-Dec-19 Euro 10.000 8.615

Banca Sella S.p.A. 4,10% fixed 15-Oct-09 15-Jan-20 Euro 5.000 4.231

Banca Sella S.p.A. 4,10% fixed 26-Oct-09 26-Jan-20 Euro 5.000 4.089

Banca Sella S.p.A. 4,10% fixed 29-Oct-09 29-Jan-20 Euro 10.000 8.455

Banca Sella S.p.A. 4,00% fixed 16-Dec-09 16-Mar-20 Euro 5.000 4.336

Banca Sella S.p.A. 4,10% fixed 23-Nov-09 23-Feb-20 Euro 5.000 4.521

Banca Sella S.p.A. 0,89% variable 4-Sep-09 4-Dec-19 Euro 2.500 1.513
Banca Sella S.p.A. 4,08% fixed 4-Sep-09 4-Dec-19 Euro 1.000 966

Banca Sella S.p.A. 4,10% fixed 26-Oct-09 26-Jan-20 Euro 2.500 2.312

Banca Sella S.p.A. 4,10% fixed 5-Oct-09 5-Jan-20 Euro 2.500 2.263

Banca Sella S.p.A. 0,90% variable 31-Jul-09 31-Jul-19 Euro 701 701

Banca Sella S.p.A. 0,88% variable 16-Sep-09 16-Dec-19 Euro 930 710

Total hybrid instruments (Upper Tier II) 137.050

Banca Sella Holding S.p.A. 1,81% variable 15-Dec-04 15-Dec-14 Euro 20.000 18.000
Banca Sella Holding S.p.A. 1,78% variable 28-Nov-06 28-Nov-16 Euro 40.000 35.000
Banca Sella Holding S.p.A. 1,68% variable 21-Jun-07 21-Jun-17 Euro 10.000 750
Banca Sella Holding S.p.A. 1,45% variable 27-Dec-07 27-Dec-17 Euro 30.000 14.850

Banca Sella Holding S.p.A. 0,97% variable 6-Jun-08 6-Jun-14 Euro 5.560 3.820

Banca Sella S.p.A. 1,01% variable 15-Jul-09 15-Jul-19 Euro 1.692 1.338

Banca Sella S.p.A. 4,65% fixed 15-Mar-11 15-Mar-21 Euro 10.000 9.097

Banca Sella S.p.A. 1,29% variable 3-Jun-09 3-Jun-19 Euro 3.450 1.900

Banca Sella S.p.A. (*) 0,72% variable 4-Jan-06 4-Jan-13 Euro 20.000 0

Banca Sella S.p.A. 0,48% variable 24-Jun-08 24-Jun-14 Euro 20.000 17.104

Banca Sella S.p.A. 0,53% variable 30-Sep-08 30-Sep-16 Euro 24.000 14.657

Banca Sella S.p.A. 0,98% variable 16-Mar-09 16-Mar-15 Euro 12.000 9.602

Banca Sella S.p.A. 3,45% fixed 18-Feb-09 18-Feb-15 Euro 6.000 5.649

Banca Sella S.p.A. 4,30% fixed 15-Jun-11 15-Jun-18 Euro 8.267 7.880

Banca Sella S.p.A. 2,50% variable 20-Oct-10 20-Oct-17 Euro 5.000 4.200

Banca Sella S.p.A. 5,10% fixed 11-Nov-11 11-Nov-17 Euro 9.801 9.266

Banca Sella S.p.A. 4,55% fixed 21-May-09 21-May-19 Euro 1.000 950

Banca Sella S.p.A. 5,30% fixed 16-Jul-08 16-Jul-15 Euro 6.000 5.260

Banca Sella S.p.A. 4,90% fixed 22-Sep-08 22-Sep-14 Euro 4.000 3.641
Banca Sella S.p.A. 4,00% fixed 15-Dec-08 15-Dec-14 Euro 1.000 900

Banca Sella S.p.A. 4,00% fixed 12-Jan-09 12-Jan-15 Euro 1.500 1.301

Banca Sella S.p.A. 3,50% fixed 24-Feb-09 24-Feb-15 Euro 1.500 1.292

Banca Sella S.p.A. 3,90% fixed 6-Feb-09 6-Feb-15 Euro 1.500 1.269

Banca Sella S.p.A. 3,50% fixed 21-May-09 21-May-16 Euro 4.000 3.603

Banca Sella S.p.A. 0,90% variable 31-Jul-09 31-Jul-19 Euro 1.799 451

Banca Sella S.p.A. 2,95% fixed 12-Oct-10 12-Oct-17 Euro 2.500 2.410

Banca Sella S.p.A. 3,15% fixed 22-Nov-10 22-Nov-17 Euro 2.500 2.229

Banca Sella S.p.A. 3,70% fixed 14-Jan-11 14-Jan-17 Euro 10.000 9.511

Banca Sella S.p.A. 5,75% fixed 12-Dec-11 12-Dec-17 Euro 20.000 18.404

Banca Sella S.p.A. 5,60% fixed 30-Dec-11 30-Dec-17 Euro 10.000 8.887

Banca Sella S.p.A. 5,40% fixed 17-Jan-12 17-Jan-18 Euro 20.000 16.843

Banca Sella S.p.A. 5,00% fixed 14-Feb-12 14-Feb-18 Euro 15.000 13.119

Banca Sella S.p.A. 4,45% fixed 1-Mar-12 1-Sep-17 Euro 10.000 9.504

Banca Sella S.p.A. 4,15% fixed 13-Mar-12 13-Sep-17 Euro 10.000 8.852

Banca Sella S.p.A. 1,01% variable 15-Jul-09 15-Jul-19 Euro 210 180
Banca Sella S.p.A. 0,62% variable 27-Jun-08 27-Jun-14 Euro 4.000 3.706

Banca Sella S.p.A. 0,80% variable 27-Oct-08 27-Oct-14 Euro 3.000 2.732

Banca Sella S.p.A. 1,34% variable 5-Mar-09 5-Mar-15 Euro 3.600 3.215

Banca Sella S.p.A. 5,20% fixed 25-Oct-11 25-Oct-17 Euro 3.000 2.900

Banca Sella S.p.A. 5,50% fixed 1-Feb-12 1-Feb-18 Euro 5.000 4.380

Banca Sella S.p.A. 4,55% fixed 31-Aug-12 28-Feb-18 Euro 5.000 4.688

Banca Sella S.p.A. 3,45% fixed 10-Dec-12 10-Dec-18 Euro 3.830 3.830

Banca Sella S.p.A. 3,50% fixed 15-Nov-12 15-Nov-18 Euro 10.000 9.979

Total eligible subordinated (Lower Tier II) 297.149

Total  434.199
(*) Subscribed by other Group companies and hence not ascibable to Group regulatory capital.  
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Hybrid instruments (Upper Tier II) 
The Upper Tier 2 subordinated loans comply with Bank of Italy requisites to be counted 

among the components of “Regulatory Capital”. In particular: 
• they are not subject to advance redemption clauses; 
• redemption on maturity is conditional on previously obtaining consent from the Bank of Italy; 
• where there are accounting losses which lead to a reduction of paid-in capital and reserves 

below the minimum level of capital required for authorisation for the banking business, the 
amounts originating from the above-mentioned liabilities and accrued interest can be used to 
cover the losses, in order to permit the issuing entity to continue its business; 

• in the case of liquidation of the issuing entity the holder of the loan will be reimbursed after all 
other creditors not equally subordinated have been paid off. 

 
Lower Tier II subordinated liabilities 

The subordinated liabilities as above comply with the requisites set out by the Bank of Italy to 
be counted among the components of “Regulatory Capital”. In particular: 
• in the case of liquidation of the issuing entity the holder of the loan will be reimbursed after all 

other creditors not equally subordinated have been paid off; 
• there are no advance redemption clauses save at the initiative of the Bank subject to consent 

from the Bank of Italy. 
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B. QUANTITATIVE INFORMATION 
 

Total 2012 Total 2011
A. Tier 1 capital before application of prudential filters 662.362 644.942
B. Tier 1 capital prudential  filters: (769) (2.950)

B.1 Pos itive IAS/IFRS prudential filters (+) - -

B.2 Negative IAS/IFRS prudential filters (-) (769) (2.950)

C. Tier 1 capital including ineligible items (A + B) 661.593 641.992
D. Tier 1 capital ineligible items 16.837 19.879

E. Total Tier 1 capital (C - D) 644.756 622.113

F. Tier 2 capital before the application of prudential filters 441.293 420.582
G. Tier 2 capital prudential filters (932) (119)

G.1 Positive IAS/IFRS prudential filters (+) - -

G.2 Negative IAS/IFRS prudential filters (-) (932) (119)
H. Tier 2 capital including ineligible items (F + G) 440.361 420.463
I. Tier 2 capital ineligible items 16.837 19.879

L. Total Tier 2 capital (H - I) 423.524 400.584
M. Total Tier 1 and 2 capital ineligible items 34.206 31.625

N. Regulatory capital (E + L - M) 1.034.074 991.072
O. Tier 3 capital - -

P. Regulatory capital including Tier 3 (N + O) 1.034.074 991.072  
 

The Tier 1 capital does not include financial instruments increasing the capital other than 
ordinary shares. Consequently, the Group’s Tier 1 also represents its Core Tier 1. 
 

With reference to the 18th May 2010 initiative by the Bank of Italy "Regulatory Capital - 
prudential filters," the Group opted (with the aim of rendering regulatory capital less volatile in a 
highly volatile market) for the complete neutralization, for the purposes of calculating Regulatory 
Capital, of both  capital gains and losses in regards to debt securities held in the "Assets available for 
sale" portfolio and limited neutralization for securities issued by the central public entities of countries 
belonging to the European Union included in said portfolios. 

In 2010, the negative component of goodwill, which is part of the calculation of Tier 1 capital, 
included goodwill in reference to the interest in Banca Monte Parma, which was classified under assets 
held for sale and was sold during the course of financial year 2011, as explained in the Report on 
Operations in these Financial Statements. 
 

In 2011, nominative UCITS units at the companies of Sella Gestioni Group and Banca Sella 
Holding were included in the items "elements to be deducted from Tier 1 capital" and "elements to be 
deducted from Tier 2 capital". The period of comparison was adapted accordingly. 

Changes from 2010 also include the effects of IAS 8 regarding actuarial reserves relative to the 
severance indemnity provision. (for further details, please refer to Part A - Accounting Policies). 

This adjustment also influenced calculation of the capital requirements indicated in the table 
below. 
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2.3 Capital adequacy 

 
A. QUALITATIVE INFORMATION 

In financial year 2009 the “New capital adequacy rules for Banks” (Bank of Italy Circular No. 
263 of 27 December 2006) came into effect, incorporating the regulations on the subject of 
international Convergence in the measurement of capital and capital ratios (Basel II). In this context, 
the capital of the Group must represent at least 8% of total weighted assets (total capital ratio) deriving 
from the typical risks of the banking and financial business (credit, counterparty, market and 
operational risks), weighted on the basis of regulatory segmentation of the counterparty debtors and 
taking account of credit risk mitigation techniques. 

As can be seen from the quantitative information presented in the table showing the risk assets 
and prudential capital requirements, the company exhibits a ratio between Tier 1 capital and risk 
weighted assets of 7,80% and a ratio between total regulatory capital and risk weighted assets of 
12,50%, well above the minimum requirement of 8%. 

Periodically, patrimonial adequacy and respect for requested requisites is monitored by the 
Asset and Liability Management Committee. 

 
 

B. QUANTITATIVE INFORMATION 
 

31/12/2012 31/12/2011 31/12/2012 31/12/2011

 A. RISK ASSETS 
 A.1 Credit and counterparty risk     11.595.241      11.417.732 7.101.877     7.146.754       

 1. Standardized approach      11.594.473       11.415.129 7.101.723      7.145.873         
 2. Internal rating based approach 

 2.1 Basic 
 2.2 Advanced 

 3. Securitizations                 768               2.603 154               881                 

 B. REGULATORY CAPITAL REQUIREMENTS 

 B.1 Credit and counterparty risk x x 568.150       571.740          

 B.2 Markets risks 11.592         9.589             
 1. Standardized approach x x 11.592           9.589               
 2. Internal models x x

 B.3 Operational risk 81.940         81.380           
 1. Bas ic approach x x 81.940           81.380             
 2. Standardized approach x x
 3. Advanced approach x x -                -                  

 B.4 Other capital requirements x x -                 -                   

 B.5 TOTAL CAPITAL REQUIREMENTS 
(B1+B2+B3+B4) x x 661.682        662.709          
 C. RISK ASSETS AND CAPITAL RATIOS x x
 C.1 Risk weighted assets x x 8.271.027      8.283.867         
 C.2 Tier 1 capital/Risk weighted assets (Tier 1 capital 
ratio) x x 7,80% 7,51%
 C.3 Regulatory capital including Tier 3/Risk weighted 
assets (Total capital ratio) x x 12,50% 11,96%

 Category/Amount 
Non-weighted amounts Weighted amounts/requirements 
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» SECTION 3 - INSURANCE REGULATORY CAPITAL AND CAPITAL RATIOS 
 

The solvency margin, calculated in accordance with the law, amounted to 25,620 million euro for 
life insurance. For non-life insurance, the solvency margin amounted to 2,5 million euro, equal to the 
minimum guarantee fund envisaged under article 46 of Legislative Decree 209 of 17 September 2005 
and under articles 5 and 11 of Isvap Regulation no. 19 of 14 March 2008, adjusted according to the 
instructions of Isvap provision no. 3031 of 19/12/2012. These amounts are fully hedged by the 
Company’s equity with an excess of 22,486 million euro for life insurance and Capitalisation and 1,394 
million euro for non-life insurance. 

 
SOLVENCY MARGIN 
At 31 December 2012 the solvency margin to be set up, the guarantee fund and the total components of 

the margin itself, separately for non-life and life insurance items, consisted of the following amounts: 
 

Solvency margin  

(euro thousands) 31/12/2012 

Life insurance  

Solvency margin to be set up 25.620 

Guarantee fund 8.540 

Margin components 48.106 

Non-life   

Solvency margin to be set up 2.500 

Guarantee fund 2.500 

Margin components 3.894 

 
At the end of the financial year life-insurance solvency margin components amounted to 48,106 

million euro against an amount to be set up of 25,620 million; non-life solvency margin components 
amounted to 3,894 million euro against an amount to be set up of 2,500 million. 

 
ADJUSTED SOLVENCY 
Verification of adjusted solvency at 31 December 2012, envisaged under article 217 of Legislative 

Decree 209/2005 and implemented according to the provisions of Isvap regulation no. 18 of 12 March 
2008, showed the following situation: 

 
Adjusted solvency  

(euro thousands) 31/12/2012 

Required amount for adjusted solvency margin 33.633 

Total components 46.262 

Excess 12.629 

 
The adjusted solvency margin not benefits from the provisions introduced by Isvap Regulation no. 

43 of 12 July 2012. 
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_PART G_ AGGREGATION OPERATIONS REGARDING COMPANIES  
 OR BUSINESS LINES 

 
 
During the year no operations regarding companies or business lines took place. 
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_PART H_ RELATED PARTY TRANSACTIONS 
 
 
In accordance with IAS 24, the types of related parties significant for the Banca Sella Group, 

with reference to the specific organisational structure and governance, comprise: 
a) subsidiaries over which the parent company directly or indirectly exercises control; 
b) associated companies over which the parent company directly or indirectly exercises significant 

influence; 
c) directors and managers with strategic responsibilities; 
d) close family members of directors and managers with strategic responsibilities; 
e) companies controlled by or associated with one of the subjects described in points c) and d). 

 
With the 9th update, on 12 December 2011, the Bank of Italy introduced into Circular no. 

263 "New regulations for the prudential supervision of banks", the new TITLE V - Chapter 5 
(Section IV) "Risk activities and conflict of interest with regards to related parties" in application of 
CICR Resolution no. 277 of 29 July 2008 and Art. 53, paragraphs 4.4-ter and 4-quater of Italian 
Legislative Decree no. 385 of 1 September 1993. 

The Bank introduces these provisions, explaining that "The regulation of related party 
transactions aims to monitor the risk that the nearness of some subjects to the bank's decision-
making units may compromise the objectivity and impartiality of the decisions relating to the 
granting of loans and other transactions with regards to said subjects, with possible distortion of the 
resource allocation process, exposure of the bank to risks that have not been adequately measured 
or monitored and potential damages for investors and shareholders". 

As parent company, Banca Sella Holding S.p.A. has prepared suitable group procedures to 
ensure compliance with the above provisions, the general rules of which are dictated by two 
internal regulatory documents: the "Group Regulation for the management of related party 
transactions" and the "Internal Controls Policies". 

Both documents have been approved by the Board of Directors of the parent company and 
subsequently enacted by the Bank. 

The table below indicates the fees received by managers with strategic responsibilities. The 
managers with strategic responsibilities also include directors and statutory auditors 
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» SECTION 1 – INFORMATION ON DIRECTORS’ AND MANAGERS’ 
REMUNERATION 

 
 
In the light of the current organisational structure of the Group, the following are included in 

the definition of “managers with strategic responsibility”: Directors and members of the General 
Management of Banca Sella Holding in relation to the exercise of the functions of management, 
coordination and control. 

 
Fees paid as of 31 December 2012 to the above-mentioned key company personnel in the 

parent company are set out in the following table: 
 

Fees paid to managers with strategic responsibilities (*)  
(amounts in euro thousands)   

Item Total 31/12/2012

a) short-term employee benefits 4.248,3

b) post-employment benefits -
c) other long-term benefits -
d) severance indemnities 207,2
e) share-based payments -
Total 4.455,5

(*)including those who also hold the office of director 
 
The following table shows payments received in 2012 by Directors and Statutory Auditors of 

the Company: 
 

Fees paid to Directors and Statutory Auditors (amounts in euro 
thousands) 

 

Item Total 31/12/2012

Directors  1.602,9

Statutory Auditors 294,4
Total 1.897,3
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» SECTION 2 – INFORMATION ON RELATED PARTY TRANSACTIONS 
 
 
Information on related party transactions 
 
Transactions with related parties were carried out, as a rule, on the basis of terms equivalent to those 
applied for operations performed with independent third parties. 

Intra-group transactions were carried out following assessments of mutual benefit, in line with 
market terms, with the aim of creating value within the Group. 

In preparing the consolidated financial statements, transactions and existing balances with 
intra-group related parties are eliminated. 

The table below sets out assets, liabilities, guarantees and commitments existing as of 31 
December 2012 differentiated by the different types of related parties: 

 
 

Related-party transactions at 31 December 2012 
(amounts in euro thousands) 

 Subsidiaries Associated 
companies 

Directors and 
Managers 

Loans & Receivables - 43,04 5.257,16
Payables - 128,57 4.458,23
Guarantees given - -  994,94
Guarantees received by the Group - 135,06 703,92
Interest receivable and similar income 3,10 95,16 38,84
Interest payable and similar expense 76,10 104,35 500,18
Fee income 81,35 81,22 13,19
 

 
 

  Banca Sella Group 
Annual Report 2012 
                320



_PART I_ PAYMENT AGREEMENTS BASED ON OWN EQUITY  
INSTRUMENTS 

 
 

The Banca Sella Group has not carried out this type of operation. 
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_PART L_ SEGMENT REPORTING  
 

In accordance with the provisions of accounting principle IFRS 8, the segment report was 
prepared with reference to the Group’s operational features and organisational and management 
structure. 

Segment reporting – breakdown by business area 
 

The “operating segments” identified at group level are the following: 
 

Commercial and Networks 

Commercial and Networks includes organisations whose missions include the development 
and management of customer relations, with particular reference to governing commercial offers, 
distribution activities and marketing initiatives, implemented through the acquisition of information 
about customer needs in order to stay ahead of their expectations and achieve the economic, growth 
and customer satisfaction objectives set. It therefore includes the following companies: Banca Sella (net 
of the component that specifically refers to Banking Services), Banca Patrimoni Sella & C., Family 
Advisory, Sella Bank AG, Biella Leasing, Consel and Selfid. 
 
Products Companies 

The Product Companies comprise the entities whose business is mainly focused on the 
creation of products or the provision of specialist services. 

It therefore includes the following companies: Sella Gestioni, Cba Vita, Sella Life, Brosel and 
Selgest. 

 
Finance 

The task of the Finance department is to direct, coordinate and control the financial activities 
of the Banca Sella Group, pursuing careful risk management and a solid liquidity position. 

The Finance department also oversees own account trading activities carried out by the 
trading room of the business segment, and manages Parent company’s Own Securities Portfolio and 
Corporate Finance. 

The Finance department therefore comprises the corresponding “operating segment” of Banca 
Sella Holding. 

 
Bank services 

The mission of the Banking Services Department is to provide the group with an adequate 
technical and organizational structure characterized by efficiency, excellence, innovation and the 
highest quality. It also coordinates the development of a number of specific businesses associated with 
this operational activity. Its task is also, therefore, to provide information systems and the products and 
services it performs to the Group banks and companies in outsourcing. 

As such activities may also take the form of offers to institutional operators outside the Banca 
Sella Group (banks, stock-brokerage companies, savings management companies, etc.), one of the tasks 
of the Area is to offer its services also outside the Group. 

This area includes the group's service companies (Immobiliare Lanificio M. Sella, Immobiliare 
Sella, Selvimm Due, Selir and Easy Nolo), the parts of Banca Sella Holding and Banca Sella that refer to 

  Banca Sella Group 
Annual Report 2012 
                322



management of Banking Services (Payment Systems, Administration, Correspondent Bank, Trading, 
Technical and Real Estate, IT Services and Management Planning Execution and Control). 
 
 
Central Structure and other services 

The main component consists of bodies performing duties relating to the governance, support 
and auditing of the Group’s other business sectors. 

The central structure also comprises holding companies and companies no longer operational 
or held for sale. 

In addition to the Group’s Central Management Department and staff and co-ordination units 
of the Parent company, the central unit also includes the following companies: Finanziaria 2010, Miret, 
Sella Capital Management and Sella Synergy India.  
 
Criteria for the calculation of profitability for operating segments: 
 
The income statement of operating segments has been drawn up using the following methods:  
• For companies whose operations involve a number of operating segments, the relevant economic 
components were allocated on the basis of the evidence obtained through management controls. In particular: 

• net interest income was calculated using appropriate internal transfer rates; 
• in addition to actual fees, withdrawals for activities performed in relation to services rendered 
by one business unit to another were also quantified; 
• costs under the direct responsibility of each entity were calculated and special internal 
invoicing mechanisms were used to attribute the payments in reference to services rendered by one 
business unit to another. 

• For companies whose operations are carried out entirely in one operating segment, their entire income 
statement was reported. 
 
The condensed income statement was reclassified the same way as in the Directors’ Report.  
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Below is the table on segment reporting – breakdown by business area: 
 

Segment report statement - breakdown by business area (amounts in euro millions)

Networks 
department

Product 
companies

Banking 
services

Finance 
department

Central 
structure 

Total

INCOME STATEMENT:
NET INTEREST INCOME (1)

year 2012 259,1 4,2 3,4 17,4 1,9 285,9
year 2011 272,1 1,7 1,9 12,0 -6,4 281,4

NET INCOME FROM SERVICES
year 2012 188,3 14,5 42,1 24,9 -3,2 266,6
year 2011 193,8 15,5 37,0 21,4 4,6 272,3

NET BANKING AND INSURANCE INCOME
year 2012 447,4 18,7 45,5 42,2 -1,3 552,5
year 2011 465,9 17,3 38,9 33,4 -1,8 553,7

OPERATING COST
year 2012 -292,2 -12,5 -34,8 -11,2 -24,4 -375,2
year 2011 -301,8 -10,5 -29,8 -11,0 -26,6 -379,7

of wich VALUE ADJUSTMENTS ON TANGIBLE AND 
INTANGIBLE ASSETS

year 2012 -9,2 -0,4 -18,1 -0,4 -1,9 -30,0
year 2011 -8,0 -0,4 -20,2 -0,4 -2,0 -31,1

OPERATING PROFIT/(LOSS)
year 2012 155,2 6,2 10,7 31,0 -25,7 177,3
year 2011 164,2 6,7 9,1 22,4 -28,3 174,1

NET VALUE ADJUSTMENTS FOR IMPAIRMENT OF 
LOANS AND RECEIVABLES

year 2012 -128,1 0,0 0,0 0,0 0,6 -127,5
year 2011 -115,9 0,0 0,0 0,0 0,0 -115,9

PROFIT/(LOSS) FROM CONTINUING 
OPERATIONS BEFORE TAXES

year 2012 21,5 5,2 8,4 31,0 -25,2 41,0
year 2011 37,4 -8,3 8,1 22,4 -24,2 35,5

PROFIT/(LOSS) FOR THE PERIOD (including 
minority interest)

year 2012 12,5 3,9 5,2 20,8 -19,8 22,7

year 2011 15,6 -9,8 5,3 15,1 -8,9 17,3

OTHER INFORMATION:

TOTAL ASSETS (before cancellations)
year 2012 12.782 1.405 143 2.209 1.037
year 2011 13.420 1.479 177 2.367 1.361

DUE FROM CUSTOMERS (before cancellations)
year 2012 9.624 11 23 556 9
year 2011 9.478 8 75 825 3

DUE TO CUSTOMERS (before cancellations)
year 2012 8.244 5 19 141 1
year 2011 8.237 5 78 0 1

OUTSTANDING SECURITIES (before cancellations)
year 2012 1.302 15 0 679 0
year 2011 1.796 15 0 1.070 0

NO. EMPLOYEES
year 2012 2.940 89 919 52 142 4.142
year 2011 2.976 99 887 55 148 4.165

(1)  Interest income are reported net of interest payable in the item Net interest income (IFRS 8 paragraph 23)  



Segment reporting – breakdown by geographical area 
The segment reporting by geographical areas required under IFRS 8 contains a condensed 

outline the main operating figures for Italy, which is where most of the Group’s business was carried 
out, and the Rest of the world. 
 
 
Below is the table on segment reporting – breakdown by geographical area: 

 
Segment report statement - geographical breakdown (amounts in euro millions)

Italy
Rest of the 

world Total

INCOME STATEMENT:
NET INTEREST INCOME (1)

year 2012 284,956 0,934 285,89
year 2011 279,1 2,3 281,4

NET INCOME FROM SERVICES
year 2012 265,3 1,3 266,5
year 2011 263,6 8,7 272,2

NET BANKING AND INSURANCE INCOME
year 2012 550,3 2,2 552,4
year 2011 542,7 11,0 553,6

OPERATING COST
year 2012 -373,4 -1,7 -375,2
year 2011 -371,9 -7,7 -379,7

of wich VALUE ADJUSTMENTS ON TANGIBLE AND INTANGIBLE ASSETS
year 2012 -29,7 -0,3 -30,0
year 2011 -30,2 -0,9 -31,1

OPERATING PROFIT/(LOSS)
year 2012 176,8 0,5 177,3
year 2011 170,8 3,3 174,1

NET VALUE ADJUSTMENTS FOR IMPAIRMENT OF LOANS AND RECEIVABLES
year 2012 -128,1 0,6 -127,5
year 2011 -115,9 0,0 -115,9

PROFIT/(LOSS) FROM CONTINUING OPERATIONS BEFORE TAXES
year 2012 40,3 0,7 41,0
year 2011 32,8 2,7 35,5

PROFIT/(LOSS) FOR THE PERIOD
year 2012 24,1 -1,4 22,7
year 2011 8,1 9,2 17,3

OTHER INFORMATION:
TOTAL ASSETS (before cancellations)

year 2012 16.726,5 849,8
year 2011 17.978 826

DUE FROM CUSTOMERS (before cancellations)
year 2012 10.214 9
year 2011 10.363 26

DUE TO CUSTOMERS (before cancellations)
year 2012 8.409 1
year 2011 8.154 167

OUTSTANDING SECURITIES (before cancellations)
year 2012 1.996 0
year 2011 2.881 0

NO. EMPLOYEES
year 2012 3.654 488 4.142
year 2011 3718 447 4165

(1)  Interest income are reported net of interest payable in the item Net interest income (IFRS 8 paragraph 23)  




